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THE MONEY MARKET. 


Enp-of-the-month stringency in the money market was 
not so pronounced as had been expected in some quarters, 
only a relatively small amount having to be borrowed 
from the Bank, and on the last day of May short loans 
were obtainable in the market at 44 per cent. The effects 
of the disbursement of £50 millions in War 'Loan interest 
on Tuesday were to some extent offset by market repay- 
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ments to the Bank and by the temporary locking-up of a 
large volume of funds in the form of applications for the 
New Zealand loan, which was very heavily over-sub- 
scribed. These were released on Thursday, and supplies 
of credits were thus substantially increased, short loans 
being freely offered yesterday down to 3} per cent. With 
this change in conditions, coupled with a continued Con- 
tinental inquiry for bills, discount rates eased, the quota- 
tion for three months’ bills yesterday being 4} per cent. 
Yesterday’s Treasury bill allotment was in accordance 
with anticipations at an average of just under 47% per cent. 
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Thursday’s Bank return showed a decline of £236,200 
in the stock of coin and bullion, and as the note circula- 
tion expanded by £400,100 the Reserve was £636,300 
lower, the Proportion declining by 1.7 to 21.1 per cent. 
The War Loan interest payment is reflected in an increase 


of £15,722,400 in Other deposits. Market repayments 
reduced Other securities by £2,920,900, but Government 
securities increased by £10,535,000, and Public deposits 
were thus £8,762,500 lower. Currency notes were re- 
duced by £1,093,200 to £299,175,000, which includes 
£1,304,000 for notes called in but not yet cancelled. The 
fiduciary issue is £241,621,000, or £6,281,500 below the 
maximum for 1926. 


NEW YORK MARKETS. 


Our New York correspondent cables :—Markets are 
showing a moderate buoyancy, bullish operations taking 
advantage of a renewal of investment buying. It is 
apparent that the March liquidation caused a considerable 
diversion of funds into investment channels. Meanwhile, 
business is still holding up well, and steel mill operations 
are still at close upon 80 per cent. of capacity. 
The Federal Reserve statements show the usual increase 
in circulation over the holiday, which is reflected in an 
increase in discounts and a decline in reserves, with the ratio 
down by 1.7 at 74.3. The course of money rates indicates 
that the recent firmness is transitory and merely a reflec- 
tion of month-end and holiday demands. Rumours of 
French credits are discounted, but there is much hope 
that the new French Commission will find a convincing 
case for the restoration of the gold standard, which is 


considered here to be the real remedy for French currency 
difficulties. 


The volume of business on the Stock Exchange is 
restricted by the prolongation of the coal stoppage, but 
investment stocks and shares continue to be in demand. 
The payment of War Loan interest on June 1st brought 
some fresh money into the Consol market and contributed 
to the strength of British Funds. ‘The scrip of the New 
Zealand loan, which was heavily over-subscribed on 
Monday, went to a premium of 1}, and other Colonial 
stocks improved, but the foreign market is quiet, though 
Mexican Government bonds have shown strength. Home 
Rails were inclined to sag on the traffics, which show 
substantial declines. The rubber market has been dull, 
but there has been considerable activity in oils. The 
Armstrong, Whitworth report had an unfavourable effect 
on iron and steel shares, and industrials generally are 
quiet. In the mining markets the strength of Chartered 
and diamond shares was the feature, and some of the 
Kafr gold shares went higher on foreign buying. The 
issue of £6 millions in 5 per cent. stock at 984 on Monday 
by the New Zealand Government was heavily over- 
subscribed, larger ma receiving about 4 per cent. 


of the amount applied 
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THE COMMODITY MARKETS. 

Markets have again been influenced by the tim; 
nature of industrial fuel supplies, and the resulting ‘ j 
to production. Coal dealers are undertaking a c¢ a 
amount of intermediary business in foreign fuels. Pi 
iron stocks are becoming scarce, and prices have be 
advanced. There is a fair inquiry for manufactureq a 
and steel, but makers are reluctant to accept large ental 
and are frequently standing out for more than the adver 
tised minimum quotations. Cotton prices are Steady, buy 
the market is still a prey to dullness. Trade in yarns and 
piece goods is hampered by uncertainty as to the fyi 
situation, though a scattered business has been done yi 
Bombay and Calcutta. Wool prices continue firm, by 
users are covering only immediate requirements. Ou 
tions for jute are steadier after recent weakness, 
yarn section is a little better, but in other respects by; 
ness remains irregular. Quiet conditions prevail in ¢, 
wheat markets. Sugar quotations are easier, coffee anj 
tea firm. Rubber quotations have further receded in th 
absence of sustained demand from consumers. Amog 
non-ferrous metals, tin is weaker, copper in limited reques 
but steady, and lead firmer. 


Business in the foreign exchange market has been 
quieter this week, but a fair turnover has nevertheless 
been maintained, Oslo and Madrid being relatively the 
mrost active currencies. The Paris rate has fluctuated 
rapidly, but within rather narrower margins, and until 
yesterday morning tended to move round 150, the limits 
being 147 and 153. On Thursday evening the closing 
rate was 1517;, but yesterday morning the quotation had 
already risen to 15356 and closed at 156. In spite 
of official assurances and of Government interven 
tion, there is no feeling of confidence, and, unless th 
situation is squarely faced in the near future, a further 
reaction may be expected. Forward francs are again 
quoted with a wider margin at 23-3 francs for one month 
akead. Brussels has moved between 158} and 148}, and 
closed on Thursday at 1524. By yesterday morning the 
quotation was 15356, and weakened later to 1553. Forward 
rates have narrowed from 60 centimes to 45 centimes for 
one month ahead. The lira shows on the week an improve: 
ment from 129} to 127}, but forward quotations at 2 lira 
per month above are wider. New York has tended tobe 
a little weaker, but now shows signs of hardening, and 
stood yesterday morning at $4.86 17-32, as compared with 
$4.86% a week ago. Madrid, after its sharp recovery ™ 
the Rifi collapse, has had a material reaction, having 
moved on the week from 32.11 to 32.224. Oslo has moved 
down sharply from 22.35} to 22.02}, while Stockholm 
has moved in sympathy from 18.49} to 18.414. Amster 
dam and Switzerland show little change, the first having 
moved slightly in our favour, the second slightly agains 
us. In Eastern Europe the only outstanding movement 
is a further sharp recovery in the leu from 1,215 to 1,179 
In thé East the rupee is a little dearer at 1s 5iéd, * 
compared with 1s 5 29-32d, the yen unchanged # 
1s 114d. The silver market hardly moved at all on 
the whole of the week, prices being kept at the same level 
by a certain amount of bear covering, but later fell “sl 
slightly. Hong Kong has cheapened 4d to 25 74" 
Shanghai from 2s 114d to 2s 11d. In South io 
Buenos Aires has moved from 44 to 457d, ~ 
Monte Video has declined from so}d to 504. Rio 2 


7 1§-32d is unchanged. 
NATIONAL ACCOUNTS. 


The following table shows the national income and ex 
penditure during the week ended May 29th :— 


(000’s omitted.) £ 
EXxpeepirunrs. £ Rucxirts. 1908 
Bervioes ........00..s000 §,960 | From Revenue ...---+--:-"''** ef 
ae Debt .......... 110 Increase in Debt ......-+-+*°"" 
alia in adil evecaaeehin-sss a 
Increase in Balances .......... 296 8 
8,129 


The Revenue for the week amounted to £7,909 2001 
compared with £7,772,600 in the corresponding wee 
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Customs and Excise were higher at £2,129,000 
ooo, against 41,885,000 and £902,000 re- 
nectively. Property and Income-tax brought in 
708,000, as compared with £863,000, while Super-tax 
“ounted to 41,110,000, against #900,000.. Ordinary 
eipts were £200, against %175,600, and Special re- 
eipts were nil, against 4330,000. The week’s operations 
creased the National Debt by 220,000, and caused the 


slowing changes :— 


ear. 


d £ 1,039, 


(000’s omitted.) 
beasury Bills 


+ 10,950 
he floating debt was 
720,691,000. 

Fisanctat Year, 1926-1927 (April 1 to May 29, 1926.) 


£ £ 
otal Expenditure .. 119,477,432 | Raised by Revenue.. 98,974,221 
Decrease in Balances 3,421,284 
Amount borrowed .. 17,081,927 
eooee 119,477,432 Total ...eeee0+. 119,477,432 


Estimates for Financran Yeas 1926-7. 


—10,730 


increased by £900,000 to 


£ 
xpenditure. essere 820,641,000 | Revenue........... 924,750,000 
Surplus..cccccccccess £ ’ " , : 


Company Meetings of the Week.—On later pages of 
is issue will be found the reports of the following com- 
panies :—Royal Bank of Australia, Royal Insurance 
uardian Assurance, Motor Union Insurance, Sun Insur- 
wee Office, Leopoldina Railway, British Thomson- 
ouston, Shanghai Electric Construction, Callender’s 
able and Construction, International Pulp and Chemical 
riterion Restaurants, Lonely Reef Gold Mining, and 
Selangor River Rubber Estates. At the meeting of the 
Royal Insurance Company the chairman stated that while 
hecompany covered very large amounts against abnormal 
isks during the general strike, ‘‘ the rates charged were 
5) low that the total profit will not be of material amount 
otwithstanding the comparative freedom from claims.’’ ; 


ECONOMIST INTELLIGENCE BRANCH. 

In order to meet a demand from many of our readers, we have 
wade arrangements which will enable us to supply statistical or 
other ee from our records, and te answer economic 
lag A fee will be charged (with a minimam of half-a-guinea) 
le cover the cost of any special work involved. 

ES 


THE COAL DEADLOCK AND THE GOVERNMENT'S 
POSITION. 
step schoolroom days we used to puzzle our heads 
hi Sa ate what would happen if. an irresistible 
is givin uit immovable body. The present coal dispute 
Eee us an object lesson in the problem. The coal 
onan re irresistible in the relative sense that their 
finite oe them to stand their ground for an inde- 
more ini d while the miners are immovable in the 
: wii ed sense that their resources give them power 
owners a mpletely, but for a shorter time than the 
patties the it is a fight to the finish between the two 
™n embitter _— will be defeated by starvation, and 
now five ei uneasy settlement will result. It is 
are, unfort eeks since the mines closed down, and there 
factory emo no signs even yet of any more satis- 
tated by oe than that which must eventually be dic- 
it is true bhawe'as pressure upon the miners. The owners, 
formal steed delat the miners to meet them at an in- 
arises from that € conference. But little immediate hope 
Was ad besan ; For one thing, the letter of invitation 
Miners’ Feder ee — Herbert Smith, President of the 
Pettily ideiaid ion, who is in Brussels, and-Mr Cook, 
to him, “has because the invitation was not addressed 
no immediate + pOwST' 20 Open Mr Smith’s letters.’’ So 
Prospects eels Se 1s. in prospect, and if it were its 
be poor. For while the owners have 
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put forward no constructive proposals, the miners have’ 


not officially moved from the position of ‘‘ not a penny 
off wages, not a minute on to the working day.”’ 


So the deadlock goes on, and the loss which it imposes 
upon the nation rises in geometric progression with the 
length of the stoppage. Iron and steel production is 
practically at a standstill, and as coal stocks diminish all 
industries which depend upon coal for their motive power 
must progressively slacken their production down towards 
the level of inactivity that was imposed upon them by 
the short general strike. There are those who think that 
the Government can and should at once intervene to end 
this deplorable position, and blame the Prime Minister for 
inactivity. Such blame rises naturally to the lips. ‘‘ Bring 
the parties together ’’ is an easy request. But as yet we 
see no means by which we could hope to obtain an agreed 
settlement, When the history of the events leading up to the 
coal stoppage comes to be written, there is no doubt 
that the Government will not escape its share of the cen- 
sure which will be apportioned among the parties. But 
in the last week or two we do not find the Prime Minister 
guilty of any conspicuous sins, either of omission or of 
commission, nor can we conceive that the Government 
Carries in its armoury any sword that could quickly cut 
the Gordian knot that has been tied by the unintelligent 
intransigence of the two contesting parties. Of one omis- 
sion, it is true, Mr Baldwin appeared guilty for a time. 
When, after the end of the general strike, he put forward 
his proposals as a basis for a resumption of negotiations, 
he was strongly criticised for not including among them 
the promise by legislation to buy out the royalty owners 
and to establish municipal trading. But in his speech 
in the House of Commons on Tuesday Mr Baldwin made 
it quite clear that he accepted these two items from the 
Samuel Report, as, indeed, he accepted the whole Re- 
port. They were only excluded from his proposals, he 
explained, because in them he was confining his attention 
merely to points on which immediate legislation would be 
required. ‘‘ Municipal trading was a matter which needed 
some investigation before I could say in what form legis- 
lation would be possible, and with regard to royalties 
that was a very big question, because we had to be 
guided in the purchase of royalties by both the domestic 
and the international financial situations.’? Moreover, 
of course, ‘‘some time must necessarily elapse before 
adjudicating on a fair value for transfer, and, after all, 
nothing that could be done with royalties would affect the 
immediate question with which we had to deal.’’ In any 
case, we can scarcely presume that the inclusion of these 
two proposals in the Prime Minister’s memorandum would 
have changed the downright rejection which it received 
from both parties into even a qualified acceptance. 


One other contribution was made by Mr Baldwin in his 
speech. Although the time during which his offer of a 
subsidy was open had elapsed, he stated that limited 
State assistance would not be withheld in the event of a 
settlement. One point, however, about a subsidy is clear. 
The longer the stoppage continues, the greater the needs 
of the industry will become, and at the same time the less 
favourable will be the position of the national Exchequer. 
What other fresh step is open to the Government? To 
Mr Lloyd George’s plea for the Government to intervene 
as a deus ex machina, Mr Baldwin replied with debating 
force by quotations from a speech delivered from the 
Treasury Bench by Mr Lloyd George himself at the end 
of the seventh week of the 1921 coal stoppage. The theme 
of that speech was the uselessness of premature inter- 
vention. Nevertheless, the time for bold Government 
action may be very near, and there is one line of activity 
which we hope the Government is already diligently pur- 
suing, that is the speedy preparation of such legislation 
as, at the right moment, will presumably be necessary. 
By framing at once the legislative proposals necessary to 
implement the promise to enforce the Samuel recommenda- 
tions in general, and in particular the reorganisation of 
the industry, the Government will not merely be gaining 
valuable time, but will also be giving to the miners a clear 
proof of the sincerity of their pledges and of their deter- 
mination to honour them. That, from the Government's 
point of view, is the one immediate task of the present 
moment. But in a few days’ time the position will take on 
a new aspect. If the mineowners’ new approach suc- 
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ceeds, we!l and good. If, as is unfortunately far more 
likely, it fails, then the Government will immediately be 
faced with the duty of making a final attempt to break the 
deadlock. In that case, the only line upon which Mr 
Baldwin may proceed with any hope of success is that 
which we suggested in the Economist last week—namely, 
to fix wages temporarily by Parliamentary action pending 
the setting up of statutory machinery for wage negotia- 
tion. This course, as we have admitted, is open to objec- 
tion ; but it will be fully justified if the history of 1912 is 
repeated, and the miners’ acceptance from Parliament of 
a settlement that they would not have accepted from the 
employers shortens the period of national loss and 
suffering. 





THE CRISIS IN EGYPT. 


It is good news that Zaghlul Pasha has reconsidered his 
eleventh-hour decision to take the premiership, and has 
gone back to his previous plan of leaving the burden 
of office to his Liberal ally, Adli Pasha. The Liberal 
Party and the Wafd agree in standing for constitutional- 
ism as against Court influence in the internal politics of 
Egypt, and they also virtually agree, as against Great 
Britain, in their formulation of the Egyptian national 
claims. Their past records, however, display a marked 
difference in the methods by which they have attempted 
to put their programme into effect. Zaghlul Pasha and 
his followers have been not only intransigent in. their 
demands, but inflammatory in their political campaigns. 
Adli Pasha, while standing mo less firmly for what he 
regards as the essential points in the Egyptian desiderata, 
has always been on the look-out for opportunities of 
securing, by negotiation, the substance of the Egyptian 
demands, and has been less concerned than Zaghlul Pasha 
to maintain the integrity of his programme on paper. 
Nor are he and his political friends implicated in any re- 
sponsibility, even indirect, for the series of political mur- 
ders which have darkened the relations between Egypt 
and Great Britain since 1919. On the other hand, the 
acquittal of certain persons charged with complicity in 
some of these murders, through the majority vote of the 
Egyptian judges in the Cairo Assize Court, appears to 
have been induced by the imminent prospect of that victory 
of the Wafd at.the polls which has since taken place. 
The implication is that the judges feared the displeasure 
of a victorious Wafd if they had given their verdict in 
the contrary sense. Meanwhile, the resignation of Judge 
Kershaw, the British member of the court, who was out- 
voted, confirms the belief that a verdict on the merits of 
the case would have been the opposite of that which has 
actually been. given in deference to the desires of the 
Wafd; and thus the moral effect has been the opposite of 
what the Wafd presumably intended, since an acquittal 
in these circumstances tends to identify the Wafd with 
the criminals, while a condemnation of the prisoners, 
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in accordance with the evidence, would have been dis. 
tinctly less damaging to the Wafd’s reputation. 

All this makes it the .more satisfactory, from the 
Egyptian as well as the British point of view, that 
Zaghlul Pasha should have decided to leave the premier. 
ship to Adli. At the same time, we are very far from 
being out of the wood, since, in Parliament, Adli Pasha 
will depend upon a precarious coalition of Liberals and 
Zaghlulists, in which the Zaghlulists will have an over. 
whelming preponderance of numbers. The next phase 
will, therefore, still depend in the last resort upon the 
temper and policy of Zaghlul Pasha; and his past career 
indicates that, while he has little constructive ability, 
and finds office a trammel rather than an opportunity 
for action, he is at his strongest as an irresponsible critic. 
In this situation we must not hope too much from Adi 
Pasha. However reasonable he may desire to be, 
Zaghlul Pasha will be capable at any moment of reducing 
him to inaction—as, indeed, he has often done before. 

For British statesmanship the moral is that we must be 
infinitely patient. We must face the fact that the Wafd 
dominates Egyptian politics, and that, for all we can 
see, its policy is as irreconcileable as ever. For the 
dominance and intransigence of the Wafd we are in 
part responsible, because we let slip the opportunities for 
an agreed settlement which presented themselves in 19!9 
and 1921. The unfortunate consequences of these errors 
can only be effaced by time. Meanwhile, we have learnt 
enough in Egypt during the past seven years to know 
that a definite settlement cannot be forced by high-handed 
action on one side. We must wait for agreement, how- 
ever long that may take, and however unsatisfactory may 
be the continuance of the present provisional relation 
between Egypt and Great Britain. 





BRITISH INSURANCE COMPANIES IN 1925. 


Now that the leading British insurance companies have 
all published their reports and accounts for last yea" 
it is possible to make an analysis and general survey 
of the results at home and abroad. Fire insurance, 
which is world wide, and in which a very large busines 
is done by British companies and their subsidiaries ™ 
America, still dominates the accounts of any year. But 
motor car insurance has come up into second place— 
surpassing in volume and importance workmen's com 
pensation business—and the total amount of premium 


‘derived from the accident, motor car, and miscellaneous 


branches of all kinds is not now much smaller than that 
received from fire insurance. A great deal of accident 
and workmen’s compensation (“casualty ’’) business '§ 
also done by some companies in the United States. 

The past year, regarded in terms of fire insuranc® 
was unfavourable in America, while favourable to v¢? 
good elsewhere. There were no outstanding conflag'™ 
tions in America, yet the constant flaw of losses ¢4¥ 
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claims to premiums to be as high as in 
the ame spectacular years. Of profit there was 
very little in the aggregate, a — or two com- 
anies, notably the London and Lancashire, Royal, North 
British, and the Scottish Union, did-well. The Alliance and 
the Guardian, which do no fire insurance business in the 
United States, have shown conspicuously favourable sur- 
luses, and the Sun, with its ver fine home business, has 
is than made up for comparative ill-success in America. 
We give below a table of fire insurance premiums 
and surpluses, from which it will be seen that the total 
net fire premium income of 20 companies was £52,778, 188 
and the aggregate underwriting surpluses 4,4,091,799, 
or 7.7 per cent. of the premiums, after providing for un- 
expired liabilities on the usual 4o per cent. basis. Most of 
the big world-wide companies show results below the 
average, the exceptions being the London and Lanca- 
shire, with a surplus of 14.6 per cent., the Sun with 
12.1 per cent., and the North British with 9.1 per cent. 
The Alliance’s high surplus of 19.3 per cent. is presum- 
ably due to a favourable loss experience in its large 
and carefully selected home business, and the generally 
good year outside America, in the fire insurance sense, 
will account for the Guardian’s surplus of 14.5 per cent. 
The bigger and more international the company the more 
nearly, as a rule, does it approach the average in its 
results. This we see for last year with the huge Com- 
mercial Union and Royal companies. Perhaps the most 
interesting feature of our insurance results as published 
this year is the reappearance of the figures of the Norwich 
Union Fire Insurance Company, which last year were 
absorbed into those of its former proprietors the Pheenix. 
The sale a year ago of its shares to the Norwich Union 
Life brings it once again into the current picture. The 
Norwich Union Fire is an excellent steady company, and 
is now busily engaged in applying available reserves to- 
wards paying up fhe uncalled liability on its shares. The 
sum of 4,418,000 was so utilised in the latest accounts, 
making the paid-up capital £550,000 out of £1,100,000 
subscribed. A further sum of £132,000 as “‘ reserve for 
uncalled capital reduction ”’ has also been set aside. 





Fire InsuRANcCE—PrEuIuMs and SURPLUSES. 
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: Company. * | Net Pre- 
either ee 
ee Ee rs] 
British Dominions ............,. 435. 18 
British General .... sittseesenees : a6 136 
Ouumsereiel Gases 2° Hy 
Em * Liabilit Ceececcceees 38. 24 
ALARA ; a iS 
North British .................... 2 96 
OFChErM ......cccccccccessccece i aso! 64 
Norwich Union ......cccccccoecs ' 1,556,716 ws oe 
(ie oo semase 23, 3 
Royal: Exchange............... i ' 
Seottish Union ................. : 3 $3 
a <0 00th oeedoegutedecccsdedees ; 389°) 14 
MEIED co nciccccscccecéococesect ae 51 
Total (21 companies)........ 42 


A cc : results ‘of 1925 
is given in our third table. Here we have in the first 
column the net profits from ‘fire, marine, accident and 
general accounts, together with contributions (if‘any) from 
life assurance business. We have taken fire, accident, and 
miscellaneous results.as shown in the previous tables, 
added the transfers to profit and loss on account of marine 


and life business, and deducted ‘expenses charged to profit 


and loss. The net total of underwriting profits for the 21 
companies was £,6,699,438. We have taken the ordinary 
profits from underwriting in the case of the Phoenix, and 
left out of account the handsome transfer to profit and 
loss of £,1,659,600 released from reserves by the sale of 
the Norwich Union Fire Company’s shares. 

Then in column 2 we have the earnings from interest 
on reserve funds, less tax and less debenture interest paid 
out. These interest earnings are the secure foundation 
upon which all the companies base their dividends to 
shareholders. The net total from interest was £6,281 ,623. 
Against underwriting profits should be placed the home 
taxes on profits in the third column, though some few 
companies upset the accuracy of this arrangement by 
putting colonial and foreign taxes in the profit and loss 
account instead of charging them as a working expense 
(which they are) in the underwriting accounts. Home 
taxes, including in some instances foreign and colonial 
taxes, came to £1,667,575. Finally, in column 4, we 


have the dividends paid or provided for 1925, amounting 
to £6,719,732. The majority of the companies have in- 
creased their dividends this year, yet with great modera- 
tion when it be observed that the whole cost of the divi- 
dends (except £438,000) is met out of the net earnings 
from interest :— 


‘UNDERWRITING Prorirs, Net Interest, Taxes and DrvipEnps. 






2 
Tee companion)... 63,97—1a8 FT. Waga.tee Vt | Aileen 20 nnn Bis 
Now we come to motor-car, accident, workmen's com-| Bytish General ..0).vcsccccccocse pist| te 
poetics, and the very numerous miscellaneous branches Con  Caiom oo... eeeee neon are 914,500 
msurance. For convenience we have brought all the | Geveecl Accident 22222200000. . 116,683 


oar together. The total premium income for last year 
21 Companies (the General Accident has been brought 


in) was £45,636,058, and the aggregate underwriting | y 


Peat after provision for unexpired risks, were 

9°94575 Or 4.2 per cent. of the net premium income. 
bee a very small rate of profit, and shows how keenly 
bedi 1S Competed for. Indeed, the surpluses of the 
the ce, non-tariff companies—the British Dominions and 
cent re ovina Accident—were 1.8 per cent. and 1.4 per 
go ' spectively, margins which leave little to come and 
by the 1 Bri , The most favourable results were shown 
the Alt ritish General with a surplus of 13.6 per cent., 
66 per ce With 11.5 per cent, the North British with 
and Rancean: the Atlas with 9 per cent., and the London 
and the Renr’ With 8.8 per cent. The Commercial Union 
average ae on their millions of premiums, realised the 
Ployers? tbe or thereabout, while the Phoenix, Em- 
Un fell bel lity, Liverpool and London and Globe, and 

low the average, some by a long way :— 


j reserves out of underwriting profits. 





"See OOH ee eteseoreseoeeseseess 
eoerecsesessecoe 
Peeeeecesecscesesceses 

POS Co rere seer CESSES OSeseseee 

CPS CeCSH HES SEES ESEESHGESHEOOESES 
POC CCCC CEH SEH SHEE ESEEOSSOe 

SCOP OS OMe HORE SHEE EH ESE EHESERESESES 
eeeece 

Soe ee Seer esses esesereseeseteresees 
Pore essrerseneressseese 

COP oeeesereoesseseesessees 
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PO 


* Includes foreign and colonial taxes. 


Thus the net surpluses from underwriting, except for this 
small draft for dividends and the provision of taxes‘on profits 
—that is to say, more than £4} millions—became additions 
to the reserve funds, The whole financial fabric of British 
insurance has been built up on the principles which our 
table shows to be in active operation—the payment of 
dividends out of interest earnings and the piling up of 
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' ducer of copper, while the agricultural industries are well 
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American Bank in January, 1926. The calculate 
mate amount of the internal debt, December 31, tog 
based on figures included in last year’s Budget in “At of 
sixpence, was $221,229,520. 
Details of the more important. London issues, showi 

latest prices and the return per cent, to the investo; (the 
yields include profit or loss on redemption), are :— 


CHILEAN GOVERNMENT SECURITIES. d approxi. 


‘THE chaotic conditions prevailing in the nitrate industry 
have ‘served to focus attention upon Chile, its Govern- 
ment, and what is perhaps of greater importance to in- 
vestors, the position of its securities. It is now a 
fairly general practice for British investors to include a 


oy a Stock. May 31, Yield. 
small proportion of Chilean Government securities among] (Chilean— Redesmahle, 1926. és-2 
their investments. This is for two very excellent 4 Bpamem seccnss nts nth Ins ot = mon es 
reasons. Firstly, interest yields are fairly good, and, GE WIE ee dccccocdscsses 1944 2... 94 0... 514 9 
secondly, if not always successful, Chile has usually ti% heer i 1906 .... oo ceee z vies 5 ‘ 0 
endeavoufed to place her finances in a oe aa and Ho) Loan, 1910 pe ae 1946 eae 88 a § 43 
follow the generally prescribed lines laid down by expert 5% Loan, 1911 .........- eos voee 6 5 3 
British and American authorities. To be sure, Chile has 4 a ee ee ed ‘+ %0 da. é ; ; 
had her full share of national vicissitudes, and has suffered 5% Ann., Series B ........ 1941 i % ow i649 
from wars, both internal and external, and from severe Ten, Loon oer “ee anak’: re ae ‘= ; : ; 
earthquakes. 8% Loan, 1922 .......... 1952 .... 106 .... 714 6 


In the world of trade Chile is the second largest pro- The present total of the loans outstanding and seal 


on the Stock Exchange is nearly £28 millions, but it 
should be noted that the process of debt redemption js 
automatically carried on in accordance with the cond- 
tions governing the issue of. nearly all the loans. The 
original amount of these loans was in excess of £43) 
millions; thus whatever one may think of her intemal 
financial policy, Chile is to be congratulated on her pro- 
gressive policy of national debt repayment. 

Coupons on the majority of the issues are payable at 
Messrs Rothschilds, who have for many years afforded 
the Treasury of the Chilean Government the benefit of 
their services. Most coupons are due in January and July 
of each year. Those on the 4} per cents. of 1906 and on the 
4} per cents. of 1895 are payable in April and October; on 
the 5 per cents. of 1910 in June and December, and on the 
5 per cents. of 1911 in May and November. The latest 
date for the redemption of any of the loans is 1957 in the 
case of the 5 per cent. : 

Although perhaps Chile has on occasions in the past 
failed to carry out debt obligations, on the whole it might 
be reasonably contended that she is an honourable credit 
nation. The reputation achieved by South American States 
for civil commotion does not apply in full force to this 
State. In regard to the internal political troubles, 
there has been only one revolution—the Civil War 
of 1891. From that year to 1924 the country _ 
not suffer from any internal political disturbance, u 
in September, 1924, there was a coup d’état, os & 
sulted in the dissolution of Congress. A new Const! 
tion, more in harmony with the present needs and nye 
tions of the country, was afterwards promulgate’, = 
in October, 1925, a new Congress was elected, whic 
now sitting. ; 

Following the pessimistic forecast which a al 
made lately in the Press about the future of the 2 . 
nitrate industry, it may be pointed out that, anhent 
is true that there is severe competition from the — 7 
préduct, the Chilean industry is well established, wl ; 
products possess a reputation which in itself is a va o 
goodwill. Moreover, the methods of oe ; 
elaboration used by the Chilean nitrate industry are : a 
being improved, and at present a new ool erage af 
cently been patented by an American firm which | This ® 
operated shortly in nitrate properties in i. a 
expected to effect a very great reduction in the 
production. 


developed, But by far the most important commercial 
asset which the country possesses is the large natural 
deposits of nitrate, which are found in the desert tracts 
of Tarapaca and Antofagasta. The value of the nitrate 
industry to the Chilean Government will be the more 
readily realised when it is mentioned that until recently 
the Administration derived between 70 and 8o per cent. 
of its total revenues from the duties on nitrate sales. The 
proportion is now, however, very much lower, and owing 
to the imposition of new taxes, such as the income-tax, 
the income from other sources than nitrate has increased 
to such an extent that the export tax on nitrate does not 
represent more than a third of the revenue of the Govern- 
ment. 

According to the latest figures obtainable, the final 

Budget figures for 1924 revealed a deficit of 3,373,938 
:gold dollars and 24,033,134 paper. Estimates for 1925 
optimistically show a deficit of 172,093 paper dollars, but 
‘it has been announced that by the end of 1926 there 
will be a surplus of 34 millions. From time to time, 
statements have been made by responsible authorities in 
that country giving various other figures and indicating 
that deficits may be expected. Until the actual results 
appear, it is better to take little notice of these state- 
ments. The term revenue is somewhat broadly construed 
an Chile, the Auditor-General including realisation of 
‘State assets under this heading. We are, however, 
officially informed that the Government hopes to balance 
the Fiscal Budget, and substantial cuts in the salaries 
of public servants and other services are now being con- 
sidered by Congress in order to make them effective as 
-soon as possible. 

The findings of the Kemmerer Finance Mission—a 
body of advisory American financial experts—were 
accepted by the Government, and have been carried out 
in their entirety. The most important was the establish- 
ment of a central bank with a monopoly of the bank-note 
‘issue in Chile. The central bank can issue notes only 
against gold or foreign bills of exchange, and must 
redeem its bank-notes on demand, in gold or in gold drafts 
‘on foreign countries, at the option of the bank. The 
ibank also performs the functions of a discount institution. 
‘The Central Bank of Chile began its operations on 
January 11th last. Together with the establishment of a 
central bank, a new currency unit was introduced in Chile 
in the shape of a gold Condor (peso) containing 0.183057 
gramme of fine gold, which gives a par value in sterling 
of 6d per peso, or 40 pesos to the nd. Thus 
we are officially informed t the old gold peso of 18d 
and the fluctuating paper peso have disappeared, and to- 
day there is only one currency based on the gold peso 
of 6d. , 

The total external debt of the country outstanding 
December 31, 1925, is given as follows :—Issued in 
Europe, .£25,295,922 ; issued in U.S.A., $46,963,900, 
U.S.A... cu Issues of the Longitudinal and 
Transandine Railway, guaranteed by the Government, 
45»377,391-. Municipal issues guaranteed by the Gov- 
ernment, £361,880. Since the above date a loan of 

42,809,000 at 6 per cent. was issued by the Anglo-South 


——EE 


ARMSTRONG, WHITWORTH'S POSITION. 


Thit- 
THE announcement by the directors of Armstrong; oe 
worth, and Co. that no final dividend would be ae 
the 4 per cent. first preference shares following t of pre 
ing of the interim dividends on the other classes Sd 
ference shares, had prepared the way for disapp : 
results. But thie report for 1935 which nenen® Sal 
Monday must have come as a considerable aap a 4. 
shareholders, for it shows that the company tas by 
earn the interest on its debenture stocks and ceaill 
nearly £300,000.. The following table compares 
for the past five years and for 1913 :— 
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direction of insisting upon a more complete disclosure of 
the facts. There are, of course, many arguments 
on both sides of this question. Clearly, it may 
happen that the success of an issue may help a 
concern to turn a difficult corner, but such a possibility 
could not justify withholding information. There is little 
doubt that if a company’s business showed a substantial 
improvement since its last statement it would mention the 
fact. If the reverse is happening, the investor may be 
induced to subscribe his money under misapprehension. 
Has the bank or issuing house whose name appears on a 
prospectus any responsibility in such matters? The 
arswer is, legally none. But no important City house— 
least of all the Bank of England—would deny that there 
is a moral obligation to see that its name does not 
appear on a document that may convey a false impression. 
We hope that the explanations to be given at the forth- 
coming meeting of the company will throw some light on 
this unfortunate incident. 





CO-OPERATIVE SOCIETIES AND CREDIT TRADING. 
(BY A CORRESPONDENT.) 

At the Co-operative Congress at Belfast the Central 
Board of the Co-operative Union proposed a resolution 
to the effect, ‘‘ That this Congress, having regard to the 
opportunities for increasing the trade of the movement 
presented by new types of trading clubs, and the estab- 
lishment of a national cash-on-delivery parcel post, 
urges all management committees to consider how they 
can take advantage of these opportunities for the purpose 
of increasing their own society’s turnover.’’ 

The co-operative movement that was founded to free 
the working classes from the credit system is apparently 
falling from its ideal of cash trading. Originally co- 
operation fought the tuck shops so vividly portrayed in 
Disraeli’s ‘‘ Sybil ’’; now it is coquetting with the system 
of clubs that, in many towns, has supplanted the trades- 
men’s method of “‘ tick.’’ Only a few societies seem able 
to withstand the advocates of hire-purchase schemes, 
credit clubs, mutuality plans, and similar diversions from 
the early co-operative practice of ready-money business. 
Particularly in the South, the societies have succumbed to 
the specious arguments of those who claim the credit 
system as a useful addition to co-operative methods. 
Those who have denounced credit trading when fostered 
by private concerns are stoutly upholding its practice by 
organisations on mutual lines. The members of the Ply- 
mouth Society have rejected a proposal to adopt a credit 
club system as contrary to co-operative principles, but in 
most other places the thin end of the wedge has been 
driven in; and the movement generally now appears as a 
practitioner of credit trading. It is being advocated as a 
means of expanding the business of the societies and of 
competing with the various trading clubs and extended 
payment systems in vogue throughout the country. 

_ Since the war there has been a notable growth of clubs 
12 Co-Operative societies. The simpler form was that by 
which members purchased stamps valued at 6d or Is, and 
when several of these had been pasted on a card they 
could be honoured, to a larger amount, at the local co- 
operative store. The payment of ss often ensured the 
purchase of £1 worth of goods, the remaining 15s being 
paid by weekly instalments. That plan was being 
steadily pursued when the London Co-operative Society 
proclaimed a startling innovation. Previously that 
society had been conducted on a strictly cash basis. But 
in the spring of 1923 a mutuality club was inaugurated, 
and the sales in the dry goods departments (drapery, boot 
furnishing, hardware, and outfitting) began to rise to an 
unprecedented value. For the year preceding the innova- 
tion the sales in these sections were 4210,866, but for 
the 12 months ending September, 1925, they advanced to 
£488,129, an increase of no less than 1 31 per cent. In 
two and a-half years the club business totalled 4#412,124 
and at the end of the period the balance outstanding was 
£42,216. Only 3 per cent. of the instalments were more 
than two weeks in arrear, and the losses during the two 
and a-half years were 1s in every £100 of trade, or 0.05 
per cent. Last year the London Co-operative Society 
served 392,000 customers in its dry goods department ; the 
trading stocks were turned over from two to three times 
more rapidly than before, and a loss was converted into 
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a net profit for the year of over £40,000. Such is the 
data furnished by the experience of the largest ¢. 
operative society in the country—an experience that ic 
being repeated in probably 300 other societies that have 
since adopted this or a similar plan, and which is no, 
being considered by the Woolwich Society with a view to 
an early adoption of the idea. The London Society js 
now receiving over £8,000 a week from its collectors, anq 
the Woolwich Committee is lamenting the fact that it. 
trade per member in the dry goods department jis only 
1s 2d a week—very much lower than the London, Soyth 
Suburban, Enfield Highway, and other Metropolitan 
societies that are giving a lead to the national movemen 
in the establishment of mutuality clubs. 

The plan that is thus undermining the co-operative 
practice of the last 80 years is really an adaptation of the 
familiar insurance canvasser to the tallyman who calls, 
with his pack, upon the women in the industrial districts, 
There is this difference: the collector does not carry the 
goods. He merely collects the weekly instalments, 
supplying a voucher which enables the member of the 
Mutuality club to go to the nearest co-operative store 
and select goods to the stated value. The club is really 
of 20 weeks’ duration, the weekly payment being 1s for 
every £1 taken up. A member may take up a club book 
for any number of pounds, from £1 to se, After the 
payment of two instalments the member may obtain 
goods. So that the payment of 2s secures credit to the 
extent of 183. This is diminished by 1s every week until 
the £1 is paid, when a check is given the member en- 
titling him or her to the usual dividend on purchases. 
The scheme is worked by part-time or full-time collec. 
tors, and 300 men and women are now being employed 
by the London society. Mutuality clubs are in operation 
at Bristol, Middlesbrough, Sheffield, Reading, North- 
ampton, and scores of industrial centres, the experience 
in every case following the trading expansion of the 
London and the South Suburban societies. A distinctive 
feature which differentiates the co-operative clubs from 
similar ventures organised by private firms in conjunc- 
tion with local retailers is that no poundage is charged. 
Private venture clubs generally charge 21s for 20s worth 
of goods, the extra shilling being for working expenses. 
The elimination of the poundage from the co-operative 
club is an economy to the borrower, and the expenses of 
collectors’ wages and commissions are a working charge 
to the society. It has been ascertained that the total 
expenses per 4 of sales of the departments, after allow- 
ing for all working charges, are only a trifle more than 
one-half what they were before. The increased turnover 
has decreased the ratio of expenses. Moreover, the i- 
troduction of credit facilities has not had any ill-effect on 
the cash business of the society. For the cash sales in 
the dry goods departments of the London society 1- 
creased £74,000 last year, despite the remarkable de- 
velopment of the credit side of the account. So that the 
system has, from the business point of view, justified = 
inauguration by increasing the trade in departments whic 
has been of slow growth when compared with the grocery 
and foodstuff sections. This has been done with _ 
nomy of work, an almost negligible risk of loss, ue 
without detriment to the progressive increase of cas 
sales. 

Despite this phenomenal success, those erepeeer 
who regarded their movement as a means of thrift an¢ 
working-class independence are sceptical as to the ulti- 
mate effect of the experiment. They feel it is likely 
lessen the moral value of co-operative societies. Societies 
running mutuality clubs can no longer claim to encourage 
prudent expenditure of the domestic resources. Previous 
co-operators delayed purchases till they had accumulate, 
the money to pay; now, instead of saving in the a 
Savings Bank of the stores, they are able to obtain t : 
goods and repay the cost in weekly instalments handed e 
a paid collector. Collectors may advise people to one 
goods ‘‘ on tick,’’? and many working people will proba Y 
be obtaining gramophones, “‘listening-in’’ s¢ts,, nal 
jewellery, as well as clothing and furniture, in anticips: 
tion of the ‘‘ good time coming.’ Extravagance Wl" 
encouraged, and the Micawber maxim of living within t : 
income will fade out of co-operative sight. Co-operat 
societies have been scared into credit trading by '* 
growth of improvident trade clubs artificed by their co™ 








: have evidently tired of the long struggle 
on their cash trading srinciple universal. Thee 
= yoo movement is in danger of allowing its members 

ent entangled in the credit system. Thus it will 
- no better, nor worse, than any other traders who 
- rease turnover by making the terms of pur- 
aa as easy and as lengthy as commercial con- 
paren demands. Hitherto members of co-operative 
visto’ have claimed to be the most thrifty and prudent 
sation of the working classes. Whether that statement 
will have equal force after a decade of credit trading on 
“ mutuality’? lines is doubted by many experienced co- 
operators. Advocates of the system claim that everything 
‘; now on a credit basis. The weekly tenant does not pay 
rent until he has been living in the house seven days; and 
the worker does not draw his _wage until a period of 
labour has elapsed—on the credit of the payment at the 
end of the week. Hence, they argue, there is nothing 
wrong in obtaining clothing, furniture, &c., without 
‘mmediate payment. It may be right, or it may be 
wrong. But it is certain that many modern co-operators 
have lost the vision of the self-sacrificing founders of the 
movement, and may be risking the Future for the tem- 
porary prosperity of the Present. Credit trading is such 
a departure from the original purpose that its develop- 
ment should be carefully safeguarded in the interests of 
the security of the savings already made on a cash basis. 





OUR HARDWOOD IMPORTS. 

In an article on ‘‘Our Softwood Imports,’’ in our issue 
of April 3, we showed that, taking all things into con- 
sideration, industries and the public obtained their build- 
ing and general construction woods last year on a very 
cheap basis. The same may be said of our imported 
hardwoods in 1925, which, owing to force of circum- 
stances, were placed on the U.K. market from all quarters 
of the globe at comparatively low rates. These included 
the best wood obtainable for choice furniture, cabinet, 
and decorative work, and, we fear, some of the most 
inferior of hardwoods, the latter to satisfy the craving 
for cheapness. 

Taken on the whole, hardwood imports into the U.K. 
in 1925 were on a much larger scale than in preceding 
years. This is due to the fact that shippers of hard- 
woods, as those of softwoods, regard the U.K. as the 
first market to be considered for their productions, and 
that if there is any great surplus of supplies over demand, 
either through over-production or lack of average call 
from other consuming centres, the material finds its way 
into the U.K. market, often at. considerable loss to 
shippers, and to those engaged in the trade here. 

As will be seen from the table below, imports of 
mahogany logs in 1925 predominated largely over those 
of other varieties, forming, as they did, 42.5 per cent. 
of our total hewn hardwood imports in that year :— 


Taste I.—Imports or Hewn Harpwoops (in Cubic Feet). 
(000’s omitted.) 






C. ft.| C. ft. £ 
Meee i anne ce 
MBSA. sce sccccccces I 
Finland CCeeeeeeveces cod 33 
US... sae won veut ++| 762 167 
ritish East Indies..| 297| 70] 152 
Ganads ®Ceeeceseeenes 587 600 131 
er Countries ,...12.453 12,362 | 456 


In London the import of mahogany logs was the largest 
since 1914, but the arrivals were wen distributed and 
ne over the year, so that no very bad effects were 
On the market, altho values during the whole of 
year showed a gradual decline estimated at from 10 
cent. The imports and c.i.f. values of mahogany 
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THE MERCANTILE 


BANK OF INDIA, LTD. 


Head Office: 15, Gracechurch St., London, E.C.3. 


Ca; Authorised eee £8,000,000 
Paid-Up Capital 


(a eee 1,050,000 
Reserve Fund and Undivided Profits 1,512,884 
Branches and Agancies: 


INDIA, BURMAH, SIAM, CEYLON, STRAITS SETTLEMENTS, 
CHINA, PORT LOUIS, MAURITIUS. and DUTCH EAST INDIES. 


The Bank bu d 
Oredis. ana ys and sells Bills of 
business in 


application. 
Fixed Rates will be quoted application. 
sah, CORBENT AGGOUNTS intern lowed fe 3 Bar’ cnt, ee 
aum on 
amounts to £1. ~— Jamas Srzvart, Chief Manager. 


logs in 1925, compared with 1924, as compiled from the 
Board of Trade returns, show an increase of 13.37 per 
cent. in quantity, and a decrease of 4.06 per cent. in 
value. This decline in value was largely due to the 
receipts this year of increasing quantities of inferior logs. 
The latter descriptions on the market have been difficult 
to sell at remunerative prices, and very likely also affected 
the firmness of values of the better grades. 


A remarkable feature of the mahogany market is the | 


increasing supplies of logs that are now reaching us from 
West Africa, the amount from that area last year to 
London comprising 71.8 per cent. of total supplies from 
all countries, the balance being from Central America 
(with comparatively good supplies from British Hon- 
duras) and the West Indies. In Liverpool (the only port 
in the U.K. other than London importing mahogany logs 
on anything like a large scale) the imports in 1925 were 
about those of 1924, of which as much as 97 per cent. 
was of West African production. 

In sawn mahogany, too, it will be seen that the imports 
last year showed a decided increase in volume compared 
with 1924, and the continually growing imports of this 
description demonstrate that this method of importing 
mahogany is gaining in favour yearly :— 


Tape II.—Imports of SawN HARDWOODS. 
In cubic feet. (000’s omitted.) 








C. Ft.| C. Ft 
Mahogany ..........-.| 1,516} 1,91 
All other sorts from— 
Finland e@e@eeeveee ener 


Poland @eeeeeevoeeegces 
Jai TM cccccesscccece 
U. a a a ieee 14, 
British East Indies..| 1 

nada eeeeceeeeneee . 
Other countries......! 3, 


Of the other hardwood logs imported into the United 
Kingdom in 1925, first place must be given to teak. This 
indispensable timber has been, and still is, the firmest in 
value of our hardwood imports, and with declining 
receipts, the market is more safe than that for any other 
imported variety. Not only, we understand, are good sup- 
plies difficult to obtain, but there are other buying markets 
for teak as well as a greatly improved domestic demand. 
It is regrettable that our imports of hardwood logs from 
the British East Indies in 1925 amounted to but 1.6 per 
cent. of our total hardwood log requirements. Teak, 
although most indispensable to shipbuilders, is, as 
regards value, a luxury, the c.i.f. value of British East 
Indies woods imported last year, of which teak predom- 
inated, amounting to 11s 6d a cubic foot, compared with 
the general average of 3s 10d for hardwood logs. 

In other imported hardwood logs the United States 
supply us with 23.6 per cent. of our total, that country’s 
shipments of these descriptions, including walnut, oak, 
whitewood, ash, hickory, chestnut, maple, &c., which 
experienced their ups and downs in c.i.f. values in 1925, 
and have declined about 8d a cubic foot, compared with 





‘the c.i.f. values of these descriptions for previous two 


years. Canadian woods, on the other hand, have in- 
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creased both in import and value. Finnish birch was 
received more cheaply in 1925 compared with the pre- 
vious year, but in view of the much larger demand for 
that timber for plywood manufacture, and the alleged 
shortage of supplies in Finland, prices are likely to get 
firmer. 

So much for hardwood logs and mahogany lumber. Of 
the sawn hardwoods other than mahogany the growth of 
imports is getting more pronounced year by year. Last 
year’s receipts amounted to 26,728,000 cubic feet, com- 
pared with 24,170,000 cubic feet in 1924. Of these the 
United States sent over 57 per cent. (similar wood to that 
supplied in log, as mentioned above), 16.5 per cent. came 
from Canada, consisting of birch, maple, oak, &c., and 
10.8 per cent. from ‘‘ Other countries,’’ these constituting 
the ‘‘ double figured ’’ percentages. This section of the 
market last year was depressed by the constant stream 
of shipments from the U.S.A., including many consign- 
ments, thereby adding to the distress of the spot market. 
However, the improved domestic demand in the States, 
difficulties of logging, and other factors, recently resulted 
in a general stiffening of shippers’ c.i.f. values, much to 
the relief of the spot market. The c.i.f. market, however, 
weakened somewhat towards the end of April. 

Taken generally, the hardwood market had an anxious 
year in 1925, and, generally, prices dropped in face of a 
quiet demand and keen competition. On the whole, how- 
ever, the hardwood traders in this country are on firmer 
ground than their confréres in the softwood trade, the 
fluctuations in the market prices of hardwoods not being 
nearly so great as in softwoods. This is due largely to 
the fact that the foreign hardwood exporters have money 
and markets at the back of them. In the U.S.A., for 
example, the shippers have an enormous domestic demand, 
the balance for shipments outside its area is insignificant 
compared with what is wanted at home, and thus the 
domestic prices control the export market. It is similar 
with Canada with her home and adjacent markets. Other 
than the United States and Canada, the remaining sawn 
hardwood imports (about 26 per cent. of the total) come 
from all parts of the world, and rise or fall according to 
supply and demand, but have no great influence on the 
market. 

Our imports of woods, both of soft and hard varieties, 
are ever on the increase to supplement the growing 
demand year by year. Of the hardwoods, of which we are 
particularly writing, fair values, and even high prices, 
can always be obtained for the superior qualities of logs 
and lumber, but for hardwoods of medium to poor grade 
prices must be reasonable to retain a continued demand. 
Shippers of both the hard and soft wood varieties range 
their prices to the buyers, but the weight of the latter tells 
in the end, particularly when it is the United Kingdom, 
the value of whose purchases of timber from abroad last 
year totalled £46 millions, compared with £51 millions in 
1924, and were over £80 millions in 1920. Since the 
latter booming times, however, those engaged in the 
trade, softwoods especially, have had very trying experi- 
ences, and it is hoped for all concerned such high values 
as were then in force will never occur again. 


[June 5, 1996 


oppose to the anarchy menacing the State an This 
action, illegal though it was, had a certain justification. 
it was positive and not destructive. It replaced a bad form 
by a better one......... The head of the Warsaw revolt has 
no programme of an improvement of our conditions, of , 
healing of the wounds which he has caused by destroy. 
ing the legal order. This is why his armed intervention ig 
a rebellion and not a constructive achievement.” 

It is too early to pass a final judgment upon the Mar. 
shal’s action, but in the light of the latest events his move 
appears in a different light. It is not a military rebellion 
without a political plan, it is revolt against a system 
of government which, as is generally admitted, js 
partly responsible for the unsatisfactory state of the 
country.* The Polish constitution concentrated the whole 
power in the hands of the Diet. The President is even 
deprived of the right of dissolving Parliament. The Diet, 
before the expiration of seven years, can be dissolved 
only by its own decision. Marshal Pilsudski has decided 
to obtain from Parliament a change of the Constitution 
which would divide the powers more equally between the 
Diet and the President. The American Constitution is 
regarded by him in this respect as worthy ot imitation. 

ow is the fact to be explained that the Diet, which at 
the beginning of this month gave the reins of power to 
M. Witos, three weeks later elected Pilsudski as Presi- 
dent of the Republic, and, after his refusal to accept the 
Presidency, his candidate, Professor Moscicki? This 
submission to the will of the Marshal must be ascribed in 
the first instance to two facts. It was apparent that an 
election of any other President would involve the con- 
tinuation of the civil war. The majority wanted to avoid 
at all cost such a disaster. But there is another reason 
which in the decisions of the parties of the Right and of 
the Centre played an equally important réle. Marshal 
Pilsudski’s action is not a purely military affair. His 
march on Warsaw was supported by the active interven- 
tion of the labouring class. Without the proclamation of 
the general railway strike, which made it difficult for the 
Government troops to reach Warsaw, it would have been 
perhaps impossible for the Marshal to get the upper hand. 
Armed members of the Socialist party were fighting in the 
streets of Warsaw together with Pilsudski’s regiments. 

The Marshal is considered by the great mass of those 
who are suffering from the present economic depression 
as the man who, by extirpating corruption and all political 
evils, will improve their conditions. It is clear that the 
movement of discontent would, if the direction of the 
country’s affairs were taken from the Marshal's hands, 
become more radical, so that the political revolution might 
assume a social character. This explains why the great 
landowners and manufacturers have issued a proclamation 
in favour of Pilsudski’s candidature. 

In the light of these facts it is easy to understand the 
great dangers and difficulties with which the new Govern- 
ment is faced. The forces which led Pilsudski to victory 
are only partly positive. The great fascination which he 
exercises on those who fought under his leadership is one 
of these factors. But more important perhaps are nega- 
tive forces—in the first instance, the dissatisfaction with 
the depressing economic conditions. The great mass 0 
the people is convinced that the corruption of the old 
régime is responsible for their misery. Marshal Pil- 
= speeches contributed very much to foster this 

lief. ‘ 

It is evident that a change of the constitution will 
neither entail a decline in unemployment not a stabilisa- 
tion of the zloty. The problem of Budgetary equilibrium 
cannot be equally solved by political measures. The 
future of Poland and of the new political order depends 
actually in the first instance on the solution of the most 
pressing economic problems. It must be hoped that the 
efforts of the new Government will be priricipally conce™” 
trated in this direction. i 
the Constitution, but a wisely devised economic — 
that is essential for a removal of the dangers whic 
are menacing Poland’s' future. 


* This question of maladministration is dealt with moré fully 
by a correspondent in a later column. 






















































THE POLISH CRISIS. 
(BY OUR WARSAW CORRESPONDENT.) 


From the chaos of recent events some outlines of Marshal 
Pilsudski’s aims begin to emerge. The first feeling caused 
by his action was one of consternation and dismay. It 
was considered by the most sober observers as an act of 
folly. The Cracow Szas, the organ of the academic 
world which always supported the Marshal’s policy, after 
having received the news of his armed intervention gave 
vent to the following judgment : ‘‘ That what is actually 
happening in Poland is a military rebellion and not a 
coup d’état. A coup d’état is dictated by reason, and it 
is undertaken by a politician who is trying to replace a 
bad system of government by a better one. Bonaparte, 
Napoleon III., and Mussolini in our times entered the 
path of illegality with a new political idea, with a certain 
plan of action which it was possible and worth while to 


It is not only the rebuilding of 











































Jul 


—_— 


The 
ments 
the vie 
split is 
etter 
dresse 
Whip. 
contro 
consid 
Cabin 

wer 
to att 
tion. 
Georg 
discre 
sentet 
Twelr 

taneo 
their 
frank 

ing t 

whost 

decla 

of bo 

been 

acco! 

part} 
opini 
same 
the | 
Thu: 
the s 
tive 
sam 
cidir 
Con 
mid 
divi 
and 
thai 
the 
foll 
wit 

Issl 

gor 

Pri 

the 

du: 
ho 

So 

sti 





























































Notes of the Week. 


the Plight of the Liberal Party.—This week’s develop- 
ents in the Liberal Party controversy certainly confirm 
“ view suggested by Lord Oxford’s first letter that the 
. it is intended to be final. Lord Oxford has written a 
oe in reply to Mr Lloyd George’s defence, but ad- 
dressed not to Mr Lloyd George himself, but to the Chief 
Whip. The letter does not carry much further the actual 
controversy of the strike, but it indicates that Lord Oxford 
considers that the rules applying to his ‘‘ Shadow ”’ 
Cabinet should be similar to those of a Government in 
power, and that he considers Mr Lloyd George’s refusal 
to attend a particular meeting as tantamount to resigna- 
tion. He disclaims any authority to expel Mr Lloyd 
George from the Liberal Party, but maintains his absolute 
discretion to select his colleagues, and finally in his last 
sentences invites a vote of confidence from the party. 
Twelve of his colleagues in the “ Shadow ”’ Cabinet simul- 
taneously addressed a letter to Lord Oxford giving him 
their unreserved support, and finishing with the very 
frank remark that ‘‘ we cannot feel surprised at your feel- 
ing that confidential relations are impossible with one 
whose instability destroys confidence.’’ Such a downright 
declaration can hardly have any other intention than that 
of bolting and barring the door. At the same time, it has 
been made fairly clear that this definite division is not in 
accordance with the wishes of the rank and file of the 
party. At meetings all over the country the predominant 
opinion is a desire to remain a single party, and that the 
same feeling exists at Westminster may be inferred from 
the fact that the meeting of the Parliamentary Party on 
Thursday adjourned without a vote, and decided to convey 
the sense of the meeting to Lord Oxford, while the execu- 
tive of the National Liberal Federation, which met the 
same day, also decided to adjourn for a week before de- 
ciding on the terms of a resolution to be submitted to the 
Conference of the Federation, which takes place in the 
middle of the month. It is, in fact, evident that if,a 
division among the leaders were forced upon the rank 
and file who had to choose whether to follow the section 
that marched to the left or that which went to the right, 
they would be very hard put to it to decide which to 
follow, for the Liberal Party quite clearly does not agree 
with Commander Hilton Young when he says that the 
issue is now between those that believe in constitutional 
government and those who believe in revolution. The 
Prime Minister, in welcoming his new recruit, writes 
that “he who insists upon putting faction before his public 
duty, or tries to confuse the people by raising side issues, 
however he may profess opposition to revolutionary 
Socialism, is helping those who are relying upon uncon- 
stitutional methods to get their ends.’? But this anti- 
thesis does not in the least represent the political situation 
in Great Britain. It is not even true of the adherents 
of the Labour Party that they represent a solid anti-con- 
stitutional group in the country. One of the clearest 
lessons of the general strike was that the masses of the 
country, including the overwhelming numbers of trade 
unionists, are law abiding ; that they followed the orders 
: their union leaders, believing, rightly or wrongly, that 
inde Were furthering the interests of their fellows in an 
i, re dispute, and were surprised to find themselves 
of Li position of challenging the constitution. The mass 

; iberals believe that the country needs to pursue a 
thei? of progressive and constitutional reform, and that 
i - Party 1s needed to bridge the gulf between left and 
or he events of the next few weeks will show 
aa €r it is possible for the party to hold together, in 
pite of the breach between its leaders. 





au eee Turn of the Wheel in China.— Marshal Sun 
nadia ang, the “ super-Tuchun ”’ of the five east-central 
hai) fers of China (in the immediate hinterland of Shang- 
into wed his intention of erecting his domain 
Doctrine €pendent state, and applying to it the Monroe 
interfer’ ; 29, this he appears to mean that he will neither 
erferenc m the civil war in the north nor tolerate in- 
tha ne, PY any of the northern military leaders, and 
“will only accept the authority of a central Chinese 
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Government at Peking when some Government arises 
there that meets with his approval. This step on Sun 
Chuan-Fang’s part is a hopeful symptom, if it really 
means that comparative peace and a reasonably good ad- 
ministration are to be maintained in this large and import- 
ant area. Throughout the present trouble in China, 
there have always been oases of order and tranquillity— 
e.g., the Province of Shansi. A gradual extension of 
such oases over the greater part of the country through 
the personal initiative of the more effective and public- 
spirited military leaders who rise to the surface, may 
prove to be the process by which the anarchy is 
to be brought to an end. Sun Chuan-Fang has 
already given evidence of good intentions by consolidat- 
ing into a single Chinese municipality the urban districts 
lying immediately outside ‘the Shanghai International 
Zone, with the declared intention of creating here a model 
administration which will be a purely Chinese achieve- 
ment. His ultimate aspiration in taking this step is to 
secure the surrender of foreign treaty rights and the re- 
storation of foreign-administered settlements to Chinese 
rule. This aspiration is, of course, perfectly legitimate 
in itself, and Sun Chuan-Fang is taking the right road 
—though it is a long and difficult road—towards realis- 
ing it. That was how the Japanese got rid of extra-terri- 
torial rights in their country. They built up a Japanese 
administration and a Japanese judicial system which were 
so excellent that foreigners in Japan could no longer con- 
tend that they meeded a special régime to protect them. 
Thus, the Japanese recovered their internal sovereignty, 
not by physical force, but by the moral strength of their 
case; and Marshal Sun Chuan-Fang appears to have 
understood that, for China, too, this is the only satis- 
factory method. Unfortunately, this is not the prevalent 
attitude in China—or, at any rate, among that small 
minority of statesmen and students who determine the 
behaviour of the Chinese Government towards foreign 
countries. This week, for instance, during the session 
of the League of Nations’ Opium Committee at Geneva, 
a violent ‘‘ scene ’’ was made by the late Chinese Minister 
in London, Mr Chu, because the British delegate, Sir 
Malcolm Delevigne, had criticised the Chinese Central 
Government for issuing an import certificate covering a 
consignment of drugs from Germany, which was re- 
garded, on the British side, as being altogether excessive 
for its alleged medicinal purposes. The significance of 
Mr Chu’s outburst was that he jumped straight from 
the specific matter under discussion, to an anti-foreign 
tirade of the most violent character. He is reported to 
have declared that Great Britain might have recourse to 
arms if she liked, but China would tear up all existing 
treaties concerning the status of foreign Powers in China, 
that anti-British feeling in China was increasing daily, 
and that a Chinaman who had no anti-foreign feeling was 
no true Chinaman. We hope that this report will prove 
to have exaggerated the violence of the language which 
Mr Chu actually used. Nevertheless, it is profoundly 
disquieting that such things should have been said in 
such a way, and in such a place, by the responsible 
representative of the Chinese Government. This is not 
a road that will lead China out of her present troubles. 





Thé Revolution in Portugal.—According to the corre- 
Spondent of the Times in Madrid, ‘‘ the coup d’état which 
has now been successful is said to be the eighteenth pro- 
nunciamiento since the (Portuguese) Republic was 
formed, and the Government overthrown is the fortieth 
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Cabinet in 15 years.’’ Such statistics suggest that the 
present change is not likely to be the last; but if this is 
the worst that can be said of the present revolution— 
pending more explicit news of the leaders’ aims and of 
the provocation under which they acted—it must be said 
in its favour that, while it is essentially a military move- 
ment, it has been executed without bloodshed and— 
apparently—with a strong body of public opinion in its 
favour. Ex-President Machado accepted the resignation 
of his Cabinet as a better alternative than civil war. The 
subsequent closure of Parliament by the revolutionaries 
then caused him to resign as well. A provisional Govern- 
ment has now been formed, in which the various 
Ministries are shared out among the three authors of the 
military coup—Commandant Cabecados (Prime Minister), 
General da Costa, and Commandant da Cama Ochoa. 
The general meaning of the revolution appears to be a 
protest against corrupt and inefficient government. So 
far it may be placed in the same category as the post-war 
revolutions in Italy, Greece, and Spain. Yet bad adminis- 
tration cannot be cured by a mere change of personnel at 
the head of affairs. The standard of administration in 
any country usually reflects the general moral and intel- 
lectual level of the population. The late rulers of Portugal 
may have been guilty of maladministration, but we suspect 
that the evils under which Portugal is labouring go deeper 
than this, and that their cure will need a slower and more 
thorough process than a mere change in the holders of 
Ministerial portfolios. 





The Roumanian Elections.— The final results of the 
general elections held last week in Roumania show how 
little progress has been made in South-Eastern Europe 
towards representative government, as the term is under- 
stood in this country. The late Liberal Government, 
under the presidency of M. Ion Bratianu, had been in 
power since 1922. During this period of office the Budget 
has been balanced and the consolidation of banking and 
industrial interests not unconnected with the dominant 
political party has proceeded apace. Budgetary consoli- 
dation, however, did not prevent a fairly steady deprecia- 
tion of the national currency, while a return to more nor- 
mal conditions on the money market seemed to be indefi- 
nitely postponed. Despite certain minor improvements, 
the transport system of the country has remained hope- 
lessly inadequate, and for economic and political reasons 
alike the longer it remained in power the more unpopular 
the Liberal Government became. The choice of a suc- 
cessor was made by M. Bratianu with his usual political 
skill. General Averescu had enjoyed enormous popularity 
as a military leader, but during his period of office after 
the war had proved himself no match for the political dex- 
terity of the Liberals. He lost ground in the country, and 
could hardly have avoided virtual annihilation as a political 
force without some help from his Liberal opponents. This 
was forthcoming, since the advent of the Tsaranist, or 
peasant, party to power would have been disastrous to the 
‘economic citadel’’ which the late Liberal Government 
had constructed so laboriously. Moreover, the Tsaranists, 
who formed the principal party of opposition in Bessarabia 
and the Old Kingdom, for iong seemed quite unable to 
co-operate with the Nationalist Party, which occupied the 
equivalent position in Transylvania. This latter party, 
moreover, has been seriously weakened of late by dis- 
sensions within its own ranks, and three of its former 
leaders have actually gone over to General Averescu. It 
is not surprising, therefore, that the Coalition of Tsara- 
nists and Nationalists formed to fight the new Averescu 
Government in the recent elections should have proved a 
rather milk-and-watery affair, and quite unable to cope 
with their opponents, who had the priceless advantage of 
having a new electoral law and the whole machinery of 
government on their side. The composition of the new 
Chamber of Deputies is the following :—Ministerialists, 
286 ; Coalition, 77; Liberals, 15; and the so-called Chris- 
tian League (Anti-Semites), 9. By way of contrast it is 
interesting to recall that General Averescu had only. six 
deputies in the old Chamber. It seems fairly clear, then, 
that these elections have been completely farcical so far 
as showing the real opinion of the country is concerned. 
Nevertheless, the poll of the Tsaranist Party, which com- 
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prises considerably more than half of the new Coalitiy 
is surprisingly large when the conditions under which the 
elections took place are borne in mind, and gives a 
indication of what would have happened had the seeders 
been free. From the standpoint of a foreign observe, , 
can only be hoped that all this political manceuvring yj 
not be allowed to obscure the very real need for a fory, 
policy of economic reconstruction, which would give to 
Roumania and the rest of the world the benefit of the great 
natural resources of this the largest of the Danubiay 
States. 





Our Index Number.—The effect of the General Strike 
upon commodity prices has been less than might perhaps 
have been expected, the net change recorded in our Inde, 
Number for the end of May being a decline of 24 points 
the whole of which is accounted for by a further slump jn 
jute prices, a matter entirely unconnected with industrig 
conditions at home. The total index number is now 4,02, 
which compares with 4,251 at the end of December an¢ 
4,458 at this time last year. As will be seen from the 
following table, the changes in the five groups were small 
apart from textiles :-— 











fg. se8| | 
ze 3 ges) | 
Date. og Hae) & 4 S20] 
$5 Sea s (gai 9 | « 
Som ¥ 3 a i 5 ” 
5 a 5 & 
Basic (avg. 1901-5) ..| 500 | 500 500 | 400 | 500 | 2200) im 
End July, 1918 ....| 879 | 362 | 6163| S653| 883 | 2368 | 1168 
» Novy., 1918 ....| 1289 | 7824 | 1848 | 908 | 1389}| 6212 | 24 
» Mar., 1920 ....| 1808 | 914 | 20744) 1286 | 17094, 8352 
o » w» ecco} 1344 | 805 | 1284 | 1216 | 1275 | 5924 | 2698 
- , 1921 .. 9213} 636 | 1106 | 762 | 93513) 4357 | 19 
» , 1922 ....| 861 | 706 | 11 705 | 8074) 4264 | 1938 
» Dec. 1923 .. 853 | 8154 | 1 774 | 755 | 4580 | 2082 
» Dec., 1924 ....| 992 7894 1452 | 8154] 806 | 4855 | 207 
», June, 1925 ....| 8859| 7044 | 1234 | 736 | 791 | 4351 | 1978 
” July, » «..-| 908 | 698 | 12743] 756 | 8094 4446 | 2021 
" Aug, » «es.| 952 | 7183 | 12353] 748 | 796 | 4450 | 2028 
», Sept, ;, .o.«| 934 | 702% | 12504) 752 | 788 | 4427 | 201? 
» Oct., 4, see} 886 1 74934] 7884) 4327 | 1967 
» Nov., 4 eee} 9188) 704g | 11743) 7374) 787 | 4322 | 1964 
” ego eoce 679 1120 733 7824, 4251 | 193? 
» Jan. 1926 ... goat 6944 | 1117 | 7264] 7584) 4189 | 1904 
» Feb, ,,  ....| 884 | 699 | 1058 | 736 | 762 | 4139 | 1981 
» Mar. ,, e--| 880 | 688 | 10254) 7234) 771 | 4088 | 185% 
", Apl, |, coe} 894 | 678% | 1000] 714 | 7664 4053 | 1944 
» May, , «...! 8854! 681 9784 71 7654 4029 | 1832 


In primary foodstuffs home-grown wheat, oats, and flour 
were a little higher, but other movements were in a down- 
ward direction, the largest being a seasonal decline of 
6} points in potatoes. In the second group an advance 
in coffee was largely offset by a reduction in butter. In the 
textile section cotton prices were higher on balance, but 
these increases were counteracted by declines in English 
wool, flax and hemp, and the fall of 25 points in jute 
already mentioned. There were slight advances 1n p's 
iron and steel rails and minor changes in the non-ferrous 
metals. | Last month’s coal prices have been repeat 

in the absence of quotations. In the miscellaneous section 
the only movement of note was a further slight drop ™ 
raw rubber. The table below shows the changes 1n — 
commodity’s index number, as compared with the end 0 
April, the figure 50 representing in each case the average 
price during the basic period 1901-5 :— 
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-rease over the pre-war level is now reduced to 
- oe cies as may be seen from the following table 
oi which the figure for July, 1914, is taken as 100 :— 
nw 










Cereals 

Endot— |& Meat Food. | Textiles./Min laneous,| 1°*l. 
 —aeagee aaa Pj | 
esos 100 100 100 100-0 

Joly ois ...| | 98 a}: ae tae 
Mor, 1920 eooe = oo 309 a. 
Sept. 1925 :o..| 162 162 | 143 | 1726 
Or ow oe] 161 | 143 | 1687 
Hor, » cere] 289 159 142 | 168-5 
Dec, oo» ose 162 168 | 141 1658 
Jan, 1926 ..-.| 254 156 137 | 1633 
Feb, 1» eee] 253 158 138 | 161-4 
Mar, »» eer 152 156 140 159°4 
April, j, cee] 254 154 | 139 | 158-0 
Mer,» coeel Oe 155 139 | 1571 


eee aT TT LRT Re EET TE TT ee ee 
At this time last year cereals and meat stood at 165, other 
food at 201, textiles at 205, minerals at 160, miscellaneous 
at 143, and the total at 173.8. 





French Currency Committee.— Writing on Tuesday our 
Paris correspondent says :—‘‘ The committee of experts, 
which is admittedly modelled upon Lord Cunliffe’s com- 
mittee of a few years ago, held its first sitting this after- 
noon. Its president, as was anticipated would be the case, 
is M. Sergent, a former Under-Secretary of State at the 
Ministry of Finance (and now chairman of the Banque de 
Union Parisienne), who took part officially in many of 
the inter-Allied financial conferences in regard to Repara- 
tions. The 12 other members are M. Duchemin, presi- 
dent of the Confédération de la production francaise; 
M. Fougére, president of the National Association for 
Economic Expansion; MM. Gaston Jéze and Rist, pro- 
fessors at the Paris Faculty of Law; MM. Lewandowski 
(Comptoir National d’Escompte), Masson (Crédit Lyon- 
nais), Moreau (Banque de 1’Algérie), Oudot (Banque de 
Paris et des Pays Bas), Joseph Simon (Société Générale), 
Philippe (banker), and Picard (deputy-governor of the 
Bank of France); and de Peyerinhoff (president of the 
central committee of the French Collieries). A high offi- 
cial of the Ministry of Finance will be present in a con- 
sultative capacity at the sittings of the experts. The 
decree appointing the Commission states that it has been 
established ‘ to give its opinion on questions that will be 
submitted to it by the Minister of Finance, and notably 
on the measures to be taken for the purpose of bringing 
about financial restoration.’ ’’ For the purpose in hand the 
Committee is numerically large, but it is a strong team, 
so comprehensively representative as to compel public 
confidence in France and to give hope to the outside world 
that the franc will at last be steered through troubled 
Waters to the haven of stability. This hope is strengthened 
by the speech which M. Briand delivered in the Chamber 
of Deputies on Tuesday. 





The Anglo-Austrian Bank.—It is reported from Vienna 
that negotiations are in progress for the purchase by the 
Kredit-Anstalt of the Austrian business of the Anglo-Aus- 
trian Bank. If the plan is carried through the business 
of the Austrian section of the bank will be henceforward 
conducted in Austrian schillings, which is now a stable 
ee instead of in sterling. We hope the negotia- 

ons will be carried through. The Bank of England, 
acting for the Treasury, which at the end of the war 
me a large creditor of the Anglo-Austrian Bank, 
tometer. forced into the position of taking an active in- 
ite in thie affairs of this bank, and endeavoured to use 
ieee to introduce some stability in the financial 
on a Eastern Europe at a time when everything 

aa Chaos. But we have never concealed our opinion 
or a great central bank to be associated with private 

: oat enterprises abroad is almost certain to lead to 
ported eon The lo-Austrian Bank splendidly sup- 
hier cn efforts of the Bank of England during the 
ions Rives of the reconstruction scheme; but the rela- 

tween the central banks of the two countries and 
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financial circles generally in London and Vienna will be 
the better when the Anglo-Austrian ceases to have any 
connection with the Bank of England. 





Railway Traffics and the Strike.—Up to the beginning 
the coal strike each of the ‘‘ big four’’ British railways 
could show an increase in gross receipts over the corre- 
sponding period of 1925. Figures relating to the subse- 
quent four weeks show that the strike has converted these 
gains into substantial losses. The effect of the coal strike 
and the general strike is shown in the following table :— 


Increase in Decrease in 
17 Weeks up 21 Weeks up 
to May Ist. to May 29th. 
London Midland and Scottish...... + 136,000 .. — 3,222,000 
London and North-Eastern .......- + 500,000 .. — 2,048,000 
Great Western.......ccccccccceecs + 280000 .. — 967,000 
Southern @eececeevsesecce eoocce e + 138,000 ee —— 593,000 
+ 1,054,000 .. 6,830,000 


Thus the railway losses in gross receipts during the first 
four weeks of May were well over £74 millions. 
What the actual effect upon net receipts is we are 
left to guess, since our railway companies still content 
themselves with issuing only gross figures. But clearly 
there are substantial savings in expenditure to be placed 
against the loss of revenue. For practically a fortnight, 
perhaps, 60 per cent. of the wage bill was saved—say, 
nearly ‘£2 millions for the four lines. In the period since 
the general strike was called off the wage bill has also 
been well below normal, while throughout the month of 
May there has been considerable saving on fuel. Alto- 
gether, the aggregate saving to be placed against revenue 
losses may perhaps be put as high as £3 millions, leaving 
a net loss of something like £44 millions for the month. 
So long as the coal strike continues losses will also con- 
tinue, and in view of these figures the comparative firm- 
ness of railway stocks is notable, and may perhaps partly 
be explained by the belief that some of the savings effected 
will be permanent. 


Cotton Trade Conditions.— Our Manchester corre- 
spondent writes :—So far there has not been any organised 
effort in the Lancashire cotton industry to deal with the 
question of coal supplies. On Tuesday last there were 
separate meetings in Manchester of spinners of American 
cotton and spinners of Egyptian cotton, when it was 
resolved not to take any action but to meet again a week 
later. According to the short-time recommendation of 
the Masters’ Federation for the American spinning sec- 
tion, the working hours in the mills should be 35 per 
week, but owing to some factories being short of fuel the 
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uch more than 30.. With | upon the issue some time ago of the results of 
- ee care a are chiefly sensi in | (to which the Report refers) conducted by the 
Balton and district supplies of coal in that area are plen- | search Institute on Agricultural Economics, 
tiful. and the mills are working over go per cent. of the gested that if a reduction in the price of beet t 
full "capacity. On Wednesday last in Manchester the Continental level is_ ane saan sub 
first meeting took place of the joint committee of repre- then “the farmer wi 4 ave to rely for his profit on the 
sentatives of cotton employers and operatives to investi- indirect advantages a crop rere viz., the residual 
gate the present state of trade in the American spinning value of manures, Cu ae fa an 7 e by-products of the 
section. The committee consists of eight employers and | crop, suggests ee — of the industry is Jeg, 
eight trade union officials. The discussion lasted about | assured than is often supposed. 
two hours, when the conference was adjourned until next 
Monday week. It is understood that the talk was of a 
preliminary character, and dealt with the important state- 
ment presented to the trade unions several weeks ago by 
the employers. This statement, however, has not been 
made public. In trade circles there is not much confidence 
that these conferences will evolve any practicable scheme 
for dealing with the depression. 
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Two Good Industrial Dividends.—Two important ip. 
dustrial concerns have announced dividends this week 
which afford a pleasant antidote to the general pessimism 
which ‘is pervading British industry. The directors of 
Guest, Keen, and Nettlefolds, the well-known iron ang 
steel manufacturers and colliery owners, announce a re. 
petition of the 10 per cent. dividend, free of income-tax, 
which has been paid since 1919, on a capital enlarged by 
a substantial bonus distribution. The explanation of the 
company’s remarkably good record over a period of ex- 
treme stagnation in the iron and steel industry is to be 
found in the fact that it specialises in certain branches in 
which there has been a steady and expanding market, 
notably in supplies for the engineering trades and in 
sheets for export. The other announcement referred 
to is that made by Nobel Industries, Limited, whose divi- 
dend on the ordinary shares is increased from 9 to 10 
per cent., while the deferred shares also receive a pay- 
ment of 5 per cent. These figures indicate that this great 
concern, which controls some 30 undertakings manufac- 
turing explosives, chemicals, and metal goods, has by 
successful management fully justified the amalgamation 
policy adopted eight years ago. 


Northern Ireland Affairs.—Our Belfast correspondent 
writes :—The effect of the coal strike in Great Britain 
is gradually making itself felt in Northern Ireland in a 
reduced train service and in a restricted coal supply. In 
a statement issued on Friday of last week the Minister 
of Commerce (Mr Milne Barbour) referred to the Coal 
Rationing Order issued in Great Britain, and while stating 
that it was not proposed to issue similar restrictions in 
Northern Ireland at this stage, emphasised the urgent 
need for economising the fuel supplies available. The 
Commission on the Natural and Industrial Resources of 
Northern Ireland has completed its labours by the issue 
of two reports—upon electrical development in Northern 
Ireland and upon the practicability of establishing the 
sugar beet industry in the six county area. The former 
Report points out the low consumption of electricity in 
Ulster, and after dealing with the probable future demand, 
recommends the establishment of a transmission system, 
with Belfast as centre, embracing a large number of towns 
in the eastern section of the province. It is further sug- 
gested that the geographical conditions of the country are 
highly favourable for a scheme for railway electrification 
which may in due course be undertaken in Northern Ire- 
land. The Report upon sugar beet is of special interest 
in view of the developments which have taken place in 
every other part of the British. Isles. That the industry 
is at present a boon to farmers in many districts of Eng- 
land there is little doubt, but it is questionable whether 
this would be true of those districts in Northern Ireland, 
where the probabilities of the industry proving a success 
are greatest, and where farmers have hitherto found pota- 
toes a profitable crop, even although the fluctuations in 
prices during the post-war period: have been rather dis- 
concerting. The question whether the Ulster soil and 
climate are suited for the production of sugar beet on a 
commercial scale has yet to be tested, and, accordingly. 
the Commission recommends that during the next three 
years the Ministry ot Agriculture should be authorised to 
arrange for the growing of a limited acreage of the crop 





Industrial Ordinary Shares.—There are people, writes a 
Stock Exchange correspondent, who say that they can- 
not see any attraction in preference shares from the in- 
vestment point of view, and who defend this assertion on 
the ground that, when a company does well, the prosperity 
is all to the advantage of holders of the ordinary shares. 
The preference shareholders get no more dividend than 
their fixed rate, while, on the other hand, if adversity be- 
falls a company, the preference shareholders are not in- 
frequently called upon to shoulder part of the loss, both 
in regard to dividends and principal. The argument 
is as old as the hills, but it attracts a good 
many adherents who possibly desire some theoretical 
statement of this kind to justify them taking the 
greater risks which ordinary shares inevitably 10- 
volve as compared with those that are run by 
holders of preference capital. Theory apart, the great 
temptation about ordinary shares is, of course, the pros 
pect which the latter hold of a possible increase in the 
price. This hope of a rise counts nowadays for more than 
a likelihood of increase in dividend, though the former 


in various districts, so that reliable data regarding the net 
yield per acre and the sugar content of the beet will be 
available. But, apart from questioning whether the in- 
dustry is suited to the special conditions of Northern Ire- 
land, the Commission entertains grave doubts regarding 
the ability of the industry to stand independently once the 
Government subsidy is withdrawn. A number of members 
of the Commission visited Great Britain and found that 
growers regarded the present price of 54s per ton of beet 
as very satisfactory, but although unwilling to state the 
minimum price at which it would pay them to grow the 
crop, the general impression gleaned was that few farmers 
would be willing to cultivate beet at the Continental price 
of 28s 6d to 32s 6d per ton—at least not on land capable 
of raising any other root crop. On the other hand, the 
factory representatives interviewed considered that when 
the subsidy expired farmers must be prepared to accept 
approximately the Continental price. The difference be- 
tween the Customs and Excise duty, if continued, may 
enable the home factories to pay a little more for beet, 


but this advantage may be offset by their relatively higher 
capital charges and labour costs. The Report following 








is often dependent upon the latter, in spite of the fact 
that, in point of time, a rise in price often comes about on 


the hope of an improved dividend. We have set out of 


late lists of preference shares and of investment securiti¢s 
that carry fixed rates of interest. It will be, we hope, 
of service to add a comprehensive group of ordinary shares 
in companies concerned with various branches of undue? 
The first thing which strikes an observer who studies t : 
point is that ordinary shares offer comparatively modes 
rates of yield at the present time. It used to be an va 
cepted axiom amongst \investors that mining —_ 
should never be bought unless they returned 10 per ee 
and that from industrials the investor should look for : 
very much less. This was in the days before an . ni 
when yields on investments ran asa whole on lower ae 
disregarding the difference in income-tax, than those oe 
prevail to-day, but it will be seen from a cursory ti 
at the following list that ordinary shares of industria as 
panies do not make liberal returns as measured a 
pre-war standard just quoted. There are some ure 
panies, of course, from whose ordinary shares 4 wr ., 
ranging from 8 per cent. to 10 per cent. is obta! 
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but the Be majority of shares yield about 7 per cent., 
as this table illustrates :-—— 














Share. Div. a A Bee Yield. 

camila % tay, or-| a5 | ib 
eoeecere eovesece i ay, Ov. 
sented Be Wilco congas eoe| “43 |April, Oct.) 52/3 (*5 0 0 
Bovril ord. eoeeve ececseseneces 1 or., Sept. 24/3 6 3 9 
Bryant and May..++sssereeees ° May, 48/6 *5 4 2 
Cook, Son, And CO... +++eeereee ‘ 7 | Fe 19- |7 7 4 
Courtaulds, S...-+++++0s onngee 25 | Mar., Sept. St *"316 6 
Dunlop 6/8) eoscsecesece eeccee 15 May 26 e 3 16 ll 
Eastern Volegzaph eccscoee eeee| “10 | Quarterly | 177 (*5 13 6 
Gramo} hone Company. eoevece 20 October 60/- 6 13 4 
Guest, Keen...++++s ocennmnne -| 10 |May, Nov.| 32/99 (°6 2 6 
Harrods Stores ..++- cocccecee| 16 |Feb., Aug.| 45/6 | 7 0 8 
Imperial Tobacco ...+.- coooee| "24 'Feb., Aug.| 103-9 413 2 
Lyte Oe tek GI) nace im} he = ‘ or : 
le Dairy . » eoeeoe - r j- 
Seon itdiccxnnnsaniensawaat 10 Oct. 25/9 715 4 
South Durham eaoccesenoasese 10 ber 48/9 4 l 0 
United River Plate Telegraph..| °8 |June, Oct.) 7% (*510 0 
Wall Paper ord. eccecccceeeece 10 June, Dec. 28/6 7 0 4 
* Tax free. 


The dividends, in the second column, are those paid in 
respect of each company’s last completed year. To obtain 
exact comparison of yields, due allowance must be made 
for the payment of the dividends free of. income-tax in 
those cases where asterisks appear against the figures. 
Care has been exercised in the above grovp to include 
such stocks and shares as those in which a reasonably free 
market exists. Eastern Telegraph stock is not always 
easy to purchase, but the shares in the list can be ac- 
quired at the market prices, which will be found the same 
as, or very close to, those quoted. 


Conditions in Cuba.—A correspondent writes: The rich 
and usually prosperous island of Cuba seems to have had 
latterly its share of troubles, including a crisis in its sugar 
production, the mainstay of the island’s subsistence; 
lebour strikes—partial or complete—upon the railways and 
in some of the factories ; a falling off in receipts from the 
annual invasion of visitors; runs upon the three banks 
(Canadian and American), and a far-from-favourable out- 
look for general business. Most, if not all, of these set- 
backs are remediable, and time alone should be needed to 
restore Cuba to that state of progress which the past two 
decades have, with occasional lapses, witnessed. The deci- 
sion of the Cuban Congress to restrict the size of the 
sugar crop by as much as 10 per cent. (under ordinary 
conditions Cuba would have produced 5,234,982 tons, as 
against 5,125,000 in the previous year) has been a wise 
one; but it must have needed a good deal of persuasion 
to convince the planters of its necessity. Even after the 
reduction mentioned, so bountiful has been the 1925-26 
crop that there will be 4,758,993 tons available. More- 
over, the mills have substantially agreed to limit future 
production for the next two seasons, and to delay the 
commencement of grinding until the Government issues 
authority, The agreement, however, although ‘‘ volun- 
lary,’ is not without its penalties attending infringement, 
ince planters who violate their undertaking can be fined 
up to $2,000 (£400) per diem. By these means it is hoped 
to make the world’s sugar production equal to the normal 
‘onsumption. This is estimated at 24,000,000 tons, or 
about 1,000,000 tons above the consumption of last year, 


a in, was 3} million tons in excess of the 1923-24 





Financial Problems in Honduras.—Before the Con- 
ara broke up, the settlement of the external debt with 
‘a ouncil of Foreign Bondholders was ratified, writes 
the Pnaent. Bills were also passed authorising 
ar eae to contract a fresh loan for $7,000,000, to 
renc m the monetary system by the issue of a new cur- 
a gold equivalent—the new peso to- be called the 
‘ee finally to establish a sole bank of issue, 
‘ en that the present dual currency with gold 
a i ehaens silver - - interior sm cease. This 
c . a Capital of 5,000,000 Lempiras, 50 per 
“a. Z Which will be subscribed abroad and 50 per cent. 
Contributed by the Government out of the pro- 
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ceeds of a new loan to be made by American bankers. 
There is to be a foreign president, with seven directors 
in all, of which the majority presumably will be nominated 
by the foreign subscribers. In addition to acting as the 
Government’s fiscal agents and bank of issue, the bank 
will be empowered to create mortgage bonds of three to 
five years’ duration, secured as to 200 per cent. on the 
value of the land, and bearing not more than 10 per cent. 
interest. It will also be a savings bank, will accept sight 
and time deposits, and sell the Government’s duty stamps. 
The bank project is clearly subject to a new loan—the 
coffers of the State being empty. Negotiations are im 
progress with the National City Bank of New York for 
the amount authorised by the Congress on the basis of 
8 per cent. at 88 per cent. to the public and 83 per cent. 
to the borrower. It will be secured on the import and 
export and mineral duties, also as to 50 per cent. of the 
road surcharge tax. The chief difficulty to be overcome 
is Article 14 of the Constitution, which prohibits any 
foreign subject from controlling the customs revenue. It 
is unlikely, however, that any money will be forthcoming 
without such conditions being fulfilled. Salvador serves 
as a precedent. After supplying the capital of the new 
bank the remainder of the loan will be applied to redemp- 
tion of internal debt, with possibly, though not probably, 
some settlement of the claims for damages during the 
revolution of 1924, the maintenance of existing and the con- 
struction of new roads, the liquidation of claims by the 
fruit companies (the Cuyamel Company, for its. part, is 
owed $1,500,000 for national railroad operating expenses), 
the repayment of indebtedness to the banks, 1te., 
$700,000 to the Banca Atlantica and $300,000 to the Bank 
of Honduras, and last, but not least, the paying up of 
some eight months’ arreas of public salaries. Unless 
the loan is forthcoming trade conditions will go from bad 
to worse. Money is extremely scarce and the Govern- 
ment is the chief debtor. This is the main fact of the 
present depression, as the exporting trade, mostly 
bananas, is fairly normal. There will no doubt be a 
considerable display of national susceptibility over the 
pledging of the customs revenue, but one can hardly 
imagine the issuing house accepting less or the Hondurian 
Congress refusing such terms. An era of recovery’ and 
moderate prosperity may be ahead of Honduras, but the 
development of the country is likely to be hampered per- 
petually by a scarcity of labour more acute than in the 
neighbouring countries. 


The Rural Exodus in America.—The census of 1920 
showed for the first time in the United States a prepon- 
derance of urban over rural population. The balance had 
just turned and the proportions were: Urban 51.4 and 
rural 48.6 per cent. Broadly speaking, this result de- 
noted not a diminution of the rural population, but a more 
rapid rate of increase in the urban districts. It appears, 
however, that there is now definite evidence of a drift 
from the country to the town, or, as the United States 
Department of Agriculture terms it, a “cityward move- 
ment.’’ The farm population was estimated by the De- 
partment at 31,134,000 on January 1, 1925, and 30,655,000 
on January 1, 1926, a decrease of 1.5 per cent. These 
figures include all men, women, and children living on 
farms. It is estimated that during the year .2,035,000 
persons left the farms, and 1,135,000 went to them, “a 
net movement away from farms of go1,o00 persons.’’ 
Births on farms in 1925 were estimated at 710,000 and 
deaths at 288,000, showing a natural increase of 
422,000, “ which reduced the loss due to cityward move- 
ment to 479,000.’’ All the nine geographical divisions 
showed a net decrease in the farm population, the highest 
being 3.9 per cent. in the Mountain States and the lowest 
0.2 per cent. in the West South Central States. In the 
previous year the net loss of the total farm population 
was 182,000, so that it would appear that the movement is 
progressive. Whether it will continue is a question of 
extreme interest, but it would be premature to. suggest an 
answer. The post-war period in the United States, asm 
this and‘ other countries, brought great difficulty to 
farmers, and this flight to the towns may. be no more than 
a ‘temporary movement. The estimates of the Agricul- 
tural: Department cannot be precisely compared with: the 


returns. collected at: the decennial Census, although::rio 
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doubt they fairly represent the facts. But it may be noted 
that the farm population, according to the Census, was 
31,614,000 in 1920, and it would therefore appear that the 
net loss in five years has been about 1,000,000, or slightly 
more than 3 per cent. 





Russian Crop Report.—The first Russian crops con- 
dition index for 1926 appears in Ekonomitcheskaya Zhizn 
‘of May 28th. Earlier official reports without indexes were 
fairly optimistic, but mentioned localised damage from 
frost to winter sowings, while owing to the late spring 
—ten days to a fortnight late—little could be judged of 
the spring crops. The first conditions index, which is 
‘for May 15th, shows all winter grain crops at 3.3, while 
spring crops (in the south, where only they have ap- 
peared) are 3.4 to 3.5. According to this index system, 
in which 3 is middle or average, the May 15th condition 
was satisfactory, being for winter crops 8 to 10 per cent. 
over middle or average, and for spring crops 15 to 20 
per cent. over middle or average. Owing to the fact that 
both crops depend primarily upon weather conditions after 
‘May 15th, no forecast can be made on the bases of these 
index numbers. In 1924 the conditions index of May 15th 
for winter crops was also 3.3, but as a result of later 
drought the index figure at harvest date was only 2.5, 
‘producing semi-famine conditions. On May 15, 1925, 
winter crops were only 3.0, but thanks to later good 
weather the harvest index was 3.3, and the crop fell 
‘little short of the highest estimzetes, the partial failure of 
the export plan being due to difficulties in mobilisation 
and transport. Locally there are the usual differences. 
The winter crops index figure for the Russian Federated 
Soviet Republic is 3.2, or below the figure for the whole 
Union, as against 2.9 on May 15, 1925. The Ukraine 
figure is 3.7, White-Russian 3.1, Siberia 2.9. Spring 
crops in the Ukraine are 3.5, Transcaucasus (wheat and 
barley only) 3.5 to 3.7, North Caucasus varying between 


3.3 and 3.6. The price of grain fell in the first weeks of 
ay. 


City of Budapest Loans.—A scheme for the resumption 


of payments of City of Budapest bonds has been ratified © 


by the City and approved by the Hungarian Government. 
The bonds concerned are the 4 per cent. loan of 1910, 
the 4 per cent. loan of 1911, and the 4} per cent. loan 
of 1914. Bondholders are now invited to accept the 
scheme by depositing their bonds, and to make the scheme 
effective it must be accepted by holders of 60 per cent. of 
the value of the bonds of each loan. In recommending 
the scheme the signatories to the circular calling for 
deposit of bonds point out that the fresh security for the 
bonds is advantageous to the bondholders. Payment of 
interest on all the loans is to be resumed on July 1, 1926, 
for the half-year to date, 75 per cent. of the bond interest 
being payable in full discharge during the first five years, 
and the full interest thereafter. The periods for redemp- 
tion will be from 1934-1980 for the 1910 loan, 1934-81 
for the 1911 loan, and 1934-84 for the 1914 loan. 
Redemption will be by purchase or by drawings at par. 
As a guarantee for the fulfilment of these obligations, 
the city undertakes in case of default to turn over to a 
trustee the gross receipts of its electricity, gas, and water 
undertakings. Should these gross receipts fall in any 
calendar year below three times the amount required for 
the services of the loans, the city undertakes to make up 
the deficiency from other sources. The signatories to the 
circular are Lloyds Bank, Limited, Morgan, Grenfell and 
Co., and Neumann, Luebeck and Co. 





Central American Railway.—A correspondent writes :— 
The most recent reports received on this side concerning 
the International Railways of Central America prove that 
the remarkably steady progress of the company during 
the first five months of the current year are being fully 
sustained. Up to the end of April, that is to say, over.a 
four-month period, the gross revenue of the 
-_ $2,553,935, or $264,735 in excess of the receipts for 


same in the previous year. Over a five-year 
period the gross revenue has shown an increase of more 


than 65 per cent., with an income, disposable for interest 
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ayments, of over 91 per cent. higher. A . 
pasion of the lines which have — under ee 
during the past year are now coming into use ma 
further the net receipts. The system is justly regarded 
one of the best-man in Latin America. The el 
of Guatemala and El Salvador, in both of which pro “ 
sive countries the track laid by the company operates ote 
few engineering difficulties to railway construction a 
this explains the comparatively low approximate cost of 
building and equipping the road, namely $33,000 (£6,600 
per mile. A substantial part of the expenses have ben 
incurred in levelling the jungle, building bridges and yj, 
ducts, erecting masonry walls and keeping under g, 
pression the ever-encroaching luxuriant vegetation, which 
otherwise would within a very short period so cover the 
track and choke the culverts as to render the running of 
trains almost impossible. Practically the whole of th 
capital of the International Railways of Central Americ; 
which now stands at $20,000,000 (inclusive of the recen; 
issue of $3,500,000 first mortgage collateral 6 per cent 
gold notes, repayable in 15 years), has been utilised {o; 
construction or extension purposes, nothing having been 
squandered upon experiments nor a single dollar paid out 
beyond what was necessary. The same capable manage. 
ment which has been responsible for the phenomenal 
successful United Fruit Company, of Boston, U.S.A., has 
control of the Central American system. Its railways 
carry the millions of banana products to the coast, and its 
fleet of vessels bears them thence in the briefest time to 
the waiting markets in North America. 


British Electric Traction.—The British Electric Traction 
Company, Limited, has continued its steady progress dur- 
ing recent years, the net profit being £171,358, as com- 
pared with £162,220 a year ago. As a result, the 
ordinary dividend is raised from 7 per cent. to 8 per cent. 
Results in the past six years and in 1913-14 are compared 
below :— 








‘otal reven 55 2A, } 52.895 7 
oditure, = 56} 44,575 33 X: 45,416 
Debenture interest : 2.190 
Net revenue............ "135,061 } 134,740) 152,359) 
ci isa] a ae 
Amount available 9,599) 285,482] 311,361) 324,440) 367,721| 407, 
Pref. dividend 52.468 “a an 2 ee co 
Ord. dividend .......... oe oa 56.3 76 
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Turning to the balance-sheet, investments at £4,423,747 
show a decline of £43,962 in comparison with last year. 
Against this item, there is a reserve of £520,000, but to 
this there have been no allocations during the past 
four years. There is, however, an undivided profits 
account of £271,998, which with this year’s carry: 
forward amounts to £294,490, thus giving a total reserve 
of the substantial figure of £814,490. Revenue from 
investments was higher, representing an average of 5-9! 
per cent., against 5.52 per cent. This year the loan from 
bankers, at £50,000, was half the amount of a year 28° 
while cash at bankers is considerably higher at £32,974 
The figures given in the balance-sheet of the British Ele 
tric Traction Company are of interest for other — 
than merely to denote to stockholders the progress of t ; 
concern.. Those who are interested in British inverse 
companies—and there are many now, both on the a 
nent and in America—can see in a nutshell the detarcl 
results and working. of a. representative financial ar 
pany. The issued capital of this concern is £2,039) a 
divided into £712,744 6 per cent. cumulative pectin 
preference stock and £1,326,264 ordinary stock. oa i 
is, in addition, debenture capital, of which £1,315:3 
in § per cent. perpetual debenture stock and £304,340 of 
4} per cent. second debenture stock. On the other sid¢ 
assets totalling 
4,666,438 is that of ‘‘ investmen - amount es) ads 
4:423,767. The revenue in the past year from divide gt 
and interest on investments, £261,670, works out at 5- 
per cent: In addition to yields from investments, the 
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revenue is brought up to £,300,544. To this interest con- 
tributes 4 1,840 and sundry profits and fees £37,033. This 
last item probably includes profits on sales of securities. 
On the outgoing side of the revenue account, management 
expenses absorb 438,866 and interest on debenture 
socks 479479 © per cent. on the preference stock 
takes £42,705, and £106,101 paid on the ordinary stock 
rovides an 8 per cent. distribution. At the end of the 
report is an admirable list of the investments of the com 
pany. The only complaint we have to make is that we 
cannot learn how the investments are valued. 





Boots Pure Drug.—The process of capitalising reserves is 
exemplified in the accounts of Boots Pure Drug Company. 
For 1923 the total share capital is shown as £1,500,000, 
of which but £100,000 is given as ordinary shares. 
These figures rendered the capital account somewhat top- 
heavy. The directors proceeded to take £900,000 from 
“the surplus account ’’ and to issue it as £1 ordinary 
shares amongst the existing ordinary shareholders. Thus 
ordinary capital in the 1924 accounts is increased to 
£1,000,000, and the total share capital to £2,400,000; 
the reserve fund is shown as £403,989. In 1925 the 
balance-sheet records no change in capital account, but 
the reserve has increased to £503,989; out of profits 
£246,011 was allocated in this direction, bringing the 
total reserve to £750,000. In January, 1926, it was 
decided to take £500,000 from reserve and present shares 
to ordinary shareholders, bringing the total ordinary 
capital to 41,500,000. The reserve by subsequent alloca- 
tion has been brought up to £400,000, and one is left 
wondering if the directors will repeat these pleasing dis- 
tributions at an early date. The net profits of the com- 
pany for the year ended March 31st last show a further 
expansion, being £688,473, as compared with £654,837 
a year ago. After payment of the dividends on the 
preference and preferred ordinary capital, which again 
require £96,750, the disposable balance is £591,723, in 
contrast with £558,087. The ordinary dividends again 
absorb £360,000, but as a result of the capitalisation of 
£500,000 of the reserve in January last, the rate of divi- 
dend works out at 33 per cent. for the year, against 36 
per cent. By these payments the balance is reduced to 
£231,723, which, added to £152,629 brought forward 
from the last accounts, makes a total of £384,352. 
From this the sum of £150,000 is transferred to the 
reserve fund, against £246,011 a year ago, bringing this 
up to £400,000. There are several notable changes in 
the balance-sheet. Sundry creditors have risen from 
£473,691 to £544,288. Employees’ pensions fund is up 
to £88,000, having received a further £25,000. On the 
other side, freehold and leasehold land and buildings, at 
41,372,811, compares with 41,241,570. At £806 
dt, pares, 157 2,909, 

ndry debtors, including amounts owing by subsidiary 
companies, shows an expansion from £643,089. 





ane Dempster.—The accounts for the year 1925 of 
: a Dempster and Co., Limited, which is largely a 
"iy ing concern, show a slighi increase in profits, but it 
‘ impossible to ascertain the proportion derived from the 


emoany 6 own fleet. The table below compares results 
Or several years past :— 


@eecee 


* Free of tax. 


a ee 18 maintained at 5 per cent., but no alloca- 
. ae "s to reserve. A transfer of £625,000, however, 
ietlnas rom the reserve account to make provision 
pt Pet rey of investments. This reduces the 
reduction . to £750,000.. The balance-sheet shows a 
re given 480,300 in.investments -and the fleet, which 

as one item, and of £235,200 in debtors. Bills 
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London Office: 38, Threadneedle St., E.C.2. 
JAMES FORREST, Manager. W. F. BLACK, Deputy Manager. 


Every Description of Home and Foreign Banking Business transacted 





payable to shipbuilders have been reduced by £173,750 
a #540,000. The balance-sheet is analysed in a later 
column. 


Standard Oil (New Jersey).—A correspondent writes :— 
The Standard Oil Company of New Jersey earns more 
than any other individual oil company. In 1924 its gross 
earnings amounted to $1,145,520,504, and its net earn- 
ings, after allowing for operating costs and general 
expenses ($972,693,627), reserve for income-tax 
($13,188,617), depreciation and depletion ($48,406,903), 
amounted to $111,231,355, against $81,016,570 in 1924, 
an increase of 37 per cent. 
on the preferred stock the earnings available for the 
common stock of $25 par value were $4.72 per share, 
against $3.30 per share in 1924. Owing to the new form 
in which the 1925 report is presented, an exact compari- 
son cannot be made with the 1924 statement, but it 
appears that the net earnings amounted to 10.45 per cent. 
on net assets of $1,063,903,806. The capital stock con- 
sists of $199,972,900 preferred stock and $514,706,025 
common stock, making a total of $714,678,925. There 
were on December 31, 1925, 28,236 common and 35,627 
preferred stock holders. On February 24, 1926, under an 
employees’ stock acquisition plan, the trustees distributed 
884,002 shares of common stock to 16,358 employees. 
Clearly, the old Standard Oil Trust is now trying to find 
a popular basis. The operations of the company last year 
were, as usual, on an immense scale. It produced 
71,924,683 barrels of oil, and by purchasing in the open 
market almost as much as it produced, it refined 
139,000,000 barrels. It also manufactured a total of 
2,200,000 barrels of natural gas gasoline, and the total 
volume of gas delivered to domestic and industrial con- 
sumers was 89,062,'758,000 cubic feet, equal to 4,453,138 
tons of coal in heat value. It is unnecessary to enumerate 
the foreign children and relations of this Standard Oil 
parent; but two developments last year were of import- 
ance, one to this country, the other to the world oil 
markets. The first was the acquisition of the British 
Mexican Petroleum Company and Agwi Companies by 
the Anglo-American Oil Company, the British subsidiary 
of Standard Oil of New Jersey. This gives the parent a 
firmer hold on the fuel oil bunkering trade of this country. 
The second was the successful development of commercial 
oil production in Colombia. The construction of a pipe- 
line from the fields in Colombia to the seaboard, financed 
bv American and European investors, represented a total 
outlay of more than $45,000,000. The pipeline will begin 
to function this month. 





Insurance Notes. 

Sun. Life Assurance Company of Canada.—It is an- 
nounced that this Canadian life assurance company is to 
build new London premises adjoining those of the Cana- 
dian Government in Cockspur street, Trafalgar square. 
The new building is to occupy the whole of the site pre- 
viously occupied by the Williams Deacon Bank, the U.S. 
Steamship Lines, the Credit Lyonnais, &c. It will have a 
frontage of 108 feet. on Cockspur street and 105 feet on 
Pall Mall East, with an average depth of 150 feet. The 
lease of the site is a direct one from, the Crown for ‘99 
years. Building will be begun immediately the demolition 


After payment of dividends . 
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of the old buildings, now in progress, has been completed, 


and the company hopes to be able to occupy the new offices 
in about two years, 





Gresham Life Assurance Society.—The adoption by this 
seciety of new standard exchange rates as at December, 
1924, has made its recent figures of new business and 
revenue not comparable with those of previous years. Last 
year the number of new policies issued was 4,635 and the 
amount £ 1,938,390. In 1920, by the exchange rates as 
used then, the 6,684 new policies represented 44,061,370. 
The premium income for last year was given as £756,162 
and the expenses as 24.95 per cent. of the premiums. The 
life funds at the end of the year were £ 6,445,627, as 
against £6,263,909 a year before, and the interest yield 
was 4,4 17s 2d per cent. net after deduction of income-tax. 


Pioneer Life Assurance Company.—This small company, 
which makes up its accounts to March 31st, does not 
issue any with-profit policies. In the ordinary branch 
during 1925-26, 906 new policies were issued, assuring 
£96,881. In the industrial branch the new assurances 
numbered 17,533 for £265,816. In the ordinary branch 
the premium income was £,39,724, and the expenses 13.7 
per cent.; in the industrial branch the premiums were 
£109,940, and the expenses 39.17 per cent. The annual 
valuation report states that the bases have again been 
improved. The rate of interest assumed was 3} per cent. 
(as against £4 15s tod per cent. net in the ordinary branch 
and £5 4s 6d net in the industrial branch), and the pro- 
portion of premium reserved for future expenses was 
27.5 per cent. in respect of monthly premium policies and 
35-05 per cent. for weekly premium policies. A special 
reserve of £5,000 was made to meet the additional liabili- 
ties under the Industrial Assurance Act, 1923, accruing in 
1928 in respect of paid-up policies. There was a surplus 
of £8,731 on life funds of £536,548. A dividend is 
recommended of 1s 3d a share, less tax. The sum of 
£5,000 was written off establishment expenses, which 
stand at the rather high figure, for so small a company, 


of £74,420. 


Mining Notes. 


Robinson Deep.—It is regrettable that the sponsors of 
this undertaking (and incidentally of the Simmer and 
Jack) follow the procedure of delaying the issue of the 
annual report until a full account of the proceedings at 
the meeting can be also furnished. One result is that the 
figures are distinctly stale by the time they reach the 
general body of shareholders in this country; another 
is ‘that those who subscribe for South African journals 
get them in advance. Last year the company suffered 
from labour shortage, which curtailed both the tonnage 
milled and the development footage. A decline of as 
much as £150,700 is shown in the working profit, about 
one-half being due to the decrease in tonnage and grade, 
and the balance to the virtual disappearance of the gold 


premium. (We contrast the results of the past three 
years. :— ; 
1923. 1924. 1925. 
Ore crushed, tons .... 886,200 .. 895,300 .. 871,400 
. Yield per ton @eeenece 28/ 6 ee 29/7 ee 26/9 
Costs per ton eeeeenese 18/ 6 o 17/ 5 o 17/- 
Profit per ton e@eecoceces 9, 1 ee 1 1 9/- 
Working profit ...... £440,740 .. 100 .. £392,420 
ee Seccccecce £250,000 .. £469,090 .. £207,270 
Rate per“ A” share .. 10/- -- 1y- ee 3/- 
a ete 2,248,000 ee 1/- ee 3/- 
reserves, hei -. 2,221,000 .. 2,061; 
Value, dwts........... 67 .. 66 " ea 


In‘ 1925 special expenditure was again lower at £114,500, 
whereof £35,700 represented debenture redemption. The 
arrears on the “‘A’’ shares having been cleared off 
during 1924, this capital receives the 3s per share per 
anrium to which it is entitled for the next eleven years. 


. With reference to the apparent decrease in the ore re- 


serves, it should be noted that 3,090 feet out of 17,030 feet 
‘were carried out in the shaft pillar, which is estimated to 
contain 718,000 tons of an indicated value of 6.8 dwts; 
this tonnage has not been included in the computation. 
At the meeting the chairman foreshadowed the possibility 
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of an improvement in the returns. This, with Capital 
expenditure on a greatly reduced scale, would rmit 
an increase in the rate of dividend on the “3B” shares 





Simmer and Jack.—In several respects this company; 
experience last year proved similar to that of the Roby 
son Deep. Owing to reduced tonnage, increased costs, 
and only a trifling contribution from gold premium, th, 
working profit fell from £168,050 to £73,200. Thus 
the company was only able to pay ro per cent. in place 
of 20 per cent., and even this entailed a draft of some 
#10,000 upon the carry-forward. The ore reserves 
figure at 1,640,000 tons, value 5.3 dwts, as against 
2,062,000 tons, value 5.1 dwts at the end of 1924; de. 
velopment was restricted by labour shortage. Recent 
monthly returns have shown expansion, suggesting that 
the 2s 6d shares are reasonably valued at about 3s. 


Nigerian Tin Results.—The Keffi Consolidated is one 
of the largest producers, not only of Northern Nigeria, 
but of the world. Last year’s earnings proved fairly 
commensurate with the company’s heavy capitalisation; 
they amounted to £89,300, as against £,42,950 in 1924. 
For the latter period a dividend—the first—of 5 per cent. 
was paid. The distribution now announced makes a total 
of 12} per cent. in respect of 1925, but as this absorbs 
rather more than the profits, the £17,600 written off 
has fallen to be deducted from the carry-forward. At 1,036 
tons the output of tin concentrates shows an increase 
of 400 tons upon the 1924 total, and constitutes a record 
for the company. It may be recalled that the Keffi took 
a pioneer step in the installation of a large Bucyrus 
steam shovel; it has also six gravel-pumping plants. The 
new ground proved last year rather more than replaced 
that worked out, the reserves being estimated at 8,340 
tons, or about eight years’ supply. Both the Kaduna 
undertakings earned somewhat more last year than in 
1924, and the dividends are the same as before at 45 per 
cent. for the Syndicate (the parent undertaking), and 30 
per cent. for the Prospectors. In both cases the procedure 
is followed of transferring a sum to general reserve, and 
writing off from the total expenditure on development, 
&c., the reserve thereby becoming reduced. In the first 
half of the current year the Syndicate reports an increased 
and the Prospectors a decreased output. Expansion is 
expected with the advent of the rainy season. On the 
recent dividends the yield shown is about 13 per cent. and 
124 per cent. respectively. 


Dredging Results. — Last year the Idris 
Hydraulic secured a slightly increased output of ti. 
which fetched a better price than in 1924; nevertheless 
the profit declined a few thousands to £21,260. The 
sale of power, &c., brought in less than before, but the 
chief adverse factor was a jump in working costs, these 
averaging 6.58d in place of 3.92d per cubic yard. The 
year’s expenditure on property account (£3,300) 8 
written off, and the dividends total 3s, as against 2s 6d for 
1924, when £7,600 was written off. With the dividend 
rate at 15 per cent., the quotation of the shares at £3 
appears to constitute an anomaly, even though ‘* largely 
increased returns’’ are expected during the second hal 
of 1926. With the Kinta, a reduction in the output was 
more than compensated for by the enhanced price T 
ceived for the tin sold, the gross profit being about 
42,500 up at £49,800. The balance dividend of 25 pet 
share makes a total of 7s, as against 6s; with it an I” 
terim distribution of 1s will be paid. In regard to the 
prospects for the current year, the consulting engineers 
intimate that the standard of returns is likely to be 
maintained, but costs may show a slight increase. The 
company’s half interest in the Sanglop rubber estate 
last year contributed £3,700 to the profit; prospects for 
the current year are described as ‘‘ good.”’ 


Ea ss 


THE seventy-ninth annual general meeting of the Insti- 
tute of Actuaries will take place on Monday next, June 7th, 
at 5 p.m., at the Hail of the Institute, Staple inn. 
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same period of the previous month, and with 18,900 tons 
in the same period of May of last year. Shipments for 
the current month averaged 45,200 tons a day, as coni- 
pared with 47,900 for April and 43,100 for May of last 
year. ‘* The basic industrial conditions of this country, 
at the present time,’’ the Judge declared, ‘‘ taking into 
account all that could be truthfully said for and against, 
are very much better than on the average, and on the 
whole about as good as they have ever been, perhaps 
better.’ Meanwhile the steel industry as a whole con- 
tinues to operate at approximately 80 per cent. of capacity 
and only a gradual seasonal slackening off as summer 
develops is anticipated by the trade. 


Conditions in the oil industry continue unusually 
favourable, and have been reflected in a series of advances 
in crude oil and refined products. Mid-continent crude, 
which is now, rather than Pennsylvania, the barometer 
of the industry, averages 28 per cent. higher than on 
January 1st. Gasoline is approximately 25 per cent. 
higher than at the first of the year. Kerosine has ad- 
vanced four cents in the last few months. Meanwhile the 
average daily crude oil production of the country has 
been holding remarkably steady at about 2,000,000 bar- 
rels, a figure that is some three or four hundred 
thousand below the average last year. No new pools 
of great magnitude are being opened up, and some of 
the old pools are falling. below expectations. Altogether 
it would appear that the industry has an excellent chance 
of making 1926 a banner year. This condition naturally 
tends to create confidence in oil shares, which doubtless 
would be prominent if the general market showed any 
great ability to advance. In the case of the railroad 
shares, which also are favoured now, the strong sup- 
porting factor is the excellent character of earnings. 
The April reports that now are coming in make it probable 
that the total for the month will show a handsome in- 
crease over the results obtained in April, 1925. 

Price reductions by two motor car manufacturers have 
served to unsettle sentiment with regard to that industry. 
It seems probable that for the moment these cuts signify 
a desire to secure a satisfactory proportion of a volume of 
business that in the aggregate is large rather than to an 
unsatisfactory condition in the business as a whole. Auto- 
mobile sales have been excellent this year, and still seem 
to be, although the summer slackening naturally is 
approaching. The earnings of certain manufacturers are 
phenomenal, but the competition is keen, and those who 
have not caught the popular taste are finding the going 
hard. A number of new models are promised for the 
summer. es 


Before departing for home after skilfully bringing the 
debt funding negotiations to 'a successful conclusion, 
Ambassador Berenger, of France, delivered a thoughtful 
speech to a friendly New York audience. With regard 
to the French fiscal position, the Ambassador declared 
that it was necessary for France to pension her war 
widows and war mutilated, and to reconstruct her richest 
departments without waiting for German reparations. 
After that, and before stability could be secured for 
the franc, it was necessary to determine the precise value 
of the Government’s foreign financial liabilities. This 
done (and M. Berenger expressed his confidence that the 
French chambers would ratify the agreement negotiated 
here), the programme should enter its final stages. 
‘© When France has settled her debt with Great Britain as 
well as with the United States, when the equilibrium of 
her budget, so bravely voted by the two Chambers, has 
been realised,’’ M. Berenger declared, ‘‘ then France 
will be able to stabilise her money according to the gold 
standard, and she will be on the way to put an end to 
the difficulties inherited from the war.” 


Our bankers particularly welcomed the allusion to the 
gold standard. They feel that the breakdown in the 
‘Belgian franc, as well as that in the Italian lire, show 
the limitation of the ‘‘ pegging’’ system, and that if 
stabilisation is wanted it is better to go the whole dis-. 
tance and return to the free movement of gold than to 
temporise with expedients of doubtful efficacy. They 
also believe that France has ample gold reserves with 
which to resume gold payments with the franc revalued 
at about its present value, and that resumption presents, 
no insuperable. difficulties. 5 Hasse 





Oversea Correspondence, 

























UNITED STATES.—MARKET OUTLOOK—STEEL 
A —OIL INDUSTRY—MOTOR PROFITS— 
M. BERENGER AND STABILISATION. 
(FROM OUR CORRESPONDENT.) 
New York, May 2s. 
ArTeR sinking down close fo the low level touched on the 
previous reaction, the share market has rallied rather 
smartly during the last few days. Short covering by pro- 
fessional operators undoubtedly played a part in the rally, 
just as it did in other rallies that have occurred since the 
March break. In addition, however, there were signs 
that another kind of buying was at last having an effect. 
This buying was not the public participation that the bull 
cliques have been hoping to attract back to the market. 
It was, rather, of the character that is loosely referred to 
as “banking ’’ buying. In any event, a considerable 
number of investment stocks that are highly thought of 
in strong banking circles were well taken, and moved 
up rather sharply. Good rai] shares were a feature, and 
such industrials as American Can and National Biscuit 
stood out. Sentiment meanwhile improved considerably, 
the view spreading that business is not so bad after all. 
What will become of this rally is, of course, an open 
question. On the one hand the advance in investment 
shares seems perfectly natural. Bonds have advanced 
so far that it seemed only logical that the yield on the 
shares with assured earnings and dividends should be 
brought into line before bonds could start on fresh gains. 
An impressive supply of investment funds is still avail- 
able, particularly as new foreign loans have been in 
smaller volume than had been expected, and as brokers’ 
loans have been pretty extensively deflated. In this last 
connection it may be noted that the latest statistics on 
the volume of credit that the local member banks are 
extending in street loans (and these are the statistics as 
of May 19th) show that the total had fallen to a new low 
level for the year at $2,408,695,000. This figure repre- 
sents a drop of $71,585,000 as compared with the previous 
week, and of $732,430,000 from the high of the early part 
of the year. Clearly there are grounds for expecting 
firmness in investment stocks. On the other hand, and 
with regard to the market as a whole, it is generally 
conceded that the further course of business is a highly 
Important factor, and one on which no very clear line 
as yet is obtainable. The reaction in industry has not 
progressed far enough to convince many observers 
whether it will be a severe one or whether it will 
ue a minor affair such as has been experienced 
requently since the end of the post-war deflation. 
Furthermore, it is too early to obtain an adequate 
dea of what this year’s crops will come to. Thus 
the economic and business situations themselves make for 
indecision. Then there is the question of whether the 
public can be attracted back into the market. Thousands 
of small traders all over the country were badly hurt 
she during the March reaction. Wall Street 
“a py that the firmness will persist, partly because 
das ae would have a favourable sentimental 
distrust of cane and partly because of an instinctive 
at whether the March. break finished off the liqui- 
on that the market had fallen heir to. 
Me part of the better sentiment on business is 
is that Se reports from the steel industry. The fact 
oul Seen are holding up rather better than had 
a wien tar . while new business booked during May 
t te aoe avourably with that booked during April. - 
Stee] lestene dinner of the American Iron and 
announced + cae which occurred last Friday, Judge Gary 
new business d the United States Steel Corporation’s 
Ons per da uring May to date amounted to 30,300. 
ys compares with 29,600tons in the 
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PRANCE.—FINANCIAL POLICY—M. BRIAND'S 
DECLARATION — POLITICAL POSITION — WAR 
PROFITS TAX. 


(FROM OUR CORRESPONDENT.) 
Paris, June 2. 


Tue events of the past week indicate that at last the 
work of endeavouring to place the franc and the national 
finances in general on a stable basis has been taken in 
hand in earnest, and that the futile efforts of ignorant 
and doctrinaire politicians are to be replaced by practical 
measures devised by authoritative experts. Everything 
shows that at last the patience of the country has been 
exhausted by the never-ending sterile quarrels of the 
party politicians, and that the constituencies are now 
convinced that unless the drawing up of the plans for 
financial restoration are forthwith placed in competent 
hands, who shall be independent of political intrigues, 
only disaster can result. France has at last come under 
the influence of the outcry for firm, authoritative, and 
more or less non-political leadership. While there is no 
sign of any tendency towards dictatorship of the kind 
that obtains in several countries named, there is no doubt 
that France as a whole aspires towards a saner and more 
practical parliamentarism, and a determined checking of 
the wave of vague and impracticable Socialism that has 
had such dire results on the economic life not only of 
France, but of many other European nations since the 
war ended. The past few days have marked the climax 
of M. Briand’s long and patient effort to free the Chamber 
from the tyranny of the Marxian Socialist Party which, 
while refusing to take the responsibility of power, has 
insisted, since the elections of May, 1924, in making 
every successive Cabinet dance to its piping, and has 
brought public confidence in the nation’s destinies to such 
a low ebb that an enormous proportion of the stored up 
capital of the country has fled to other lands in panic. 

_ In a declaration issued on Saturday night, and ad- 
dressed much more to the nation at large than to its 
Parliamentary representatives, the Briand Cabinet an- 
nounced that it ‘‘ refuses to consider any further increases 
of taxation that would be incompatible with the necessity 
of restoring confidence to investors’; that it proposes 
immediately to fix by legal enactment a limit to taxation, 
both in respect of categories of taxpayers and of the 
nature of the taxation imposed; that it will forthwith 
organise a special account at the Bank of France, to 
which may be transferred capital in foreign currencies 
which is at present kept out of this country by French 
nationals; that the restoration of freedom in regard to 
export of capital will follow, but only after the wholesale 
return of capital now lying abroad. The Government also 
states that there can be no question of fresh ‘‘ fiscal inno- 
vations ”’ so long as the safety of the franc is in question. 
Every line of this declaration has for its one object the 
restoration of confidence, and its successful effects 
became instantly apparent. The renewed fall of the 
franc which had again dropped no fewer than six points 
owing to the disastrous effect on public opinion abroad of 
the attitude of the Chamber to the Government on the 
opening day of the session, was immediately stayed in its 
downward course, and the announcement of the Govern- 
ment’s jplans was hailed with practically universal 
approval. 

In the Chamber yesterday M. Briand followed his 
Government’s declaration with definite action. He 
bluntly informed the House that the restoration of the 
country’s finances was a matter for specialists and not for 
politicians, and that, so far as the Government was con- 
cerned, the work of ensuring the future security of the 
franc would be handed over to acknowledged experts. 
M. Raoul Péret, in his capacity of Finance Minister, went 
even further in making it clear that the Government will 
not tolerate further paltering with the vital interests of 
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the nation. In reply to a question as to what financial 
policy the Government proposed to adopt he flatly 1. 
fused to enter into detail. ‘* I will merely say,” he addeg 
‘‘ that it will be a policy whose object will be to reassure 
the possessing classes—by which I mean the whole , 
that mass of investors which has realised its duty and 
come to the help of the State in times of difficulty—to 
give confidence to industry and capital, and thus to oq, 
tribute to the restoration of the franc.’’ 

The effect of the firm attitude of the Government wa; 
impressive. The Socialists and Communists, as was t) 
be expected, voted solidly against the Premier's refys,! 
to accept any discussion of the financial situation unti 
the newly-appointed commission of experts has com, 
pleted its plans (which will in due course be laid before 
the House). The Radical Socialists were obviuos 
cowed before the unmistakable temper of the constity. 
ences. Only seven of the 141 members of the party ven. 
tured to vote against the Government, while 8g abstained, 
The fact that as many as 35, or one-quarter of the party's 
total strength, cast their votes for the Government, sug. 
gests that at last there will be a recasting of group com 
binations and that the Cartel des Gauches may now be 
regarded as definitely dissolved. The composition of M, 
Briand’s majority of 313 against 147, indicates that he 
has at last found his anticipated new majority towards 
the Right; that for the future, so far as definitely national 
interests are concerned, he will rely for support on the 
parties that formerly constituted the Bloc National; and 
that henceforth he will be able to carry on independently, 
not only of the Socialists, but also of the abstentionists 
in the Radical Socialist Party. The effect of yesterday's 
vote is that the committee of experts and the Government 
will be able to work out their plans in tranquillity, free 
from untoward interference, until June 25th, which date 
has been fixed for presenting to the Chamber the new 
proposals foreshadowed in last Saturday’s declaration. 
It is expected that these proposals will also include de- 
mands for the repeal of the law instituting the carnet de 
coupons and other measures that have proved so prejudi- 
cial to the growth of investment in French securities. 

An official announcement by the Minister of Finance 
indicated that the liquidation of the 6,000 millions odd 
of 1923 Treasury bonds which matured on May 20th 
passed off with even more ease than had been expected. 
It will be recalled that out of the total becoming due, 
3,160,000,000f of these bonds were deposited for repay- 
ment four months before the due date. In the interval, 
however, holders to the extent of 2,360,000,000f changed 
their minds and opted for renewal or exchange into other 
securities, about 1,000 millions of that amount being 
converted into National Defence Bonds, thus leaving only 
800,000,000f out of a total of over 6,000 millions that 
matured. to be paid off in cash. Last Thursday's week'y 
statement of the Bank of France discloses that the whole 
of this 800,000,o00f was secured by means of further bor- 
rowing from the Bank, the total amount now owitg 
having been increased from 35,100 millions to 35,9° 
millions. The authorised limit of advances by the Bank 
to the Treasury has stood since December 2nd last # 
39,500,000,000f. The total note circulation, which simul- 
taneously increased last week by 77,494 million francs, 
was returned last Thursday as 52,734,999,940f (as against 
an authorised limit of 58,500,000,000f). . 

In a reply to a written question the Minister of Finance 
states that the situation of the special tax on war protts 
on December 31st last was as follows :— 


Frs. 
Total amount of assessments as levied ......0++-e0e: 19,015,985 78 
Less total reductions by certificate........eseeeeeeee chienaanona 
Net total assessed SCoOeeOSeseceseseeseseseeeeseee 17,219,381,961 
Frs. 

Total amount recovered ..........+. 12,664,439,091 
Less authorised repayments .......- 362,347,644 13,026,786.78 
4,192,595.225 


Total outstanding on December 31....0...++s+ 


The Minister points out, however, that this last - 
includes 2,965,588,732f of assessments which for var" 
reasons cannot now ded as recoverable, al 
quently the amount actually outstanding on December at 
cannot be regarded as more than 1,227,006,493! (w to 
total will also be reduced in the ultimate result owiS 
a portion of it having now become irrecoverable). 
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GERMANY.—CREDIT—INDUSTRIES—BOURSE. 
(FROM OUR CORRESPONDENT.) 
BERLIN, June 1. 


Ix spite of the revived activity of the capital market, and 
the issue of numerous home loans, some of which have 
heen considerably over-subscribed, the fluidity of the money 
market continues. A strong agitation is maintained for 
a new Reichsbank discount-rate reduction. With day 
money at 4 to 44 per cent. being offered in much greater 
quantity than borrowers can absorb, and with the private 
discount rate at 48 per cent., the Reichsbank’s policy is 
criticised as being over-careful. The failure again to re- 
duce the rate seems to be the chief influence impeding 
the boom in Bourse securities. Through retaining its 
rate at 7 per cent., the Bank, it is alleged, is losing busi- 
ness which it might easily have. The Bank’s advances 
transactions are wholly insignificant—in the last return 
only 7,788,000 marks, and its mark bill holdings are nor- 
mally the main source of profit. The return for May 22nd 
shows a portfolio of only 1,175 million marks, against 
an average — — of 1,213, Se a A 11520 
million marks. e movement up of discounts a e 
month-ends, which normally brings greatly increased 
credit pressure, indicate that the Bank is losing its con- 
trol over the discount market. In the last week of April 
discounts increased by only 52 million marks ; March, 
121 millions ; February, 79 millions ; whereas in no month- 
end week of 1925 did the increase fall below 140 millions, 
and it was usually over 200, and sometimes well over 
joo millions. In the last return legal cover for circulation 
with gold and exchange was 67.2 per cent., against the 4o 
per cent. required. The collapse which seems threatened 
in the dimensions of the discount portfolio would, of 
course (unless there were a big increase in gold and ex- 
change holdings) involve a decline in note circulation, and 
mean pushing deflation much farther than business circles 
would like. The return for May 22nd shows circula- 
tion of 2,663 million marks, against 2,646 millions on 
March 23rd. The total note circulation has this year so 
far been practically stationary. 

A plan is under way to alter paragraph 25 of the Bank 
Law of 1924, under which the Reichsbank cannot grant 
the Republic more credit than 100 million marks, or for 
longer than three months. The proposed enlarged credits 
would only be given in the shape of discounts of Treasury 
bills endorsed by a private bank. The present system is 
inelastic. For a long time the Republic had large cash 
balances; and this available cash and that of other public 
bodies went temporarily into rediscounting. The Re- 
public could always lay its hand on its own cash when 
wanted, and it never had its cash lying idle. The effect 
was practically the same as if it still had power to have 
its Treasury bills discounted by the Reichsbank, as under 
the old law. This condition ceased when taxes were re- 
duced ; and now, owing to the abundance of money and to 
the fact that banks in general have to compete for short- 
term investments, the Reichsbank has practically stopped 
handing on bills for rediscount. It is held that the neces- 
‘ary elasticity and freedom of movement can be restored 
me by allowing the Republic to offer a larger sum than 

at fixed by present law in Treasury bills for discount, 
naturally under the necessary guarantees. 
aan _ chief commercial banks’ bi-monthly balance- 
ae or April 30th show a balance total of 5:655,849,000 
T, 8, against 5,466,231,000 on February 28th. Bills and 
ae bills were 1,382,949,000 marks, against 
3'43:892,000 marks ; _Current account debtors 
big 152000 marks, against 2,399,681,000 marks; lia- 
Whens.2?731)774,000 marks, against 4,530,230,000 marks ; 
sstea.oa 6 mati 2,281,296,000 marks, against 
to lizbitie’ _marks. The percentage of liquid resources 
nor - 1S computed at 54.5 against 54.7 on Feb- 
of us th, 56.9 at the end of 1925, and 61.6 at the end 
6 ot, Phe greatest decline in liquidity over the whole 
came is that of the Deutsche Bank. Money-market 
cndence Reichsbank policy, and conditions of public 
ies of view of security fruitless. The Reichsbank 
list f ded a large number of gold mortgage bonds to its 
Ot lendable securities. The total of commercial bills 
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drawn, as shown by stamp duty statistics, has declined 
heavily since it reached a high point in July, 1925. . 

New estimates of national income have been made by 
the Federal Statistical Bureau. (The income in 1925 is 
estimated at between 50 and 55 milliard marks, but this 
is based on data of January-September, and does not take 
into account the last three months, which had increasing 
unemployment and industrial stagnation. The Bureau 
holds that “taking into account the probable under- 
estimate of national income before the war and the de- 
velopment of population, one finds a decline in the real 
income of ro to 15 per cent., this on the basis of a money- 
depreciation index of 140 per cent.” (i.e., 40 per cent. 
price-rise). These estimates are much more favourable 
than those of numerous pessimists. The Labour return 
for the half-month ending May 15th shows a further drop 
in the publicly-supported unemployed from 1,784,000 te 
1,743,000. Bankruptcies in May numbered only 1,084, 
against 1,845 in March, and a maximum of 1,968 in 
January. The official wholesale prices index number for 
May 26th is 123.3, showing practically no change. The 
F rankfurter Zeitung’s wholesale index for May 28th was 
136.24, against 136.78 one month earlier, and 143.56 on 
December 3oth. The figure for standard manufactured 
articles is 131.54, against a high point of 143.79 on 
April 29, 1925. 

The Ministry of Industry is preparing a measure giving 
it increased control over the Ruhr Coal Syndicate and 
other ‘‘ Compulsory Syndicates,’’ in the interest of the 
price-reduction policy. Strictly speaking, the Coal Syn- 
dicate (unlike the Potash Syndicate) is not compulsory, 
but the Government lately used its special powers to 
compel outstanding coal-mining firms to join it. The 
Coal Syndicate reports that the English strike has had 
less effect than was anticipated. There are still 9,000,000 
tons of pit’s-mouth coal (most of which, however, is not 
suitable for export markets). The Dutch newspapers 
report that exports of German coal vid Rotterdam in May 
exceeded the monthly average of 1925 nearly threefold. 
The syndicate has fixed the assessment of its members for 
losses on exported coal and coal delivered to ‘‘ competi- 
tive’’ districts at 60 pfennigs per ton. The railway-car 
coal loading figures rose to a maximum in the middle of 
May, after which they declined. The pig-iron market is 
dull. The Pig-iron Syndicate’s price rebate, or bounty, 
upon material bought from it for conversion into export 
goods is re-fixed at 6 marks per metric ton. The Pig-iron 
Syndicate’s prices remain unchanged for June. The Steel 
Syndicate’s prices and selling conditions, also its 35 per 
cent. reduction of output, remain unchanged. Protests con- 
tinue against the American Government’s design to apply 
Article 303 of the tariff (measures against export bounties) 
to German iron and steel. According to cables, the 
American list contains pig-iron, semi-finished materials, 
rolled goods, including rails, gas and boiler tubes, all sorts 
of sheets, and goods manufactured from any of these raw 
or half-manufactured materials. Germans deny that their 
system constitutes an export bounty ; in fact, it does con- 
stitute an export bounty, but the bounty merely compen- 
sates for the fact that German home iron prices, owing 
to the German iron import duties, are higher than the 
abnormally low ‘‘ world-market’’ prices conditioned by 
franc-exchange depreciation. The bounty is the difference 
between home and ‘‘ world-market prices,’’ and this 
difference is determined every month by a joint committee 
of representatives of the Raw Steel Syndicate and of the 
consuming manufacturers. The committee’s ‘‘ world- 
market ’* prices for June compare with the home prices 
(Syndicate’s official prices, ex works) as follow, in marks 
per metric ton :— | 


“ World 

Market.’’ Home. 
Ingots eescoqgcoeovoeveeeseeoeeoe ee @eeeeeoeeoened 90 eeee 104-00 
Blooms... eeeeeeeoev ee eevee e eee ee 92 e<eoo 111:50 
Billets ..cccccece @eeeeeeee@ eseeeeeen es = e<eee po 
ere en “eneanoasnorsnrven~nens eo” ipees 
Thin sheets (1-3 mill) eceoevaeseeoveece ee 135 i e 145-00 


The Solingen fine steel manufacturers have come to an 
agreement with the American Customs authorities, who 
had maintained that the manufacturers’ value returns were 
too low, and who wanted to impose duties which would 
have kept Solingen goods out of the American market. 
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The Germans seem to have won their point. The textiles 
industry shows no improvement, but the clothing and 
millinery branches are very active. While raw cotton 
prices have fallen this year as well as last, yarn and cloth 
prices have fallen much‘ more. Stuttgart quotations for 
certain yarns show declines of up to 20 per cent. Home 
sales of cotton goods are small. The position of the cotton 
spinneries is unsatisfactory. The textiles companies were 
satisfactory dividend-payers in the first stable-currency 
year, 1924; but the average dividend for 1925 has been 
considerably smaller, and on the Bourse this group of 
stocks has risen very much less than most others. 

The Bourse last week was firm, but big rises were again 
confined to certain groups. After dyes, electrical, and 
steel-coal stocks had -been for some weeks the chief 
gainers, this week beer, spirits, and oil papers have gone 
up. Foreign buying is very lively. Whereas the active 
stocks of the bigger companies which may be traded in 
for future settlement, and which have continuous quota- 
tions, mostly stand very high, and sometimes higher than 
at the beginning of 1925, the majority of the thousand 
stocks quoted on the Bourse—that is, those of moderate- 
sized and small companies—have of late risen little or not 
at all, and they are ignored by the speculative public and 
by foreigners. 


HOLLAND.—INFLUENCE OF THE BRITISH STRIKE— 
COAL MINING—ECONOMIC CONDITIONS — STOCK 
EXCHANGE'S FIFTIETH ANNIVERSARY. 

(FROM OUR CORRESPONDENT.) 
AMSTERDAM, May 24. 

Tue general strike in England was of too short duration 
to exercise any serious influence on general economic con- 
ditions in Holland. Preparations had, of course, been 
made to meet all sorts of unusual conditions that might 
have come about. Holland is a country that not merely 
imports and exports many goods, but has a still greater 
interest in the transit trade, and this has stood entirely 
still for 13 days so far as concerns shipments to England. 
As far as exports are concerned, the principal sufferers 
were dealers in foodstuffs and related articles, but it may 
be expected that a large portion of goods that were not 
shipped to England during the strike were shipped there 
later, so that the loss need not have assumed large pro- 
portions. 

The continuing strike in the English coal mines has so 
far had no influence of any importance on the regular run 
of things in the coal mines of our country ; besides, the 
amount of Dutch coal mined is unimportant in proportion 
to that mined in England. Yet it is not unserviceable 
to throw some light on the production and on the working 
methods of mining in the Netherlands, because, inde- 
pendent of the extent of the mines and the quantity mined, 
some comparison can well be made between our country 
and other countries, especially with England. 

The Dutch production figures have just been published 
for the first quarter of 1926. Below is shown the produc- 


tion for the four quarters of 1925 and the first quarter 
of 1926 :— 


. 686 

eeee 2,010,195 
From the above statement it appears that production has 
regularly increased with the exception of the second 
quarter of 1925. _ During the first quarter of 1926 a pro- 
duction per working day was reached of not less than, in 
round numbers, 27,000 tons. The production per working 
day for the various four quarters of 1925 (with respec- 
tively 75, 74,78, and 77 working days) and.for the first 


quarter of 1926 (corraining 75 wo-king days) was as 
follows :— 


‘Ast quarter, Se sedate aon 
2nd si, 


. 21,748 
3rd ee 24.106 


” ” etveseseseveseuseoces 


” SPeeeeeevevsveserscesocvesecerese 


‘The exceptional increase in production for the last few 
quarters must principally be attributed to the efforts of 


th ” PP OPeoreceseusereseseceoes 
= die «» 25,749 


« 


the mine operators to bring about a reduction in the 
price by large production. Nevertheless the ma ge 
profit has not been increased by this ; the Prevailing cris 
in the coal industry has so far prevented this. 7 
The output of the miners, contrary to some other 
countries, shows a continual improvement. The follow; 
shows the output per shift for the four quarters of ig. 
and the first quarter of 1926 :— 2 
(Output in Kilograms per Shift.) 


Underground 
Underground. and § 
ee, 1925 eecececerecsecs 1,103 » . m= 


-— Coe ee 

4th ,, = ane 1255 .... 997 

Ist ,, 1,304 eee = 935 
Economic conditions in Holland show a reguly 
but very gradual development in several directions 
A similar trend is also noticeable on the Sto 
Exchange, where few weeks have shown such ¢. 
treme quietness in business. The prices of th 
various classes of shares have consequently shown n 
change of importance. The small turnovers are aly 
partly to be attributed to the interruptions of the holidays, 
which have occurred in the month of May. One of these 
days was the s5oth anniversary of the Association of 
Bankers and Stockbrokers (Vereeniging voor den 
Effectenhandel), of which association every dealer in stocks 
in Amsterdam must be a member if he wants to attend 
the Stock Exchange. The festival was celebrated with 
some degree of sumptuousness. 


BELGIUM.—POLITICS—PUBLIC FPINANCE—TRADE 
AND INDUSTRY AND PRICES. 


(FROM OUR CORRESPONDENT.) 
GHENT, May 29. 

DurRInc the last few weeks the wild exchange fluctuations 
have been driving certain sections of the public into a state 
of mind bordering upon panic. Numerous depositors have 
been withdrawing their money from the banks, and 
several credit institutions of secondary importance have 
had to suspend payments. Frightened investors have been 
busily buying foreign securities. Bread prices were rising 
weekly (Belgium imports three-quarters of its wheat con 
sumption), and in certain places housewives are even said 
to have been accumulating provisions. A flight from the 
franc has fortunately been averted by the improvement 
the exchange which took place last week, and confidence 
has further been restored by the establishment of a Coal: 
tion Ministry. Whereas the previous Government chiely 
rested upon the support of Catholic Democrats and 
Labour, the new Cabinet includes prominent representa 
tives of Catholics, Labour and Liberals, and calls for a 
truce on all matters of party politics, in order to concen 
trate entirely upon the solution of the present financial 
difficulties. This appeal has been responded to by 7 
great majority of Parliament, although it 1s doubtfu 
whether the Government may put much reliance upon the 
support given by the extreme wings of the one 
parties. Part of the Catholic-Democratic and Flemis 
element think themselves entitled to a better representa 
tion in the new Cabinet; a minority of Socialists we 
appeat very willing to give up, even for a time, all further 
social legislation; a few Liberals are adverse to any 
co-operation with Socialists. , 

The central figure in the new Cabinet is M. Per 
vice-chairman of the Société Générale de Belgique (ti 
most important Belgian banking concern), to wg 
definite Government Department has been attributed, . 
who is expected to exercise a kind of dictatorship . 
financial matters. The first thing needed will certal 
be the elimination of Budget deficits. For the — 
year 1925 (which closes on October 31st next) the exce if 
of expenditure over receipts for the aggregate ordinary on 
extraordinary Budgets is now estimated at about 1° 
million francs ; while the Budget of 1926 will have a ; 
readjusted in order to make up for the losses Upo? 
operations for exchange stabilisation, and for the * 
tional expenses upon foreign debt service, salaries, 
pensions, due to the franc depreciation. ao 

An end should be put.to the distinction between alate 
nary and extraordinary Budgets. The latter chiefly rial 
to expenditure for increasing the capital and indus 
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yipment of the country, and successive Governments 
considered themselves justified in balancing them by 


ame of loans, interest and amortisation of which are 
charged upon the ordinary Budget. For the past three 


years, however, the Belgian State has not been able to 
vace any interior consolidated loan, so that it has been 
compelled to have recourse to the floating debt in order 
to cover capital expenses. The existence of this large 
foating debt proved the stumbling block to the stabilisa- 
tion plans of the previous Finance Minister, M. Janssen, 
and is still a cause of much concern. In order to meet the 
demands for reimbursements of Six months’ Treasury 
bills, Parliament has had.to authorise the National Bank 
to discount up to 1,500 million francs of Treasury bills, 
which, of course, means additional note issue. Note 
circulation and deposits at the National Bank of Belgium, 
which amounted to 8,028 million francs on April 1st, had 
risen to 8,804 millions by May 2zoth. The new Govern- 
ment have indicated their intention to constitute a redemp- 
tion fund out of revenue for the purpose of repaying to the 
National Bank the advances made (and so reducing 
inflation), and of paying off the floating debt. 

The necessary legislation to restore a healthier finan- 
cial position is being actively prepared by the new Finance 
Minister, and will be submitted to Parliament next week. 
It is supposed to include the measures which were on the 
point of being introduced by the previous Cabinet, viz., 


_ drastic reduction of Government officials; suspension 


of all public works which are not of an urgent character ; 
reorganisation of the State railways upon an industrial 
basis so as to make them quite independent of Bud- 
getary support; increase of railway tariffs, especially for 
pessenger fares; readjustment of the existing fiscal legis- 
lation so as to give a certain amount of satisfaction to 
capitalists, who complain that present taxes are vexatious 
and inquisitorial; doubling or trebling of turnover and 
luxury taxes. In order to arrive at a partial consolidation 
of the floating debt, and especially with a view to the 
1,880 million francs five-year Treasury bonds falling due 
in December next, M. Janssen had further decided to issue 
an internal 6 per cent. gold loan at 95f per cent., repay- 
able at par within five years, interest and capital being 
paid on a scale varying with exchange fluctuations, and 
free from all present and future taxes and inheritance 
duties. However, this proposal is criticised on several 
sides on the ground that it might tend to introduce into 
current transactions a new measure of value, and so re- 
duce the réle of the paper franc as an_ instrument of 
exchange. 

The depreciation of the franc has been giving some 
stimulus to the Bourse and to industry. The proportion 
in which the franc has’ fallen had led some to expect a 
greater improvement, but it would appear that the further 
currency depreciation proceeds the greater the dose of it 
needed to produce the same stimulus. 

Bankruptcies between January 1 and May 15, 1926, 
numbered 275, against 185 during the corresponding 
period of 1925. Railway receipts for January-April, 1926, 
amount to 584,282,000f, against 541,251,000f for January- 
April, 1925. Coal production has slightly risen— 
7,987,680 metric tons for January-April, 1926, against 
971,400 for 1925. Thanks to the strike of the British 
miners a good demand exists in the coal trade both for 
me ual export, and stocks are being very substantially 
eo imports for January-April, 1926, amount to 

'3°5,474 metric tons, exports to 6,645,026 tons. Corre- 
sponding figures for 1925 are: Imports, 11,050,717; ex- 
ports, 6,614,998 tons.. The deficit of the trade balance for 


the four first months ‘of 1926 shows an increase over the 
‘ame period in 1925 :— 


(Thousand Francs.) 
1925. 





Imports .......505 5.631.842 esesar? 
Exports CC eeoeeresese ee si . ® a y ee 4,700,766 
Excess of imports ..... . 1,090,955 1,628,511 


_ aa figures for Belgian foreign trade confirm the 
accord at the value of exports has not been rising in 
Prices ance with the depreciation of the currency, whilst 
lowe paid for imports have promptly responded to the 
Sin external value of the franc. 
nee the breakdown of the Belgian stabilisation plan 
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on March 15th the index of retail prices has shown a 
Steady increase :—March 15th, 521; April 15th, 529; 
May 15th, 558 (basis April, 1914 = 100). The internal 
price-level has not yet risen in accordance with the fall 
in the franc exchange. 

ETD 


CANADA.—REPERCUSSIONS OF BRITISH STRIKE— 
AGRICULTURAL PROSPECTS—GENERAL BUSI- 
NESS CONDITIONS—DEMAND OF IRON AND 
STEEL FIRMS FOR INCREASED PROTECTION— 
PRICES — THE BUDGET — DIFFICULTIES OF 
GOVERNMENT'S LEGISLATION. 

(FROM OUR CORRESPONDENT.) 
Ottawa, May 17. 

THE repercussions of the British strike were felt imme- 
diately in Canada. Many Canadian stocks are extensively 
held in Britain, and there was a sharp slump in the Cana- 
dian stock markets. Prices of wheat, butter, and cheese 
also experienced a decline, and undoubtedly if the strike 
had been prolonged for a month the prospect of the im- 
pairment of the purchasing power of what is still Canada’s 
best market for her exportable surplus of foodstuffs would 
have caused a serious depression in the prices of all farm 
products, which in turn would have had adverse reactions 
upon general business. The only people in Canada who 
had any reason to welcome the strike were certain manu- 
facturers, chiefly textile people, who saw the prospect of 
at least the temporary removal of their most formidable 
competitor. But, generally speaking, there is great relief 
at the cessation of the industrial warfare, mingled with 
some anxiety whether Britain will not be a long time in 
recovering from the trade dislocation and losses caused by 
it. 

Following a very cold and backward spring, May has 
yielded almost continuously warm weather, and farmers 
everywhere have been busy making up the leeway which 
they had lost. Indeed, a severe heat spell in the West 
threatened damage to the sprouting wheat, but in most 
districts timely rainfalls arrived to save the situation. The 
seeding of wheat in the West has now been completed and 
the planting of coarser grains is well advanced. In the 
East practically no seeding had been done at the end of 
April, and grain crops will be almost a month later than 
usual. The condition of winter wheat expressed in the 
percentage of the average yield per acre for the period 
1916-25 was at the end of April only 89, as compared with 
100 last year, and is the worst since 1918. Until May 
began there was very little pasture growth, and livestock 
were still being fed on winter supplies. As a result milk 
production has been lower than usual, but the disappoint- 
ing character of the export demand has prevented any rise 
in the prices of butter and cheese. 

Both wholesale and retail merchants found their busi- 
ness adversely affected by the cold spring, and the demand 
for seasonable commodities was below expectations ; but 
the public, having economised on their spring purchases, 
have now more money to spend on summer clothing and 
supplies, and an encouraging improvement in trade is re- 
ported. Only now are the country roads drying up, and 
henceforth a better flow of orders from the farming dis- 
tricts is expected by the manufacturers and wholesalers. 
However, the car-loading figures demonstrate that the 
physical volume of business has been maintained well 
above the level of the first half of 1925, for up to May 1st 
the total car-loadings numbered 992,581, as compared 
with 926,986 for the parallel period of 1925. With the 
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resumption of outdoor work, unemployment has virtually 
disappeared, and there is no apprehension that the in- 
creased stream of immigrants which is reaching Canadian 
ports this spring cannot be satisfactorily absorbed. The 
volume of new building construction for the first quarter 
of 1926 is the largest since 1913, with the exception of 
1920, and the March figure of construction contracts 
awarded, amounting to nearly 20 million dollars, is an in- 
crease of 48 over last year’s figures. The chief manu- 
facturing establishments in Ontario and Quebec, the in- 
dustrial centre of Canada, are now operating nearly at 
capacity, and orders in hand presage a continuance of this 
condition until mid-summer. Newsprint production for 
the first quarter amounted to 429,444 tons, as against 
363,866 tons in 1925, and exceeding the U.S. output of 
415,558 tons during the same period. For the first quarter 
pig-iron production was 159,641 tons, a gain of 31 per 
cent., and the steel produced amounted to 180,458, a gain 
of 5.5 percent. But the iron and steel manufacturers are 
very dissatisfied with their plight, and they have provided 
the new Tariff Board with its first serious piece of work 
by filing an application for increased protection. They 
are preparing a voluminous case for submission at the 
hearings which will begin immediately in Ottawa. 

The downward movement of prices has been checked, 
and the wholesale index figure of the Dominion Bureau 
of Statistics for April stood at 160.6, which is a gain of 
-5 over the figure for the preceding month, which was 
160.1. Money is plentiful for all the requirements of busi- 
ness, and there has been a certain contraction of bank 
loans which is partly attributable to the process of con- 
solidation which has been taking place in many branches 
of trade and industry. The latest merger to be announced 
took in a group of the leading biscuit manufacturers. A 
vigorous price-cutting war is in progress in the cement 
industry, and it may end in a merger. 

The Budget debate has dragged itself out to a weari- 
some length, but a division is expected this week. Behind 
the scenes negotiations have been in progress between the 
Government and the motor manufacturers, and it is under- 
stood that the latter’s representations about the calamitous 
effect of the recent tariff changes upon their industry have 
made some impression. At least, the Finance Minister 
has admitted that in the Committee stage there will be 
some modifications designed to meet their difficulties, but 
their character has yet to be disclosed. If their effect is 
to restore by fresh regulations about valuation or other 
devices in any substantial degree the protection recently 
taken away from the motor industry, then the Progres- 
sives may revolt; but on the Conservative side there are 
certain industrialists interested in the motor business or 
its subsidiaries who have been working for modifications, 
and their votes may be available to assist the Government. 
There are also forecast some concessions which will free 
investors in Canadian companies from the double income- 
tax levy now imposed upon them. 


Some of the other legislative measures of the Govern- 
ment are encountering difficulties. The Progressives had 
bargained that the rural credits measures was to follow 
the lines of scheme drafted by Dr Tory, the President of 
University of Alberta, who had made a special investi- 
gation of the problem, but pressure exercised by the trust 
and mortgage companies, who disliked the original draft 
of the Bill, has resulted in drastic changes which are 
quite unpalatable to the Progressives. The economic 
expert of the Canadian Council of Agriculture has exposed 
its complete futility from the farmers’ point of view in 
an exhaustive analysis of its provisions in the Grain- 
growers Guide, the chief paper of the organised farmers 
in the West, has roundly condemned it. It also seems 
doubtful if many of the provinces will be found willing 
to accept the proposed partnership arrangement in con- 
nection with the Old Age Pension scheme. Quebec will 
have nothing to do with it, Ontario is lukewarm, and the 
Maritime provinces, which have lost heavily by emigra- 
tion and contain a very large proportion of elderly people 
—- feel ny - assume the financial burden involved. 

or example, to finance its share of the pension sch 
Prince Edward Island would have to potide its sn. 
vincial administration with more than double the revenue 
now raised each year. So if the measure is not aban- 
doned, it is likely to be killed by the Senate. 
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UNION OF SOUTH AFRICA.—COST OF GOVERy. 
MENTS PROTECTIVE POLICY—SIR FE. OPP Ey. 
HEIMER'S ESTIMATE— WEALTH AND PUBLIC 
EXPENDITURE. 

(FROM OUR CORRESPONDENT. ) 


JOHANNESBURG, May s, 

Sir Ernest Oppenheimer, chairman of the Ano} 

: : : glo 
American Corporation of South Africa, of the Rhodesia 
Broken Hill Development Company, and deputy-chai: 
man of the Consolidated Diamond Mines of South-Weg 
Africa, in the course of a debate on the Tariff Bill in th 
Union Assembly, urged that tariff recommendations 
should be examined carefully as to their effect on th 
fundamental occupation of farming, and as to how far the 
protectionist policy was diverting capital and employ. 
ment from primary and established industries to new jp. 
dustries, which would not increase the wealth and pro- 
duction of the country. Information as to the effects of 
the tariff proposals was very difficult to get, but he had 
done his best, with the aid of an economist of some 
repute, to draw up figures which he would ask the House 
to accept, Under the present system of protection, he 
said, the ordinary taxation of the artisan was no less than 
450 a year. That was based on the family budget of 
a miner as accepted in the report of the Cost of Living 
Commission. From the farmer the tariff took no less 
than £25, and from the native employed in the native 
territories £2 12s 3d. Each farmer became responsible 
for Customs duties for himself and the people he em- 
ployed to an amount of something like £40 a year. The 
total production in farming in the Union was 
£,64,000,000, or an average of £550 for each farmer. 
Therefore, the farmer paid 5 per cent. of his gross i 
come in Customs duty. If they took the net income of 
the farmer at £5185, the farmer paid no less than 2s 8 
in the pound in indirect taxation to the Exchequer. “| 
think that that is a very serious burden for an industry 
which is so important for South Africa.” 

They were too ready, continued Sir Ernest, not only 
to give anyone protection, but to go to people and ask 
if they do not require protection, or—he knew one case 
where this had occurred—more protection. The Board 
of Trade seemed prepared to play the part of fairy got- 
mother to anyone desirous of starting an industry. The 
mines constituted a primary industry, of which no les 
than 250,000 Europeans and 1,000,000 natives directly 
and indirectly depended. He did not suggest that the 
mining industry should pay less taxation, but it was very 
much better that there should be a tax on the profits than 
on working expenses. Indirect taxation burdened rich 
and poor mines alike. If the Government changed their 
system of fostering certain new industries at the cost of 
existing industries, and adopted a policy of fostering 
mines and farming, which were the true primary indus- 
tries of the country, the result of bringing down the work- 
ing costs would be really amazing Before they con- 
tinued the practice of protecting industries which t 
away strength from the primary industries, they should 
hold inquiry to see how proposed tariffs affected the 
primary industries, farming and mining, which were the 
very backbone of the economic life of South Africa. ne 
Consolidated Diamond Mines of South-West Africa h@ 
spent £/50,000 more in Customs duties last year than 7 
1924; why should they be taxed on raw materials 1 


‘produce their goods? ‘The cost of living at the moment 


in Northern Rhodesia was cheaper than in the Union. . 
The Minister of Finance pointed out that the — 
bility of accepting or rejecting the board’s recommen .e 
tions rested with the Government. He challenged re 
opposition to point to a single tariff which prejudiced t 
farming industry, or the mining industry with the — 
tion of the duty on rock-drill spares, on.which point “ 
challenged Opposition assertions. Sir Ernest Opp 
heimer’s figures were so wrongly based that he oe 
hardly expect public money to be expended on wen 
gating them. His figures répresented about $13,000 ne 
and there was not that amdunt of Customs revenue. tain- 
is surprised to see a man of Mr Havenga’s great at rly 
ments using so shallow an argument. It is not m 
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Customs duty that the consumer .has to pay, it is 

hants’ and retailers’ profits on that item of cost 
has also to defray. Furthermore, as the Star 
‘ats out, ‘It is obvious that where the duty on an 
article is So high as to stop its importation nothing is paid 
to the Customs, but a great deal may be paid by the 
customer. Even where the imported article continues to 
come in the trader sees to it that the duty is well covered 
by the price, and the local producer (when there is the 
‘justification ’ of a locally made article) also insists 
that he shall get the benefit in price which the protectionist 
intended he Should. The 413,000,000 mentioned by the 
Minister may or may not be the correct figure, but if the 
burden, whatever it may be, were reduced, the effect on 
mining and agriculture would be considerable.’’ 


In his Budget speech a month ago, the Minister of 
Finance, it may be recalled, stated: ‘‘ As regards indus- 
trial production, the Government was satisfied that the 
new Customs Tariff had tended towards increased activity 
in old-established industries and the opening up of new 
enterprises, with increased employment for labour.’’ Is 
this so? The monthly Bulletin of Union Statistics, com- 
piled by the Census Department, gives a table in its 
March issue, showing the employment in industrial estab- 
lishments in January, 1926, expressed as a percentage of 
July, 1925. In the Cape Peninsula white labour employed 
in stone and clay working has gone up 2 per cent., but 
coloured labour has gone up 19g per cent., and native 
labour 52 per cent. At Port Elizabeth, European employ- 
ment advanced 18 per cent., but coloured and native 
labour advanced 36 per cent. and 79 per cent. respectively. 
In the metal engineering and machinery trade in the Cape 
Peninsula) European employment has increased 3 per 
cent., whereas coloured and native labour have increased 
17 per cent. and 26 per cent. In the same industry on 
the Rand, white labour has increased 3 per cent. ; coloured 
labour shows a drop of 21.per cent., but native labour 
has gone up 7 per cent. In the food and drink industry 
on the Witwatersrand, white labour has actually decreased 
34 per cent., coloured labour also shows a drop of 
34 per cent., but native labour has gone up ro per 
cent. The furnitur€ industry at Port Elizabeth shows 
a decrease of 2 per cent. and 1 per cent. respectively 
in European and coloured employment, but native labour 
has gone up 25 per cent. In the production of cloth- 
ing at Port Elizabeth white labour has increased 16 
per cent.; coloured labour has decreased 8 per cent., 
but native labour has gone up 45 per cent. In the 
same industry in Durban, Asiatics show an_ increase 
of 27 per cent., and on the Witwatersrand an increase 
of 87 per cent.; in both cases white labour shows a de- 
crease. These figures certainly do not bear out the Minis- 
ter's contentions. The new-Customs Tariff proposes to 
increase the duty on men’s ready-made clothing by 5 per 
—_ ad valorem, ‘‘ in the interests of the industry.’’ 
Vho is getting the increase? Certainly not the white 
man; he is merely doing the paying ! 

— report of Messrs Stephen Mills, Chairman, Henry 
ca and John Martin, of the Economic and Wage 
ommission, contains figures bearing out all that has been 
= regarding the increase in public expenditure in South 
—— This remarkable growth leads the Commissioners 
urge more careful consideration of public economy, 

th € years ago Professor Lehfeldt made an estimate of 
: National income for South Africa for the year 1918, 
St on lines similar to those adopted in the Com- 
: re ety own calculations, but excluding dividends 
= interest due to persons outside the Union. The figure 
$ £137,200,000. The Commissioners requested the 
os - of Census to make an estimate for a recent year 
wo lines, so that the growth of the National in- 
. = ould be indicated ; the most recent year for which 
a —— could be made is 1923, when the level of prices 
= re the same as in 1917, and the figure reached 
ae ee ae increase of £22,000,000, or 16 
sendiieie an five or six years. In the same period the 
aa -~ increased by about 10 per cent., so that, for 
is see per head of population to be barely maintained, 
* ag in the National income by 10 per cent., or 
Wealth ot would be required. The net increase in 
betiea ¢ ns, therefore, a sum of £8,300,000. In the same 
€ increase in Central Government expenditure 
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ROTTERDAM THE HAGUE AMSTERDAM 
EVERY DESCRIPTION OF BANKING TRANSACTED 


COLLECTIONS 


LETTERS OF CREDIT - FOREIGN EXCHANGE 


PURCHASE AND SALE 
. i OF STOCKS AND SHARES 
neluding Branches of its 
Baa iene, U > Affiliated Institution, the a 
represented in about 100 places ia 


HOLLAND. 


(excluding the expenditure of the Railways and Harbours 
Administration) was 7,700,000, and in Provincial 
Goverment expenditure £4,250,000. The whole of the 
net increase in the country’s wealth, and four millions 
in addition, was swallowed up by the increased cost of 
Government. In the same period the net public debt of 
the Union (including railways) increased by £50,000,000. 


Letters to | the Giitor. 


THE AIMS AND TASK OF THE POLISH 
GOVERNMENT 





TO THE EDITOR OF THE ECONOMIST. 


Sir,—According to M. Gliwic, new Polish Minister of 
Commerce, the recent coup was not political, nor was there 
any element of social revolution in it; it aimed, he says, 
at establishing a clean and economical government which 
the nation could trust. Marshal Pilsudski himself, in his 
almost daily interviews, continually expatiates on the past 
Parliamentary and administrative corruption ; he declares 
that it was the growing demoralisation and the consequent 
paralysis of government which forced him to act. ‘‘ Most 
revolting to me was the fact that all wrong-doings towards 
the State passed unpunished, and that the State was be- 
coming increasingly dependent on various nouveaux 
riches, who were poor when Poland re-arose, but having 
within very few years managed to grow into financial 
potentates at the expense of the State and their fellow- 
citizens, now tried...... to keep the State under their 
control.’’ 

There is much truth in these and similar pronounce- 
ments of Pilsudski. An unsavoury connection was grow- 
ing up between politics and finance. Cases are known 
of influential politicians who, having been appointed to 
prominent positions in financial institutions of a public 
character, granted credits to themselves, their relatives 
and friends. Or again, “ introductions’ from political 
leaders were used to secure Government contracts for their 
friends, and in many a deal, disadvantageous to the Polish 
State, well-known politicians are accused of having had 
a personal interest. No wonder if poorly-paid officials 
or army officers would in turn take their share in illicit 
profits by accepting bribes from Government contractors, 
&c. In fact, such deep roots had corruption struck in 
Poland that honest officials who dared to oppose or de- 
nounce malpractices in their departments were in danger 
of being dismissed from the service. 

If Pilsudski puts an end to this state of affairs, this alone 
will go far to justifying his coup d’Etat. But he seems to 
think that for this a change is required from Parlia- 
mentary government on our own pattern to an independent 
executive, such as now exists in the United States of 
America. His reasoning reminds one of an essay on 
government which William Mure (subsequently Baron of 
the Exchequer in Scotland) wrote in 1740, whilst a student 
at the University of Leyden. Having repeated the usual 
18th century commonplaces about government, he made 
his original Scotch contribution by adding that it should 
be cheap, and then proceeded to expatiate on the impossi- 
bility of a Parliamentary government being cheap seeing 
how many people there are to be. squared and bribed. 
Indeed, the British Parliament and administration in his 
time rested on a most elaborate system of jobbery and 
corruption; and yet, whilst further developing govern- 
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ment in the very direction from which Pilsudski wishes to MANCHESTER AND BOMBAY. 
deflect it'in Poland, we have managed to do away com-| . 10 THE EDITOR OF THE RCONOMISr. 
pletely with Parliamentary patronage and corruption, and Sir,—I am directed to inform you that some misunder 
to establish a Civil Service which in integrity is not, and ing may be created by the Calcutta correspondent’s rent 
cannot be, surpassed anywhere. to the Economist of May 2gth regarding the exchanges by, 
The things required to purify a Civil Service are, in the | tween the Manchester Chamber of Commerce and the Bom. 
first place, adequate salaries, merciless punishment of | bay Millowners — Neither on the occasion of My 
ffenders, high and low, and absolute impartiality in | Wadia’s visit to England last winter, nor the visit of \, 
offenders, hig . ’ : he | J. H. Rodier (chairman, India Section, Manchester Cha 
appointments, which should preferably be made on the of Commerce), to Bombay in February, nor in correspon sara 
basis of competitive examination. What is essential iS | 145 there been a nything in the nature of a pact. he om 
not a change in thie forms of government, but in the | chester Chamber received details of the position of the “a 
spirit of both government and nation. bay mills vis-a-vis Japanese competition, and expressed thei, 
Marshal Pilsudski demands that there should be no pos- | sympathy with the problems and difficulties facing the Bom, 
sibility of illicit financial premiums on being a senator, | bay mills. They voiced thcir desire not to hinder any 
deputy, or official; but is he prepared to see to it that | measures which the India Government might decide to take 
there should be no financial premium on being a Pole? 


towards the removal of those difficulties, and they hoped th 
Forty per cent. of Poland’s population belong to the nothing connected with these measures would be detriment; 
so-called ‘‘ national minorities ’’; will Pilsudski see to it 


to Lancashire trade. They promised to keep in friendly touch 
with the Bombay Millowners’ Association in the future. This 
is as far as the understanding went.—Yours faithfully, 
E. RayMmonp Srtrear, 
Chamber of Commerce, Manchester, June 1st, 1926. 


Books and Publications. 


Industry and Commerce. By J. Russell Smith. New 
edition. (London) Constable and Co., 10 Orange 
street, Leicester square. 12s net. 

The author is Professor of Economic Geography in Columbia 
University, U.S.A., and this addition to his series of important 
works deals with leading problems of modern economic and con. 
mercial geography, including climate, natural conditions, &c. The 
first part of the book deals with the United States, treating that 
country’s industries in their world aspect; the second is devoted 
to the other countries of the civilised world; the third to world 
commerce, trade routes, and trade laws. Well illustrated, and pro. 
vided with maps and diagrams. 

Journal of the Royal Statistical Society. March, 1926. 
(London) Royal Statistical Society, g Adelphi terrace, 

s 6d. 

Inchades a paper on ‘“‘ Some Administrative Aspects of the Rig- 
nana Scheme of Inheritance,’’ by H. C. Scott, LI..B., with dis 
cussion in which Sir Josiah Stamp took part. 
The Romance of World Trade. By Alfred Pearce Dennis. 

“spot York) Henry Holt, The Park Avenue Building, 
4.00. 

























tematically subordinated to those of the 60 per cent. of 
Poles, and that economic damage done to them be not 
considered a positive advantage to the Polish State, and 
that all positions of power and profit should not be 
reserved for the dominant race alone? 

In the Western provinces of Poland a great part of the 
wealth is, or was, in German hands. Conditions were 
made intolerable for Germans, so that many of them pre- 
ferred to sell out their property at ludicrous prices to the 
Poles and leave the country. In other cases German 
property was expropriated—sometimes illegally, as is 
proved by verdicts of The Hague Tribunal. 

Trade, business, and banking throughout late Russian 
and Austrian Poland is largely in Jewish hands; but any 
attempt to cut out the Jews is considered a laudable act, 
and any Pole, if he enters business, is sure of being sup- 
ported and favoured by the Government, even to its own 
disadvantage, against the competition of his Jewish 
fellow-citizens. Jews, however suitable, are seldom em- 
ployed in the financial and economic service of the State, 
and as contractors usually have to give their firm a Polish 
“‘frontage.’’ The hostility to the Jews is, in fact, one 
reason why trade and business are absurdly overtaxed in 
Poland. In this spirit of antagonism against the most 
important business element in the country, the Poles will 
never manage to re-establish their economic position, nor 
place public business and finance on a proper footing. 

Poland has conquered vast territories inhabited by White 
Russians and Ukrainians. What system of administration 
has been adopted for those territories, and what economic 
policy is pursued inthem? When a year ago M. Thugutt, 
a man of signal integrity, in despair resigned the post of 
Vice-Premier, in which office he had special charge of the 
** national minorities,’’ he openly complained, among other 
things, of having been unable to obtain Civil Service 
appointments for Ukrainians, however well qualified, or 
Government credits for Ukrainian co-operative associa- 
tions, however well conducted. The Polish officials in 
those provinces are absolute autocrats, unchecked and un- 
controlled—which is not the best way to render them either 

honest or efficient. In agrarian legislation different prin- 
ciples have been applied to those provinces from those 
adopted in genuinely Polish districts, the difference in race 
and language being openly named as reason for this diver- 
gence; and representatives of the White Russian and 
Ukrainian peasants in the Polish Diet voted against the 
latest ‘‘ agrarian reform ’’ Bills, because they knew that 
these, though favourable to the Polish peasants, would be 
used against their own people. In fact, Pilsudski himself 
some five years ago started a system of military colonisa- 
tion in the ‘‘ Eastern Borderland,” distributing the 
** spoils ” to his Polish soldiers in the face of local pea- 
sants who do not possess sufficient lands to satisfy their 
most pressing economic needs. 
If Pilsudski and his Government propose to abolish the 
system of political “‘ spoils ’’’ and corruption, membership 
of the dominant race, religion, and nationality, too, must 
cease to be a title to financial advantages. Personal 
patronage cannot be eliminated from the Civil Service so 
long as appointments are made on any basis other than 
‘merit and fitness; nor can one expect the truly judicial, 
impartial spirit in a Civil Service selected on a different 
basis.—Yours faithfully, BYSTANDER. 
London, June 3rd, 1926. 





A stimulating book which approaches well-worn economic 
phenomena with imagination and always from the human angle. 
The author, who has had a valuable commercial experience 0 
many positions, including that of Special European Representative 
of the U.S. Department of Commerce, is now Vice-Chairman of 
the U.S. Tariff Commission. If one cannot always agree, one cal- 
not fail to be interested, although here and there, especially m 
the British chapter, there are mistakes and signs of haste. 
Saturated Civilisation. By Sigmund Mendelsohn. (Lon- 

don) Macmillan and Co., St Martin’s street. 75 
net. e but 

A well-written and thoughtful book with a debatable thesis, 
illustrated by the following quotation :—‘“ The intense imp’ 
and activity which have characterised modern civilisation = 
modern life have, however, produced a surfeit of material we al 
a surfeit of material indulgencies, a surfeit of = ~ 
facilities, a surfeit of wealth and credit, a SU a onal 
social and political reform, a surfeit of educa 7 ax 
and cultural opportunities, a surfeit of mental and ma . oh 
stimuli, in short, a surfeit of all those powerful elements ae “ 
constitute modern progress. Surfeit means excess and over a 
life and in Nature, and invariably ends in subsidence | sty 
decline. All past waves of civilisation were marked by 10 Theit 
in the particular manifestations which distinguished 4 pen “nr 
fate must be repeated in the history of the present as we 
all future civilisations.” 3 - 
Rural Scotland during the War. By David T. a 

H. M. Conacher, Joseph F. Duncan, and W. ~ os 
With an appendix by J. P. Day and an introduc . 
by W. R. Scott. (London) Oxford University Press 
Amen House, Warwick square. 125 6d net. — 

The latest addition to the series of volumes published - Econo: 
of the Carnegie Endowment for International Peace on t a d 
mic and Social! History of the World War. Various rene Agri 
with Scottish Fisheries, Scottish Agriculture, the a ce 
cultural Labourer, and Scottish Land Settlement, while 0 i 
history of the jute industry is specially reviewed 10 an appe al 
Die Erdél-Wirtschaft der Welt. Von Karl ae 

G. R. Poschardt. (Stuttgart), E. Schweizerbar 
Verlagsbuchhandlung. he world’s 

An important contribution to German literature oD Sit. 1 but 
oil industry, which is dealt with not only from the technica, 
| also from the economic point of view. 
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svandes Industries Modernes, Tome IV.; Les Trans- 

orts Maritimes. Par Paul de Rousiers. (Paris) 
Librairie Armand Colin, 103 Boulevard St Michel. 

| 

e “s © in a series of volumes on great modern industries, 

nis work deals with the world’s shipping. 

) 7; Banque en Belgique. Etude Historique et Economique, 
Tome 1. Par B.S. Chlepner. (Brussels) M. 
Lamertin, Rue Coudenberg, 58-60. 

4 study of the development of banking in Belgium by a Pro. 
cor in the University of Brussels. It is, in the main, a reprint of 
ee previously published in the Review of the Institute of 
sociology» but contains much new matter. 

Changes et Monnaies. Par Louis Pommery. Preface de 
M. Albert Buisson. (Paris) Marcel Giard, 16 Rue 

Soufflot. 3of. es 

\M. Buisson is President of the Administrative Council of the 
Banque Nationale Frangaise du Commerce Exterieur, and his book 
on the exchanges, plentifully illustrated by statistics, is especially 
designed to be useful to Frenchmen transacting business abroad. 
Politics and Economics. By Herbert G. Williams. With 

a foreword by the Rt. Hon. Neville ‘Chamberlain, 
M.P. (London) John Murray, Albemarle street. 5s 
net. 

This book aims at giving ‘‘a simple and accurate view of the 
fundamental principles of political economy, together with some 
reasoned application of those principles to outstanding contro- 
versies of the day.” Mr Williams ids that ‘‘ the only sane, 
sound, and permanent form of society 1s one which accepts the 
principles both of order and of liberty, and in the main the Con- 
servalive Party stands for a happy compromise between the two 
principles.” 

Protection and the Social Problem. By Arthur J. Penty. 
(London) Methuen and Co., Limited, 36 Essex street. 
vs 6d net. 

This book aims at showing that Free Trade is the principal 
stumbling-block in the path of reconstruction, and that Free Trade 
is “entirely a superstition indefensible in theory and mischievous 
in practice.” If this prepares the reader for a deluge of economic 
fallacy of a well-worn type, he will not be disappointed. The only 
saving grace in a dull and ignorant book is that the author 
frankly recognises some at least of the evils of Protection, against 
which he prescribes, however, the most ineffective of safeguards. 


The Official Year Book of New South Wales, 1924. Com- 


piled by H. A. Smith. (Sydney) Government of New 
South Wales. 


The thirty-second issue of an official and comprehensive statis- 
tical reference book on the financial, commercial, sccial, and eco- 
nomic position of New South Wales. 
The 100 Best Investments, May, 1926. (London) 
British, Foreign, and Colonial Corporation, Limited, 
B.F.C. House, Gresham street. 15 net. 


Statistical Tables Relating to Banks in India, 1924. (Cal- 


cutta) Government of India Central Publication 
Branch. 1s net. 


Appointments and Careers for Graduates and Students. 
By Henry J, Crawford. (London) Commerce Degree 


ane and Appointments Board, 46 Russell square. 


The obj 
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eo ect of this handbook is to provide graduates and stu- 
aoe of London University, both men and women, with informa- 
me as to the various avenues of employment open to them after 
“ir university course is finished. 


Bulletin of the British Library of Political and Economic 


, 
! 
| 
Science. May, 1926. London School of Economics 
} 
} 
) 
! 
r 
[ 


and Political Science, Hought treet, Aldwych 
Woe ana ; ughton street, wych, 


The Banker, June, 1925. (London) Eyre and Spottis- 
— Limited, 1 and 2 Goldsmith street, Fleet 
re e 1s. 
y nluding articles oa “ The 1926 Budget,” by William Graham, 
oo An Lloyds,” by Charles Wright, ‘‘ Banking in British 
Th Tica,” by the Earl of Selborne, &c. 
¢ Journal of the Royal Agricultural Society of England. 


a 86th. (London) John Murray, Albemarle 
) . 183, 


| An annual indispensable to students of agricultural affairs. 


] . 
nternational Labour Review, May, 1926. (London) 


ae Allen and Unwin, Limited, 40 Museum street. 
Indine ; 

seeing articles on “The Human Factor and Industrial 
Russia” ~224 on “‘ The Problem of Labour Output in Soviet 


Journ : . 
~ ge Economistes. May, 1926. (Paris) Librarie 
Includes at Gat 108 Boulevard Saint-Germain. 
Railway Can icles on :—The American Debt, by Agefi; The Great 
Debt Burden — im 1925, by Georges de Nouvion; The Actual 


> 
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Loss of Profits. (London) Ocean Accident and Guarantee 


Corporation, Limited, 36-44 Moorgate. 
Explaining the system of insurance against loss of profits. 
OFFICIAL PUBLICATIONS RECEIVED. 
The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C. 2 :— , 
Ministry of Agriculture and Fisheries: Report on the 


Marketing of Potatoes in England and Wales, 


1s 6d net. 


Department of Overseas Trade: Survey of Economic and 
Financial Conditions in the Republics of Guatemala, 
Honduras, and El Salvador, 1924-25. 
port on the Economic, Financial and Commercial 
Conditions in the Republics of Costa Rica and 
Panama. is net. 


Suez Canal Returns: Analysis of Cargoes passing through 


the Canal in 1925, etc. 6d net. 


Army Ordnance Factories’ Accounts. 1924-25. No. 43- 


od net. 


STOCK EXCHANGE NEWS. 


SETTLING DAY . 


TICKET. | Account. 
June 8. June ro. 


Stock Exchange activities have again been somewhat con- 
fined by the prolongation of the mining stoppage, and the 
uncertainty which this continues to exercise over the markets 
in various directions. The present account, extending, as it 
does, over the 21 days which embrace Whitsun and the Derby 
Week, has not been particularly remunerative to brokers and 
jobbers. The best that can be said of it is that business is 
tolerably good in certain specialised sections. 
stocks and shares continue to be in demand, and the striking 
success achieved by the New Zealand issue of £6,000,000 at 
983, the subscription lists for which closed within two hours 


of their opening, betokens the readiness of investor and of. 


stag alike to apply for cheap stock. 

Distribution of the half-yearly interest payment on the 5 per 
cent. and 43 per cent. War Loans brought a little fresh money 
into the Consol market, and contributed to the strength shown 
by British Funds as a whole. Victory bonds went better on 
the announcement of the date for the next drawing, June 21st, 
in respect of the bonds to be repaid at par in September. The 
New Zealand scrip started on the basis of 1 premium, and 
rose to 14. 

The foreign market is quiet, but very firm. Something of 
a feature is the strength of Mexican Government and other 
Mexican issues : a little buying found the market bare of stock. 
The German, Austrian, and other such loans are hard, and 
Brazilians show small gains. Better advances were secured 
by Chinese issues, in which rises of one to two points have 
occurred. French Fours and Fives have been moving some- 
what irregularly. Chilean and Buenos Ayres issues are higher, 

Home Railway stocks gave way upon publication of traffic 
decreases that showed the disastrous effects of the suspension 
in the mining industry. United of Havana, which came up 
from 67 to 76 within two or three weeks, reacted after its 
smart recovery. Argentine Railway stocks are steady, but the 


lower-priced shares in this section have been inclined to droop. ° 


Rubber is dull on talk of financial difficulties in the trade. 


Tea shares have been passive. The oil market continues to. 


give a lively account of its leaders, the coal stoppage proving 
a useful impetus to oil speculation. Tobacco issues are regain- 
ing popularity and public attention. Consolidated Trust 


Deferred rose about 35 points upon the announcement of a. 


WING to the general strike 
the issues of the “Economist” 
for May 8th and 15th were 

considerably delayed. Copies of 


these numbers may be obtained 
from the usual agents or direct 
from the office of the “Economist,” 
3, Arundel street, Strand, W.C. 
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Banking and insurance shares show further 
strength. Iron, coal, and steel shares were unfavourably 
affected by a lamentable report from Armstrong, Whitworth. 
Rustons, however, went better on the issue of a satis- 
factory statement. Textiles attracted little business. | Brewery 
shares are disposed to be dull. The gas and electric lighting 
groups show no variations of: importance, and shipping issues 
are content to maintain their previous levels. Dunlops keep 
strong. In nitrates, what tendency there is, is easier. Sudan 
Plantations yielded a little ground. : 

Substantial gains mark the lists of diamond and Rhodesian 
shares. Chartered rose with a run. Various base-metal 
descriptions went briskly ahead. De Beers have been hand- 
somely supported. Kaffir gold shares moved to higher ground. 
‘All this strength has made the South African market look 
very animated, but much of the buying came from Paris and 
the Cape. The British public can scarcely be said to have 
taken a hand so far. Other mining sections have been rather 
cold-shouldered. The coal strike is unfavourably reacting 
upon the statistics of tin, the metal, and this factor has made 
for hesitation in the Malayan list. West Africans hardly 
stirred. Copper hung upon Paris advices. 

The president of the New York Stock Exchange, Mr 
E. H. H. Simmons, paid a visit to the Stock Exchange on 
Thursday, and was escorted through the markets by the chair- 
man, deputy-chairman, and one of the managers. He after- 
wards lunched with the committee, and expressed his pleasure 
with the cordial reception given him by members of the House. 


The new issues of the week, and the current year, and date of 
opening of the lists have been as follows :— 


scrip bonus. 


Nominal Cash Sub- Firse Lia- 
— ° ee. a rv 
{SSUES OF THE WEEK— 

Amount previously recorded ...... 86,799,334 


THE ECONOMIST. 






[June 5, 1996 


to manufacture telegraph and other electrical ap 

British office dates from oe The object of the Present j 
is to provide additional working capital required for “andi 
the largely expanded trade of the company.” It is stated the 
the profits for the seven years to December 31, 1925, bef 
charging income-tax, excess profits duty, and corporation pron’ 
; Profit; 

tax, but after charging trade and management expen 
directors’ remuneration, depreciation, and interest on vee 
tures and loans, are as follows:—1919, £38,494; ton. 
£425,243 1921, £78,974; 1922, £24,980; 1923, £37,021; na 
£63,598; 1925, £73,450; giving an_ average annual net prof 
over the seven years of £48,823. Surplus assets, without in 
cluding goodwill, were shown on December 31 fast 5 
£439,960. A fair industrial investment. . 
Cafe Verrey, Limited.—Issued capital £55,000, divides 
into 25,000 7 per cent. cumulative participating preference 
shares of £1 each and 30,000 ordinary shares of £1 each 
This is an issue of 75,000 cumulative participating preference 
shares of £1 each at par. The business of Verrey’s wa 
originally founded in 1826. Arrangements have been con. 
pleted for the extension and rebuilding of the premises, which 
is now proceeding at a total cost of £150,000. The object oj 
the present issue is to provide finanace for the completion of 
the company’s programme. It is estimated (states the pn. 
spectus) that the net profit will be £22,100. On the figures 
shown the preference shares are well covered, but the progres 
of such concerns is a matter of caprice of the pleasure seeker 

rather than efficient management. 

urt and Sons, Limited.—Issued capital £600,000 
divided into £250,000 £1 7 per cent. cumulative preference 
shares of £1 each and 350,000 £1 ordinary shares of £1 each, 
This is as an offer for sale of 247,000 7 per cent. cumulative 
preference shares of £1 each at par. The company was incor. 
porated in 1919 for the purpose of acquiring the business of 
Selincourt and Sons, established 70 years ago. Net profits 
are given since 1914, and during the past three years 
were as follows—For 1923, £46,539; for 1924, £62,310; 


Paratus, The 
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Nationat Savincs CerriFicaTEs. 
Week ended May 29, 1926 .......ccccsccsccccecsscccccceccs 


Net Receiers To THs ExouEQuen. 
& 
1, 1926, to Ma os oo 
Sea -oe 
70,00) o% Government, 


and for 1925, £71,583. The average annual net profits 
over the past 12 years were £67,335. Since the 
last balance-sheet was issued the company has acquired 
several businesses. Excluding goodwill, the net assets 
disclosed by the last balance-sheet were £368,884. Formerly 
the capital of this company was £500,000 in £1 ordinary 
shares. Apparently the lesson to be learned from this flotation 
is that we should expect a more generous yield from ordinary 
shares when preference shares have been created. 
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75000 .. 18,750 .. 56,250 
Total offered tothe Public .. 6,581,980 .. 417,122 6,164,85, 
TE conned for subscription to Ste Total offered for subscription for whole 
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Hew Zealand.—Issue of £6,000,000 of 5 per cent. inscribed 
stock at £98 10s per cent., repayable at par in 1946. The pro- 
ceeds are required for railways and rolling stock, hydro-elec- 
tric power undertakings, and other public works. ‘‘ Consider- 
able amounts,” it is stated, ‘‘ will be spent in Great Britain.” 
Despite further reductions in taxation, revenue for last year 
exceeded expenditure by approximately £1,150,000, thus bring- 
ing revenue surpluses since 1914 up to over 429,000,000. The 
gross public debt of New Zealand on March 31 last was 
£2738:800,00, of which 45.67 per cent. is held in the Dominion. 

is stated that redemption of debt will steadily increase each 
year, until eventually annual repayments of debt will more 
than counterbalance fresh borrowing. To what extent it is 
desirable to make it a condition of a loan that a part or the 
whole of the proceeds should be spent in the country of origin 
is not, perhaps, a matter for discussion in this column. If, 
however, it is a. matter of importance to the British investor 
and public generally, we would suggest that the vague term 

considerable amounts ”’ should be replaced by a more specific 
statement. In a prospectus, if facts are worth giving, they 
should be definite _ and tangible. In other respects the 
spectus is voluminous in detail, and bristles with figures. 
issue was quickly oversubscribed, but it is doubtful if it 
went direct into the hands of the permanent investor. 


_ Ericsson T , Limited,—Issued capital £200,000, 
divided into 99,990 7 per cent. cumulative preference shares of 
4&1 each and 100,010 ordinary shares of £1 each, together with 
400,000 first mortgage debentures. This is an issue at par 
of 99,980 7 per cent. cumulative preference shares of £1 each. 
The original Ericsson firm was formed at Stockholm in 1876 







New Zealand Forests, Limited.—Capital  £50,00, 
divided into 200,0000 ordinary shares of 5s each. This is an 
issue of 5,000 guaranteed endowment debentures of £50 each 
at £40 per debenture, and 200,000 ordinary shares of 5s each 
at par, only subscribers for debentures being entitled to apply 
for and be allotted ordinary shares, in the proportion of 49 
shares for every debenture allotted. Each £50 debenture is 
repayable at £150 in 1946. The principal money secured by 
each debenture, namely, £50, will be paid eventually to the 
trustees for the debenture holders under policies of insurance. 
The balance of £100 payable on redemption will be paid out 
of the assets of the company. When fully paid, the deber- 
tures will have a surrender value. The company has been 
formed with the object of developing forest lands in New 
Zealand. In respect of each debenture the company will pur 
chase one acre of land. It has entered into an agreement with 
New Zealand Perpetual Forests for the latter to plant with 
trees any lands acquired by the company up to November |, 
4926, and to mature and maintain such forests. New Zee 
land Perpetual Forests also agrees to plant and maintain 
during the period ending with the planting season of 19%, 
1,000 acres of its own lands, which the company will purchase 
out of the proceeds of the present issue. A commission of 

per cent. will be paid to Messrs. Smith, Wylie and Co. 

imted, for placing the shares and debentures, and a further 
5 per cent. for undertaking to pay the management expen, 
of the company for 20 years. The equivalent of £36 135 4 { 
per debenture will be paid to the trustees for the purchase ° 
land and for the payment of the insurance premium. 
maintenance reserve fund equivalent to £8 6s 8d per one 
ture will be established. The income therefrom will be ae 
to New Zealand Perpetual Forests, while this company ™’ 
also receive by equal annual instalments during 19 years 4 - 
equivalent to 75 per cent. of the capital amount of the Main 
tenance Reserve Fund, and finally the balance of the eye 
It is stated that a return of £250 to £300 per acre ‘cial 
stu e value (standing trees) of 5s to 6s per 100 superict 
feet has been estimated. Ingenuity in collecting money ©. 
the public will continue to be exercised as long as the pu . 
treat the subject of investment as a speculative side issue 
Apparently, by a system of insurance, the company _ 
the repayment at maturity of £50 for the £50 debenture. 
prospectus appears to be unnecessarily involved on this a 
Briefly, at best, the idea is to obtain money from inves : 
guarantee the return of capital intact at the end en 
number of years, and speculate with a part of capita 
interest in the meantime, 
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The following tables show the movements of the week in 
securities of the various markets :— 


British and Colonial Government Securities. 
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Loan 3% 6s... o- e eo ee os 
oe __— Nigeria eell2 ..112x., 
Shs sk 28% fe . «- | U.0t8.A. "103 21103. 3: 
aad Brock 1% & ee X.0e ee ictoria 22100 100 ee 
W.Aust, e205 ..102K.. 
err iis 
‘ 1A oe Marconi Canada.... va. *e ee 
a al =* » aa * Marconi Marine... 1 ee ie, dy 
British Railways. 
ee o- 1 Southern, Ord. “a"* ee 41%. - 41 oo™ 
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Leopoldine Rellwar .. e 
ee eece ae om 5 
— ei Sen Panto oe seceeonn 81.181 3... 
Cordoba Central New ‘2 ——_ 2 United Havana eoccce 15 ee el 
American Railroads. 
Chesapeak hi ee 130 ee 1x. + 4 Southern eeeecececoces:. 117 «218 oot 1 
Erie.. Pa SEND ve ee %& ee a 1 | Do Non -oum Pref... 94 fe 94 ee ee 
Pref. cece 42 ee 43 +1 
Foreign Government Securities. 
Argentine 1886-7..100 ..100 .. .. | Greek 7%, 1924 ...... 894. + 
Austrian Guar.101 ee 983x e ee od ontite -_ e 04 oot 
Delgan Fcerseeits TL aL ce. | Metloam Oca 1002, 862 43 
Chilian coce 86 we eo +» | PeruvianCorp.Pref... i 43 ot 2 
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ole scccceee O80 O18 oo 4 Boasian 29 Ise. 7 = ij 
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: , Banks. 
Barclays B (£1, f.pd.) 2% ..+ # | National Provincial, 
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a lor the publication in these columns of the reports of 
on Meetings should be addressed to the Reporting Manager 
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the Economisr, 3 Arundel street, Strand, London, W. C.a. 
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per annum, except where 
és = Bate Res - _— on a 
terim v. 
Name of Company. interim |Date of) ——Methed te of Meth 
or Pay- of 
t Payment. 
Banks. 
Dominion ........sccccseecccees 3%* ee Quarterly 
Guaranty Trust of New York .. 3%* jJune 3 Quarterly 
Insurance. 
Sun Life Assurance ............|12,6 p.sjJuly 1] Tax free 
Mining. 
Henderson’s a ite ia %t Less tax 
Keffi 2S eeenantes «.. Srncdaes a %t ae 
Sika igaaee chee onved s.+ ee 
Messina (Transvaal)............ r:] ae 8.* July 9} Less tax 
Mexico of El Oro ....cccccceue 1/6 p.s. |June 24) Tax free 
seieaeals Separation ............ Less tax 
ener s..es0. (1/6 ps.*|June 23) Less tax at 4/ 
Bengal and allways. ----| 4%* |(&bonus} of 3%) Less tax 
Rohilkund and Kumaon . e--| 4%* |(&bonus} of 2%) Less tax 
Tea and Rubber. | 
Asahan Rubber Reeeeehebiwhens The" June 16 i 
Badek Rubber .................. %t «é Less tax at 4/13 
Battalgalla Estate Co. . -es-.| 10%* |June 1 én 
Beau Sejour Rubber .. ésanna *jJane 4 ‘ae 
Bidor Rubber .................. + |July 10) Less tax 
British India Tea .............. ee 
Ceylon Cocoa and muenondhe ees| /3 p.8.* June 15] Less tax 
ET icine cncateeernens . ee 
ME 0. od cucvevnwsicc ce ves 45% . oe 
Federated (Selangor) Rubber ..| 15%+ Less tax 
Jhanzie Tea Association........ W%t ee Less tax 
Kimanis Rubber ..............0. 10%+ ee «é 
Kombok Rubber................| 15%t ee Less tax 
Kwaloe Rubber ...... cosescooes| LAAGt wh és 
Maleber Tea Estates............ T9%t ° ee 
Nordanal Rubber ............ oe] 10%t ee Less tax 
Pathini Tea ......... dihiemedeey + ee ee 
Rajawella Produce.............. 5%* |June 21) Less tax 
Shakomato Tea ..............-. ee ee e 
Other Co ceuneabons pbb siea ee CO%t ee ee 
ther Companies. 
Albert E. Reed.................. Ta%t ee ee 
por bobs ~~ Wdeseosecce se ee . 
Ore Jute ........cccceeee 20%, + . 
Benskin’s Brewery.......... an 23%* |July 1) Less tax 
Boots Pure Drug.........ccsees- ee ee oe 
Brazilian V Warrant Agency... eee 24%t ° . 
British and Irish Steam Packet} .. ee ee 
British Electric Traction ...... «a oe ° 
British Tobacco Co. ............ 5%* |June D0 ee 
Butler’s Wharf .............00. 10%t ee ee 
BNE aig. bcos k cececccdscsecece: 5%* 6 Tax free 
Cawnpore Electric..... ea cuenctes T%t ee = 
Cheltenham Original Brewery .. 5%" June 3) Less tax 
Chesterfield Tube .............. -- | Less oo 
City and West-End Properties .. 
City of London Real res i %+ Less tax 
Columbia Grapho meme Dis iad 2h%t [(& bonu(s of 20%), Less tax 
Egyptian De 
oo bcdsodedabideccotese p.s. oe 
Elder, Dempster ................ ae ° 
Ewartand Son ............008: 32 |June 30) Less tax 
Gaumont’s Trust......... decodes - |June 
Grand Junction Canal........ ys 
Guest, Keen, and Nettlefolds....| 1/ ‘Dst June 22| Tax free 
Hastings Pier ..........se.-eees ee ee 
Holbrooks ..... antewiuneas jonnee 
Horace Cory ......-..scsce-eeces 4%* |July 1] Less tax 
Imperial Tobacco of Canada... | 14% j|June 29 oe 
Indian and General Investment, 
TE caxuevas we céeueweniaeie.s ase pone of 5%) Less tax 
Inglis «md Co. ......ccceeeeccess 
Jennings Bros..........s00.-e00s Less tax 
Lake View Investment Trust .. aft J uly 1) Less tax 
ities leet. ue 
Gewes Electric Supply.......... 
Lobitos Oilfields: ... sigh Ween 25% (&boncs of 15%) Less tax 
Netherlands Navigation ........ es 
Nobel Industries, Ord. .......... 1% Ji aly &| Less tax at 
BN std dh auido di detidn <cominibe Less tax at 4/ 
Nth. of Scotiand Canadian Mort 3/ ps. Less tar 
Peter Walker and Robert 4%* |July 1} Less tax at 4/ 
Quebec Power .........2.....+0- :|81} p.s [July 15) Quarterly 
ee ae eocce eccccceccece Ay eo 
R. 8. @eeeeveseeeeeeener ee e 
Buston and Hornsby, Limited . “tesa ‘ Less tax 
Sackville Eatate ..........es008. p.s ee ° 
Santa Rita Nitrate.............. es we Less tax 
Spicers .......sccccsccccecees es| ose e 
Stanton Ironworks .............. %t Tax free 
Stretton’s Derby Brewery ......|, 4%* |June 30 om 
T. D. Downing . eeeensseeeeoesese . | Tet ee ee 
Tea Share Trust ......... we} 15%t ee os 
Town Properties of Bulawayo . at + ee . 

Do eeeeeerrereeeeereeeeeeeeeeees 5) * ee oe 
Trust and Loan of Canada ......| 6%t+ ee Tax free 
Trust ae Mortgagee - Towa ..| o« a os 
ae nlon . eeeeeeees eeeeeees- ee 
o UN ad cctcdisnackeasnewse 5%t [(& bonus of aos 5 

se River Plate Weicohene ‘a 5%t, we 
a Tobacco Cos, (South) ....| /6 p.s. ‘ 
Wall Paper Manufacturers. . 4%* |June 0 oe 
Weaver and Co. ..... peeves’ suEe ed ee Less tax 
Witan Investment ............ Less tax 
W. T. Henley’s Telegraph ......| 3/ ‘pst June 18| Less tax 
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To complete our record of new issues and summary of profit and 
loss accounts, company secretaries are requested to furnish us with 
copies of new prospectuses and reports and accounts. Our readers 
can also assist by forwarding copies of prospectuses and company 
reports and accounts which may fall into their hands. 
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THE ROYAL INSURANCE COMPANY, LIMITE, 


STEADY PROGRESS DURING YEAR. 
DIVIDEND RAISED TO 27s. 
MR GLAZEBROOK’S REVIEW OF YEAR'S OPERATIONS. 


The eighty-first annual general meeting of shareholders in the 
Royal Insurance Company, Limited, was held on Monday, May 
31, 1926, in the board room of the company’s head office building, 
1. North John street, Liverpool, at 12 o’clock noon. 

‘Mr W. R. Glazebrook (chairman of the company) presided over 
a large attendance of directors and shareholders. 

The notice convening the meeting and the auditors’ report having 
been read, 

The Chairman said:—Ladies ard gentlemen,—It is with the 
keenest sense of the loss which the company has sustained that I 
preface my remarks to you to-day with a reference to the death of 
our esteemed deputy-chairman, Mr H. M. Beausire. Attached to 
the company by family associations extending far back in its his- 


tory, he was greatly devoted to its interests, in pursuance of 


which he spared neither effort nor influence, and we shall greatly 
miss his counsels in the administration of the affairs of the com- 
pany. We have also regretfully to record the death of Sir James 


.Duncan, who, until failing health compelled him to resign only a 


few weeks ago, was chairman of our London board, and in that 
capacity rendered to the company services of inestimable value. 
And still more recently we have received the sad intimation of 
the sudden death of our much-esteemed manager in San Fran- 
cisco, Mr Rolla V. Watt, just when he had got within sight of 
the time wher he felt that he might seek in retirement relief from 
his heavy duties and responsibilities. Mr Watt was one of the 
outstanding personalities in our service in the United States, and 
had served the company long and loyally through good times and 
ill. 

To fill a vacancy on the board the directors have appointed Mr 
P. R. England, who comes before you to-day for re-election. We 
are fortunate in having secured the services of a gentleman whose 
administrative ability has been highly evidenced in our city. I 
am pleased to say that the London board of the company have 
elected Mr Frank Henderson as their chairman in place of the 
late Sir James Duncan. We congratulate them and ourselves in 
securing as chairman one whose great activities, especially as 
chairman and director of many British enterprises in South 
America, are so well known in the City of London. 

I am glad that we have been able to issue our report, accounts, 
and balance-sheet to you in good time and in the customary 
manner, as there was a time when, owing to strike conditions, it 
seemed as if we should have been obliged to seek your indulgence 
in some respects. 

THE STRIKE AND INSURANCE COMPANIES. 

We naturally rejoice that the stress and strain of the general 
strike are happily removed, though our actual operations were not 
likely to have been directly inconvenienced. On the other hand, 
we think we can claim that insurance companies did something 
to encourage the nation to carry cut the Premier’s initial slogan 
of “keep steady.” What I mean is that it must have helped in 
producing a steadying effect to read in the official publication on 
the eighth day of the strike that insurance companies were cover- 
“ing riot, civil commotion, and such like risks in some cases at 3d 
per cent., and for nothing at all in the case of private motor-cars. 
The confidence of the companies in the ultimate good sense of the 
“peopie has been justified, and, while we did cover very large 
amounts against these abnormal risks, the rates charged were so 
low that the total profit will not be of material amount, notwith- 
standing the comparative freedom from claims. 

There is little really to be gained by us in such sporadic out- 
‘bursts of demand for special covers, but we feel it essential to 
provide our clients with the protection they desire. What we 


really want—and our rates are fixed on a low basis for the Dus 
pose—is to induce our policyholders to insure against these spaisi 
perils as a regular thing, and not to leave the effecting of th 
insurance until a crisis is upon them, any more than they wouj 
delay arranging for their ordinary fire insurance until the cay 
of the fire engine is heard down the street. Possibly you - 
think this observation embodies the sinister suggestion of a oq, 
tinuing threat of disturbances, but it is not so, and we shou 
gladly join in the universal rejoicing if this generation, whig 
has known the Great War and the Great Strike, should also hare 
the pleasant experience of a Great Truce in the industrial world 
with all differences sunk in one universal effort to re-establish th: 
prosperity of all classes of the community. 

The report and the accounts which you have in your hands wil 
have informed you as to the financial outcome of our year’s opera 
tions, and I will now deal briefly with the more outstanding {ta 
tures of the various departments. 

FIRE DEPARTMENT. 

We have improved on last year’s premiums by over {£74,0m. 
There is little variation in the loss and expense ratios, amounting 
to 50.17 and 42.09 respectively, in each case fractionally hight 
than the previous year, making the final result a profit of £503, 
which 1s equivalent to 7.31 per cent. of the net premiums. This, 
we think, is a very satisfactory outcome of the year’s operations u 
this our “‘ premier ’? department, although both in percentage ani 
in amount it is slightly less than it was in the previous yea. 
The field of our operations is becoming increasingly difficult, and 
competition both at home and in general foreign centres is grov- 
ing in intensity. We have been fortunate in both these sectioss 
in holding our own, and have had on the whole a very successiul 
year’s trading. There has been no fire of serious important, 
though a minor conflagration in the town of Manizales (Colombia 
was a little out of the usual. In the United States of Amer, 
we, in common with most other companies, have been disappoisted 
that results during the past year have failed to show that ™ 
provement over immediately preceding years which we hoped 
would march hand in hand with increased prosperity and indus- 
trial activity in that great country. It is my view that the 
failure to achieve the fair measure of underwriting profit which 
we should receive from our operations in the United States bas 
been largely caused by undue acceleration in the reduction ¢ 
rates which has been so marked a feature of recent years. While 
improvements in construction and protection have justified us 2 
looking forward to a diminution of fire-waste, the application a 
tating schedules has reduced premiums to a level which exper 
ence has scarcely justified. Now that results have brought ths 
lesson home to the minds of underwriters, measures of correcti® 
have been instituted which we hope will justify our anticipations 
of improved results. 

LIFE DEPARTMENT. 

We issued new policies during the year to the number of ad 
the total amount insured under which was £3,331:205- hs s 
somewhat less than the total new sum insured in the previous aa 
and need cause no concern, as it was merely due to 4 temporst! 
dislocation in the productive arrangements of one of our impor 
tant oversea branches, which is in process of adjustment. = 7 
very gratifying to us that our actuary’s report on the poe ‘ 
the end of the year enables us to announce that the inter!m a 
to be allowed on participating policies terminating duriné od 
twelve months ending April 30, 1927, will be maintaized at ’ 
increased rate of 35s per cent. per annum, as during the previo 
twelve months. 
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MARINE DEPARTMENT. 


speaking of this department a year ago, I summarised various 
suses Which contributed to the unsatisfactory general condition 
nthe marine insurance market. I regret that these causes still 
operate, and that no really definite improvement in the situation 
on be recorded. Certain steps have been taken recently to stop 
|, further fall in rates for hull business in the English market, 
oupled with an understanding that there should be a reduction 
in the excessively large lines previously written by some com- 

ies, This is a move in the right direction, and should at any 
rate prevent the position of the hull business becoming worse. 

[entirely agree with the remarks of the chairman of a leading 
company who said only a few days ago that for the past three 
vears the writing of hull risks in London has been done at rates 
‘hich do not admit of any profit, and his statement that the 
losses year by year in that period had greatly exceeded the pre- 
miums will, I am sure, meet with general acceptance in under- 
writing circles. 

I referred last year to the system of writing large lines at cut 
rates, and numerous references have been made to the subject in 
the meantime. I feel that until individual companies writing 
marine risks adopt a policy of consideration for the interests of 


the market as a whole, and rénounce the system of cutting rates to‘ 


secure large lines for the purpose of earning commission from re- 
insures, the present unsatisfactory state of the market will con- 
tinue. But as the business ceded to the reinsurers under their 
treaties 1s apparently based on inadequate rates, it is not sur- 
prising that some of the reinsurers are already finding the busi- 
ness most unprofitable, with the result that the renewal of these 
treaties becomes increasingly difficult. 

Under the conditions which I have outlined it will be apparent 
that we owe much to the skill of our underwriters, Mr Stitt and 
Mr Hall in this country, and Mr Simpson and Mr Hoffman in 
New York, in that we are able to show an absolutely clear under- 
writing profit of £46,729 on the year 1924 now closed. The ratio 
of profit to premiums is small, but we have to be content with 
small margins in this department at the present time. Neverthe- 
less, we are justified in hoping for a better outcome on the 1925 
account, on which the first year losses only amount to 23.4 per 
cent., as against 36 per cent. for the first year of the 1924 account. 


ACCIDENT DEPARTMENTS. 


Although we show an increase of some £30,000 in the premiums 
of the personal accident department, the profit for the year is 
considerably less at £8,607, representing 4.7 per cent. of the 
premiums as compared with 10.1 per cent. for 1924. This is a very 
difficult section of accident business as, owing to keen competi- 
tion, the tendency is for the benefits granted under the policies 
to expand, while at the same time the premiums charged remain 
more or less stationary. In the employers’ liability account we 
are fortunate in being able to show an increase of £40,000 in our 
Premiums and a profit of £52,496. My remarks in previous years 
will have led you to anticipate a less favourable outcome in this 
account, but the full effect of the arrangement with the Government 
to which I referred has not yet made itself felt in our accounts, and 
my indication of less profitable operations in the future still holds 
good. You will observe that our combined commission and ex- 
ease Tatio in this account is reduced from 39.17 per cent. to 
- Per cent., a saving of close upon 4 per cent., the importance 

which will be evident to you in a section in which we are 
under such close control. 
= See insurances account we again show a substantial 

: coma date of close upon £400,000. This increase is due 
ant = ple extent to our operations in the United States 

e és ur allied company the Royal Indemnity Company, but we 
sella tes So a largely in the other sections of business com- 
sommes A 18 account, chief of which is motor insurance in this 
ieee cata we now have large and rapidly developing 
“ares Ae ; satisfactory results. You are aware that conditions 
a ed States for the various classes of business comprised 

$ account have been unfavourable for some years past. The 
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on ener being £177,000, as against £120,000, equal to 3.96 per 
ment in nt st 2.97 per cent., is in a measure due to an improve- 
the hope oa ‘nited States results, which we are glad to record, in 
iin at it 1s an indication of more profitable times to come. 
din a of underwriting profits earned in all the accounts, 
ae € usual £26,000 from quinquennial profits of the life 
by some, 6 na 0 Abnaeptde 8, pam which, while it. is short 
the aoe. of the total of 1924, will, I think, be accepted by 
cult period ers as an eminently satisfactory outcome of a diffi- 
our busines: and as an indication of the continued soundness of 
S and our methods. 


inclu 
depa 


nail PROFIT AND LOSS ACCOUNT. 
chief item in this account to which I wish to refer is that of 
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the interest earnings, and I am sure it will be particularly gratify- 


ing to you to know that the total amount which we received under 
this heading in 1925, after deduction of income-tax, amounted to 
41,175,769, an increase of approximately £120,000 on the figure of 
last year. This is a very satisfactory showing, and we are all 
the more gtatified in that approximately £40,000 of that increase 
represents Increased dividends received from our allied company 
the “‘ Liverpool and London and Globe,” and a further appreciable 
amount is due to the reduction of British income-tax to 48 a year 
ago. And while we can hope that we shall get still further advan- 
tage from year to year from the first of these sources, I fear that 
the events of these past few weeks will have diminished our hopes 
of any further immediate relief from income-tax. 

If we add together the amount of interest and dividends, and 
the total amount of the year’s underwriting profits, to which I 
have already referred, we get the imposing total of £1,990,683, 
which, after deduction of an unimportant amount for expenses not 
charged to other accounts, and provision for income-tax, which 
together amounted to £204,740, shows a total net earning for the 
year well over 13 million. 

On the other side of the profit and loss account you will find 
that our provision for income-tax is slightly more than it was last 
year, due to the fact that certain readjustments on previous years 
have more than offset the reduction in the tax to 4s, which took 
place in April last year. You will observe that there appears 
in this account a new item, viz., £50,000 written off freehold house 
property. We have thought that it is prudent to make this 
specific provision in this way for the future, though we are quite 
satisfied that the values as at present appearing in our balance- 
sheet are on quite a conservative basis. 

The only transfer which we are making this year over and above 
the usual transfer to superannuation fund, is an amount of £300,000 
to the general insurances fund. Our premium income in this ac- 
count has been rapidly expanded of recent years, and we feel that 
it is essential that the total reserve, which, with the addition of 
the £300,000 referred to, will now amount to £2,955,746, should 
advance gradually, and proportionately to increases in the premium 
income. After these various operations the balance of the account 
carried forward amounts to £958,184, which is over £10c,000 more 
than the amount brought in at the beginning of the year. 


DIVIDEND. 


It was with great satisfaction that your directors were able to 
announce a little time ago their intention to propose an increase 
of 1s in the final dividend for 1925, increasing the same from 138 
to 148 per share. The figures which I have quoted to you with 
regard to increases in our net earnings will, I am sure, be a 
complete justification—if such were needed—of this action of the 
directors, and also of the further increase of 1S which they intend 
to bring into force by increasing the interim dividend for 1926 
also by 1s to 14s per share. 


BALANCE-SHEET. 


There is little change in the figures of the liabilities and assets 
as at December 31, 1925, compared with the previous year’s total. 
The capital account is increased in so far as the shares are now 
paid up to £2 per share, and therefore our paid-up capital now 
stands at £2,239,772 and the total of our assets amounts to 
£40,978,000. Among the assets the changes mainly arise out of 
current operations of the year and call for no special comment, 
except in regard to the increase of £461,493 which is shown in 
the item re “shares of incorporated companies.” I ought to ex- 
plain to you that this increase arises principally from the fact 
that we have found it advisable to undertake an extensive building 
programme in New York in order to provide suitable accommo- 
dation for the continually increasing staffs of our own and allied 
companies in that city. We have found it preferable to construct 
our new premises under the ownership of a separate corporation 
called the ‘‘ 150 William street Corporation,” which accounts for 
the fact that payments in connection with that building appear 
in this item, although they really represent an increase in our 
house property. The new building, which is being constructed 
on a prominent site in the business quarter of New York, will be 
ready for occupation in about twelve months’ time. Including the 
space allocated to our allied interests, 90 per cent. of the entire 
accommodation available has already been leased on terms which 
should give us a satisfactory return upon our investment. 

I am very pleased to be able to add that our present building in 
New York has been sold advantageously. : 

I am pleased to be able to say that our Stock Exchange invest- 
ments, taken as a whole, show a considerable appreciation as at 
December 31st last over the amount at which they stand in our 
accounts. During the past year we have increased our holding 
in British Government securities by approximately three-quarters 
of a million, thus carrying out our practice of making security 
the main feature of our investment policy. 
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GOVERNMENTS AND INSURANCE BUSINESS. 


I mentioned twelve months ago that a Departmental Committee 
had been appointed by the Board of Trade to consider the re- 
vision of the Assurance Companies Act of 1909. We have been in 
close touch with the deliberations of that Committee, and I am 
pleased to say that the companies have had full opportunity of 
putting their views with regard to the various aspects of the busi- 
ness before the Committee. The report of the Committee has not 
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GUARDIAN ASSURANCE COMPANY, LIMITED. 
GOOD RESULTS IN ALL DEPARTMENTs. 
The ordinary meeting of the Guardian Assurance 
Limited, was held on the 1st instant, at 68 King Wij 
London, the Hon Evelyn Hubbard (the chairman) Presiding 
The Chairman, in moving the adoption of the report, saij th 
the net new sums assured in life department were /1, 50.855, 4 


slight advance on 1924. In the revenue account the premium 
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yet been published, but we are confident that whatever changes 
may be recommended by them will not operate in any way serl- 
ously to our detriment. 

It is not only in this country that we are faced with action such 
as is contemplated by our Government, as we find an increasing 
tendency on the part of foreign Governments to stiffen their laws 
in respect of insurance companies, and particularly in respect of 
deposits required of foreign insurance companies. So much s0, 
that we are frequently faced with the problem in considering the 
question of opening agencies in some particular country, whether 
it is worth while for the sake of any underwriting profits we may 
earn to comply with the onerous demands made on us as a foreign 
insurance company. 

As regards the present and future prospects of our business gene- 
rally, I see no reason why we should not anticipate a continuance 
of the moderate prosperity enjoyed for some years past and of 
which 1925 was a fair example. So far as 1926 is concerned, our 
affairs are running much on the same lines as in 1925, and while 
there are still dark spots on the economic map of the world, I have 
no reason to do otherwise than hope that an equally favourable 
report will be placed before you twelve months hence. 


come was £496,776, against £469,369 in 1924, and net sum 
ceived on account of interest £226,971, against £211,899, Th The oF 
claims paid and outstanding were £215,718, by death, ageing Austr 
£255,885, and by maturity £136,288, as compared with Logis ¢ Comm 
The number and amount of the claims had both been below th pril 28 
expectation, and there had been a profit from mortality. Followi: The € 
upon their quinquennial valuation they were, as always, cal hat the 
upon to distribute a large sum as bonuses in cash. In 1025 the profits | 
had paid under this heading £105,353. Expenses of Management rhich ' 
and commission were £65,899, being £13 58 4d per cent. of th nctuati 
premium income, against the ratio in 1924 of £13 115. n fixed 
The amount of the life fund at the end of the year was {5,146.1 t was 
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FIRE DEPARTMENT. 


With regard to the fire department, last year they brought int 
the surplus of the fire account the investment reserve of £103, 
no longer required for the purpose for which it had been accum. 
lated. The account had no such assistance this year, nevertheless, 
they had again done very well indeed. The fire premiums, atte; 
deducting reinsurances, amounted to £1,003,463, and the net losses 
to £393,403 (39.2 per cent. of the premiums, as compared with th 
ratio of 40.75 in 1924). The expenses of management, including fire 
brigade charges and commission, together amounted to £432,002, 
being 43.05 per cent. of the premiums, as against 43.4 per cent. 
in 1924. 

After providing for losses, expenses, and for the addition : 
premum reserve (£33,120) there was a profit on the trading «x. a 
count of £144,936, £9,850 better than in 1924, and with the interest ill t 
on the fire reserve funds amounting to £55,156, and bad debts re. 2300 
covered of £7,247, the total surplus on the account was £207, _ th 
The directors disposed of this by adding to the general reserve Nest 
£39,200, by loss in exchange £10,588, and by transfer to profit and wt 
loss £157,552. The total of the fire fund was £1,310,000. and 
In the accident account, which included burglary, emplover’ It is 
liability, fidelity, motor car, and glass departments, the results, hore 
though quite good, were not quite so favourable as in 1924. om 
The premiums after deducting reinsurances, amounted t JEP” 
£572,620, as against £514,078 in 1924, and the net losses to £267,338 they 
—46.72 per cent. of the premiums, as compared with the ratio o = 
41.38 per cent. | 
The expenses of management and commission together amounted ce 
to £244,045—42.62 per cent. of the premiums, as compared with - 
42.04 per cent. in 1924. ~ fe 
After providing for losses, expenses, bad debts, rebates allowed I 
to policyholders £2,050, and for the additional premium reserve qn 
4£5»372, there was a profit on the trading account of £53,195. Add- “4 
ing to this the interest on the accident reserves, £24,980, there was 
a total surplus on the account of £78,175, which they disposed 
as follows : Loss in exchange £231, addition to the general reserve 
£25,434, and transfer to profit and loss £52,510. The total of the 
accident funds was £492,000. ce 


PROFIT AND LOSS ACCOUNT ac 
With regard to the profit and loss account, the proprietors’ 18 tt 
terest was £60,449, against £51,193, and the share of life profs Ha 
£25,000, was constant until the close of 1928, and £3,332 Was the st 
proprietors’ proportion of profit on the ‘‘ Westminster Lite”? valua te 
tion at the end of 1924 , 
After deducting taxes on profits, £34,654, against £48,776, due 
primarily to reduction in the rate of income-tax, cost of business 
purchased £61,500, they had to their credit £178,941, °F £77 
above the balance of last year’s account. The dividend om the 
ordinary and staff shares would, after deduction of 1% cost 
£67,863, and the balance to be carried forward to 1926 would be 
£111,078, against £88,730 carried forward to 1925. 
This balance, although £22,000 larger than that of last year; 
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TRIBUTE TO OFFICERS AND STAFF. 


Before bringing my remarks to a close I am sure you will not 
deem it inappropriate if, without desiring to anticipate anything 
that may be said on your behalf in a more comprehensive resolu- 
tion which will be put before you a little later, I should take this 
opportunity in my own name, and in that of my colleagues on the 
board, to give expression to our keen appreciation of the services 
rendered to the company by its highly efficient officers in all parts 
of the world. In the course of this year we have entrusted our 
general attorneyship in the United States to Mr F. B. Kellam, 
whose long years of devoted service to our interests in that country 
have proved to us his capacity to carry out the responsible duties 
of the senior position there. I would like also to pay a tribute 
to the presidents of our two allied companies in the United States, 
Mr Bartow, of the Queen Insurance Company of America, and Mr 
Jewett, of the Royal Indemnity Company, for their capable and 
successful handling of the interests of those important institutions. 

Our department managers in other centres of the United States 
and our Canadian manager, Mr Labelle, also merit our grateful 
thanks, as each in the territory under his control displays to the 
full those qualities of loyal, active, and capable service which 
alone can ensure the successful outcome of our operations. In other 
centres abroad we are equally served by local managers who one 
and all merit our thanks for their skilful and successful efforts 
to maintain the prestige of the company and to enhance its pros- 

perity. In conclusion, I would like to extend a welcome to Mr 
Turton, our able and energetic manager from Melbourne, who has 
been some 32 years in Australasia, and for the last 14 years of 
that long period the company’s manager for the vast territories con- 
trolled from that city. 

I have now pleasure in moving the first resolution, which is as 
follows: “‘That the report of the directors be approved and 
adopted, and that a dividend of 14s per share, less income-tax, be 
payable on or after Tuesday, the 1st proximo, making, with the 
interim dividend paid in November last, 27s per share, Jess income- 

tax, for the year 1925.” 

Mr A. A. Paton, C.B. (deputy-chairman), seconded the motion, 
which was carried unanimously. 

On the motion of the Chairman, seconded by Mr W. S. Crichton, 
the retiring directors were re-elected. 

‘Mr J. P. Hargreaves proposed the re-appointment of the audi- 
tors (Messrs Harmood Banner and Son), and Mr J. H. Clegg hav- 
ing seconded the motion, it was agreed to. ; 


Oe TT a ee ——————— 
Re a as ole tales 
ose sc Rang ie ean ER Sie oe nd Sip = iene 


was 
VOTE OF THANKS. 


not excessive, but last year they set up an investment reserve a 
contingency fund of £260,000, from which, if required, they © 
meet exceptional calls. ao the 
It might to some appear remarkable that, notwithstanding 
long continued depression in trade throughout most parts . 
world, they should in 1924 and 1925 attain to the highest pee 


A vote of thanks to the directors of the company and to the 
London board, also to the members of the company’s local boards, 
and to its officers and agents at home and abroad, and to the 
boards of directors and officials of allied companies for their valu- 
able services during the past year was passed. 

In acknowledging the resolution, the Chairman congratulated the 
general manager on the result of the year, and the latter, in respond. 
ing, expressed his appreciation of the assistance rendered by his 
colleagues at home, and the company’s officials abroad. 

The proceedings terminated with a vote of thanks to the chair. 
man, proposed by Mr Louis Cappel. 


the efforts 


: . t 
the company’s prosperity. This was due not alone a santions 


of any single year, but was to be attributed to a sustain : 
policy, and the most careful management over a long peri bil 
time, during which the directors had taken anxious care for lia 
ties which increased with the company’s age and growth. 
The report was unanimously adopted. 
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AUSTRALIA, LIMITED. 


SATISFACTORY HALF-YEAR’S RESULTS. 


STRONG FINANCIAL POSITION. 
CHAIRMAN’S REVIEW OF PASTORAL AND TRADE CONDITIONS. 


The ordinary general meeting of shareholders of the Royal Bank 

Australia, Limited, was held in the board room of the Chamber 
+ Commerce Buildings, William street, Melbourne, on Wednesday, 

i] 28th. 

etn ‘Mr Randal J. Alcock) said that he was pleased 
hat the balance-sheet indicated a satisfactory half-year. The 
ofits showed an increase of £4,797 over the September period, 
hich was chiefly due to better exchange earnings. The only 
actuation of note in the balance-sheet was the increase of £260.000 
fixed depesits, of which portion was normal growth and portion, 
t was calculated, was temporary only, being ‘‘earmarked’’ by 
lients for special purposes later. This accounted for the larger 
proportion than usual of the assets of the bank being kept in liquid 
orm in the meantime—the ratio to total liabilities to the public 
being 46 per cent.—a very strong position. Out of the profits it 
as proposed to pay the usual dividend, transfer £10,000 to the 
serve fund, and out of the carry forward a further £10,000, mak- 
ng the fund £650,000. 

WOOL POSITION. 


Continuing, the Chairman said : The wool season, which is now 
jrawing to a close, has been a most excellent selling one. From 
July rst to March 31st no less than 2,230,372 bales have been sold in 
ustralia, and, adding the bales shipped and approximate sales 
during April, the quantity to date will be about 2,470,000 bales. 
t is important to emphasise that of this quantity 506,625 bales were 
tried over from the 1924-25 season. The current season’s clip 
will be about 2,200,000 bales, and of this there remain only about 
230,000 bales to be disposed of, an extremely satisfactory position as 
o the coming wool season. As far as Victoria, South Australia, 
Western Australia, 2nd Tasmania are concerned, the selling season 
bas ended, and the trade will now have to depend on Queensland 
and New South Wales for supplies during the next few months. 
It is the first occasion for some years that stocks in woolbrokers’ 
tores have been cleared up. It is evident from the sales effected 
hat the demand has been a strong and steady one. Although 
prices have been on a lower level than during the last two seasons, 
they are, however, still on a very remunerative basis. With the 
xception of a sharp rise in November and a corresponding fall in 
December, prices generally speaking this season have been very 
even, the average clean costs from September to December, 1925, 
being rather higher than those from January to April, 1926. The 
average of the wool sold in Australia to the end of March was 
£21 178 per bale, and slightly over 163d per Ib. 

In the early part of the season the French sections of the trade 
gave the strongest support to the market, but of late the uncertainty 
of the financial position in France has restricted their operations. 
Germany, owing to monetary stringency, has been particularly 
quet, but the other sections have been ready buyers. Excellent 
support has been given to the sales by the local mills, whose trade 
8 satisfactory. This clip, while lighter and finer than its prede- 
cssor, was fairly sound, and generally a good one. In spite of 
adverse trade reports, the raw wool market closes in a healthy 
Sate, and, with every prospect of a diminished clip next season, 
satisfactory prices should be readily forthcoming. The buying 
strength to lift over 500,000 bales of last season’s clip, in addition 
to the present clip at such a level of values, is, in a great measure, 
fesponsible for the confidence in the future now felt by the trade. 
— recent rains, although of a patchy character in some of the 
lambin a most opportunely just before the commencement of 
Seaton nN ew South Wales practically all the heavily stocked 
aoe S$ were relieved, but in Queensland the position was reversed, 
eadeattieds sheep-carrying districts in the centre of the State 

an — rain, Victoria has been well served, except the 
eo at istrict, which may, however, receive useful rains at any 
os ee Reports from South Australia and Western Australia 
tenet in whole satisfactory. Heavy cattle losses have been sus- 

neki ueensland, and it is feared that the shearing muster will 

a a sheep shortages, but in the other States the 

ons > - not expected to be important, assuming that we get 
nd of autumn and early winter rains. 


i falign oath’ ; WHEAT PROSPECTS. . 

or ploughin y to forecast the wheat prospects, but the conditions 

ruling for a and seeding ate good, and, with the profitable price 

should sow han aan at present, there is every reason why farmers 

The r9ae. < areas and take advantage of the favourable position. 
5-26 harvest showed a reduction of 40,000,000 bushels com- 


pared with the 1924-25 crop—the exportable surplus being estimated 
at about 70,000,000 bushels 

The export season for butter for 1925-26 to Great Britain has 
now practically ceased. The total quantity exported to the United 
Kingdom up to date is 34,282 tons as compared with §2,000 tons 
for the corresponding period last season, the heavy decrease being 
mainly attributed to dry conditions existing in Victoria. The 
London market completely collapsed during December and early 
January, due to two factors, the first being the hold-up of: ship- 
ments in New Zealand on account of strike trouble, and the second 
the carrying over of large quantities of Australian and New Zealand 
surplus from the previous year. Whether the policy followed is in 
the producers’ interests remains to be proved. Eastern trade is 
gradually extending, especially for tinned butter to Java and other 
ports, the total shipments to the East being 5,677 tons, with prob- 
ably a further 1,000 tons to be forwarded by the end of June next. 
The market for cheese has been in sympathy with butter, the bulk 
being consumed in Australia. As mentioned in previous reports, 
Queensland has been the only exporting State 

As regards meat and its position and prospects, I can say little. 
Exports, taking Australia generally, are reduced and show little 
indication of recovery. Partly this is by reason of climatic condi- 
tions, and partly by reason of adverse prices. The whole sub- 
ject, however, is at the moment one on which so much expert atten- 
tion is focussed that results must before long manifest themselves. 

During the period under review, Australia’s leading export 
metals, lead and zinc, have met a favourable market, though that 
market has tended to sag during Jate months, and prices for both 
metals are now uncomfortably low. High authorities state that 
there does not appear to be statistical reason for the depression. 
Tin remains an excellent market. 


GENERAL TRADE OUTLOOK. 

As regards trade generally, this has not been very active during 
the summer, reflecting the reduction in the price of wool and diminu- 
tion in the wheat yield, the latter owing to the very limited 
spring rains, but the copious March rainfall brightened the out- 
look, and most businesses have experienced a considerably in- 
creased turnover since. The movement is very welcome, and it 
looks as if it might now proceed, although on quiet lines. Any 
considerable activity, however, particularly in imports, is just now, 
in fact, rather to be deprecated, on account of the trend observable 
in the latest published figures, the eight months to February 28th 
last, as compared with the 1924-25 period, showing a fairly sub- 
stantial reduction already in the favourable balance of trade. In 
the ordinary course of events the next few months are very quiet 
for exports, so caution in ordering goods forward seems necessary, 
in the interim, until the season has well advanced so far as new 
wool and wheat are concerned. 


PENSION FUND. 

You will notice from the agenda paper that you are to be asked 
to confirm the arrangements made by the directors for the estab- 
lishment of a pension fund for the staff of the bank. This has been 
in our minds for a long time—you will remember that I referred 
to the subject in April, 1914.. Well, there have been difficulties in 
the meantime, such as alterations in the scale of living expenses, 
&c., and we have thought it wise to wait until the nucleus then 
established had grown to a figure which would satisfy the actuary 
and place us in a position of being reasonably sure that the fund 
could stand on its own legs. This time has now arrived, and after 
very careful consideration by the board, a scheme has been passed 
which appears to us sound and equitable. The nucleus above re- 
ferred to, which now amounts to £25,000, is to be the backing 
for the fund, and from the income thereof, together with contribu- 
tions by the bank and the staff on a £ for £ basis, the benefits set 
out in the scheme are to be provided. 

The following resolution was passed :— 

“That the action of the directors in establishing an officers’ 
pension fund and making available for the same the sum of £25,000, 
being the amounts which were set aside for the benefit of the staff 
with the approval of the meetings of shareholders held on April 29, 
1914, and October 28, 1920, respectively, with the income from 
those amounts in the meantime, be hereby confirmed, and, further, 
that the directors be authorised to make such other contributions 
to the fund as may from time to time be necessary in accordance 
with the deed of establishment of the fund.” 

The balance-sheet showed that the net profits for the half-year 
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ended March 31st amounted to £52,967, out of which it was pro | general manager, and he might say that in Every case the ue 










posed to pay a dividend at the rate of 10 per cent. per annum, amount in respect, of unexpired risks had been reserved, While ry pro 
absorbing £37,500, and to transfer to the reserve fund £10,000, regard to outstanding claims the principle ever since the com, ttl 
leaving a balance of £5,467 to be added to the amount previously | started had been to make the most liberal allowances, anq » Exclud 
carried forward, £32,567, making £38,035. From this sum it was yet had those proved to be insufficient. preset 
proposed to transfer to the reserve fund a further sum of £10,000, Mr W. Rees Jeffreys, in seconding the motion, said tha In the 


figures submitted showed that the company’s motor accoynt 
doing exceedingly well. They were getting their share ¢ 
growing motor business, in spite of very keen competition, Ty, 
had on their books a big percentage of the very best of the mot 
business not only in this country, but in the overseas domini 
and abroad, and they could look forward to the continueg pre 
perity of the Motor Union Insurance Company. 

The report and accounts were unanimously adopted. 
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leaving a balance to be carried forward to next half-year of £28,035. 
The reserve fund will then stand at £650,000. 

Mr Alexander Macneil was re-elected a director, and Messrs 
Launcelot, Cleveland and Charles Holmes were re-elected auditors. 

















THE MOTOR UNION INSURANCE COMPANY, LIMITED. 













SUCCESSFUL RESULTS OF THE YEAR. Durin 
The nineteenth ordinary general meeting of the Motor Union 478,853 
SUN INSURANCE OFFICE. Samaral 




















Insurance Company, Limited, was held, on the 1st instant, at the 
head offices of the company, 10 St James’s street, London, S.W., Mr 
C. H. Dodd, the chairman of the company, presiding. 

The general manager and secretary (Mr H. F. Baker) having 
read the notice convening the meeting, and the report of the 
auditor, 

The Chairman, in moving the adoption of the report and ac- 
counts, said that this year the motor account had been placed in 
the front rank of the departmental accounts because it was the most 
important account of the company, and its figures were infinitely 
larger than those of any other. Shareholders would be glad to see 
that so far as the motor account was concerned, the year had been 
one of progress and profit. The premium income had increased 
by some £80,000, and while the ratio of claims was about 1 per 
cent. higher, they had managed to effect a saving of a matter of 
3 per cent. in expenses, and the profit was some £18,000 greater 
than last year. The sum of £72,000 was therefore transferred to 
profit and loss account, as against £55,000 last year. A greater 
increase in premiums could have been secured were the board will- 
ing to accept every risk offered, but the directors had set their 
faces sternly against writing risks solely to secure premium income ; 
they were only prepared to increase the premium income 
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UNDERWRITING PROFIT £322.488. 


The annual general meeting of the Sun Insurance Office was held 
on the 1st instant, at 63, Threadneedle street, London. 

The Chairman (the Hon. Sir William Henry Goschen, k.B Fp) 
first referred to the general-strike, and said it was their duty ty 
express their gratitude to those who, by their steadfastness, endy, 
ance and ingenuity, made it possible for our trade and commery 
to continue in face of the general stoppage. He hoped and believe 
that a day was dawning which promised more complete CO-opers. 
tion, a greater mutual trust, and an increased regard for gener 
interests, a day when good will would no longer be deemed weak. 
ness, and when a realisation of economic facts would operate x 
the decisive factor to still industrial strife. In the absence of th 
gold standard, inflation would almost certainly have followed th 
declaration of a general strike. 

In the fire department premiums advanced £55,206, with ar 
duced expense ratio and a profit margin of 12.13 per cent. In th 
accident accounts there had been a substantial and widespread ip. 
crease in premiums. The burglary and general account included 
the figures of the Sun Indemnity Company of New York, the 
business of which, although not yet reaching a profit-earning stage, 
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provided the risks offered were such as they felt could be accepted had responded to the efforts employed upon it in a manner hardly he sal 

oe account unfortunately did not show equally — ee met 
. . . Tom 

satisfactory results. There were, however, compensating features. a @ the ‘eonjdent: business had peodeced a very sstihy even 
of the 






ACCIDENT INSURANCE ACCOUNT. 


The accident insurance account showed a higher premium income 
than last year, and a reduction in expenses and commission, and 
though the claims were slightly higher, they were transferring 
£1,900, or nearly three times as much as the year before, to profit 
and loss account. The employers’ liability account also made an 
excellent showing. Premiums had risen by something like £6,000; 
claims were considerably down, and commission and expenses were 
lower by nearly 3 per cent., with the result that they transferred 
to profit and loss account £9,725, or more than double the transfer 
of the previous year. 

With regard to the marine account, from which in past years 
they had had considerable profits, their experience, in common with 
nearly everybody else conducting this class of business, had been 
that for the past four years there had been no profit to be made in 
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that account. As foreshadowed a year ago, it had been found Authorised Copitel «© © © « £10,000,000 
necessary to fortify that account by making a transfer from profit Teowed Capea Pe eee nS ginetne cs 
and loss. Peid-np ited - 00 hCl8llle 4,367,330 








The life insurance account was in a satisfactory condition. Its 
total at the end of the year was some £30,000 greater than at the 
beginning. Naturally it was an account of slow growth, but it 
had grown very well, and showed every sign of a prosperous 
future. 

The profit and loss account showed a net balance of £117,000, 
out of which the board recommended the payment of the usual final 
dividend, and a grant of £1,500 to the staff pension fund, leaving 
approximately £29,000 to be carried forward. 


BALANCE-SHEET FIGURES. 


The balance-sheet figures called for very little comment, but 
there was one small matter to which he would like to call their 
attention. One of the financial papers had raised a point in con- 
nection with the certificate of the auditor, quoting the words ‘“‘ The 
sums reserved in respect of claims and unexpired risks are based 
upon estimates of the general manager.”? It was rather late in the 
day to call attention to that, inasmuch as those words had appeared 
in the auditors’ report ever since the company had been in exist- 
ence, but in regard to the apparent inference which was sought 
to be placed upon those words, -he would point out that it was 
utterly impossible for any auditor to state, or to have the know- 
ledge whether the sums reserved were sufficient for that purpose; 
nobody outside the immediate business of the company could tell 
that, nor could any amount of investigation of the books give the 
information, It was necessary to rely on the estimates of the 
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for 1925, also reserving £14,000 for income-tax, there wasa balance 
of £54,476. This the directors proposed to deal with by paving 
a final dividend of 10 per cent., making 20 per cent., free of tax, 
for the year, transferring £9,000 to reserve account, and carrying 
forward £19,016. This dividend was equivalent to roo per cent. 
on the original shares before the reconstruction in 1920. 

The manager’s estimate of crop for 1926 was 1,200,000 Ibs., of 
which 343,149 lbs. had been harvested by March 31st, so that 
they should have no difficulty in getting it if export allowances 
warranted it. ‘The company’s standard of production was given 
by error in the directors’ report as 1,156,099 Ibs, for the current 
year instead of for the calendar year 1925. The actual figure for 
the restriction year November 1, 1925, to October 31, 1926, was 
1,161,649 lbs, but, as the present position of the rubber market 
did not suggest the possibility of any increase above 100 per 
cent. release, the directors did not anticipate being able to 
market more than that amount, although, of course, even this 
amount of 1,161,649 Ibs was subject to any revision necessitated 
by any alteration in restriction regulations. Out of this they 
had to deliver 241,920 lbs, the equivalent of nine tons per month 
January-December, at an average price of 2s 4.11d per Ib London. 

Among the conclusions he had formed from a visit to Sumatra 
last March for the double purpose of comparing the methods in 
that country with regard to the oil-paln industry—agricultural 
and manufacture—with their own at Tennamaram, and also for 
studying i loco the vital questions of bud-grafting and manuring 
old rubber areas, which he did not think had received the atten- 
tion they deserved in F.M.S. planting or research circles, was 
that the day would surely come when some manurial assistance to 
the company’s older areas would be a sound economic policy; also 
that it was a matter for regret that they had no spare land on 
which to extend their tapping area with budded and selected 
planting material on up-to-date methods, and that the policy of 
acquiring land for that purpose should have the consideration 
of the board in the early future. 

With regard to their Tennamaram oil-palm interests, in his 
opinion this was a sound investment which should give them 
good returns in the future. 

The report was unanimously adopted. 


rofit, and in the general foreign: field this section of the 
| eo had shown considerable improvement. 

Exclading the provision made for known losses, the marine fund 
resented just over 100 per cent. of the 1925 premium income. 
in the aggregate, premiums of the fire, accident and marine 
siness were £3,495,985, compared with £3,367,213 in the pre. 
eg year. The underwriting profit, exclusive of interest, 
: ald to £322,488, as compared with £220,388 in 1924. 

The dividend recommended would be entirely met out of interest. 
+ was proposed that the rate of final dividend to be paid on 
uly 1st should be 10s per share, making 20s per share for the year. 
fter provision for the dividend, the total funds of the office were 
prer_ £5)250,000- ; . 

During the year the invested funds had been increased by 
478,852. The purchase of the shares of the first and second 
Fmarang Sea and Fire Assurance Companies had been arranged. 
The report was unanimously adopted, and at an extraordinary 
eneral meeting a resolution was passed registering the office as a 


imited liability company. 
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THE CRITERION RESTAURANTS, LIMITED. 
IMPROVED POSITION. 
DIVIDEND PROSPECTS. 
The seventh ordinary general meeting of the members of the 
riterion Restaurants, Limited, was held, on the 28th ultimo, at 
1 Criterion Restaurant,’ Piccadilly, London, W. 
Sir Charles Cottier (the chairman), referring to the improved 
financial position of the company, stated that, by means of the 
yew mortgage of £200,000 which had been arranged on very 
squitable terms with the Prudential Assurance Company, Limited, 
he company was enabled to pay off the old mortgages and the 
balance of the bank loan, and three-quarters at least of the current 
wear would have the benefit of the saving thus effected. The 
rading profit for the past yedr, at £39,874, showed the highly 
atisfactory increase of £18,265, and although, with the exception 
of leasehold depreciation, the company had had to bear charges on 
he same basis as in the previcus year, there was a net profit of 
(9,154. In the current year, irrespective of any increased profit 
tom the restaurant, and also without including the substantial 
enue which should in the near future accrue from the letting 
bf the fine pile of offices—which were being completed in such a 
ay as to appeal to tenants of a respectable and responsible 
haracter—there should be a minimum profit of £23,000. Being 
ery much impressed with the great satisfaction which the res- 
aurant was giving to the public, and to which the public was 
esponding with marked cordiality, he ventured to say that this 
igure would be appreciably increased. 
VALUE OF SHAREHOLDERS’ HOLDING. 
In order that shareholders might visualise the real value of 
heir holding, he might state that the total overhead charges, in- 
uding ground rent, interest on mortgage and debentures, and 
aking fund for the redemption of the whole of the mortgage and 
ueventures, as well as the creation of a reserve equal to the whole 
M the share capital, would be met by lettings from the com- 
pany’s very valuable shops, offices, theatre, &c., so that the net 
profit from the restaurant should be entirely available for dis- 
ibution, The directors had gone most carefully into the ac- 
cunts for the first two months of the current year, and, in view 
M the further improvement shown over last year’s figures, the 
vings already effected and to be effected immediately after the 
assing of the resolution completing the rearranged security, it 
unanimously felt by them that the amount of profit shown 
mn the accounts submitted should be carried forward, and that, 
at = in hand, plus the increased profits in the various 
~ pod ¢ had already indicated, a substantial interim divi- 
d be declared at the half-year. 
* Teport and accounts were unanimously adopted, and the 
; a and his colleagues were warmly congratulated upon the 
"Proved position of the company, as well as upon the excellent 
At gement of the restaurant. 
* a extraordinary general meeting, subsequently held, the 
‘on referred to by the chairman was unanimously passed. 
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THE BRITISH THOMSON-HOUSTON COMPANY, LIMITED. 
A DIVIDEND OF 6 PER CENT. 
PROSPECTS OF ELECTRICAL INDUSTRY. 

The thirty-first ordinary general meeting of the British Thomson- 
Houston Company, Limited, was held, on the 31st ultimo, at the 
offices, Crown House, Aldwych, London, W.C. 2. 

Mr H. C. Levis (the chairman) presided. 

The assistant secretary (Mr Alfred Clements) read the notice 
convening the meeting. 

The Chairman then said: Before I refer to the report and 
accounts I wish to say that the directors record with great regret 
the death in January last of Lord Carmichael, who had been a 
member of the board since October, 1917. His knowledge of, 
and great experience in connection with, affairs in various parts, 
of the Empire were of the highest value, and he will be greatly 
missed by all his colleagues. 

The Chairman, having read the auditors’ report, said :— 

Gentlemen,—The report has been sent to the shareholders and 
is now formally submitted. With your permission we will con- 
sider it as having been read. 

KEEN COMPETITION. 

During the year under review, the general trade conditions of 
the country have been somewhat depressed, and competition has 
continued to be very keen; I hope, therefore, that you will be 
satisfied with the results obtained under the circumstances. The 
value of the orders received during the year was slightly less than 
those secured in 1924. On the cther hand, the amount invoiced 
to customers was somewhat greater than in 1924, but due to the 
competition I have mentioned, the percentage of profit was lower, 
and as a result the profit for the year, as shown in the profit and 
loss account, is £467,200, compared with £514,979 for the previous 
year. We have been able to make substantial depreciations, to 
pay the dividends on our preference shares, and we now recom- 
ment a dividend of 6 per cent., less tax, on our ordinary shares. 
I will refer presently more in detail to the figures. 

EXTENSION OF WORKS. 

The expenditure on buildings and equipment during the year 
amounted to £289,000. I said at the last annual meeting that it 
was the policy of the company to develop its manufacturing facili- 
ties as rapidly as business warrants. There were few new com- 
mitments made during the year under review, and at present the 
outstanding amount is quite small. 

PROFITS AND DIVIDENDS. 
Turning to the profit and loss account, it will be observed that 


hai 
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the profit for the year, after deducting all expenses and charges 
other than interest on debentures and loans, is £467,200; to this 
there has been added the amount brought forward from the 
previous year, £211,919, making a total amount to be dealt with 
of £679,119. From this is deducted £134,061 for interest and 
£146,483 for depreciations, leavinz £398,575 to be carried to the 
balance-sheet. 

The dividends on the preference shares were paid on June 15th 
and December 15th last, and the directors recommend that a 
dividend of 6 per cent., subject to income-tax, be now declared 
and paid on the ordinary shares. This will leave £220,126 to be 
carried to the next balance-sheet, as compared with £211,919 
brought in from the previous year. 


STRONG FINANCIAL POSITION. 


I think it is not necessary to go over in detail the various items 
in the balance-sheet, but I would like to invite your particular 
attention to the fact that our sundry creditors and retentions 
amount to £1,332,333, whereas on the other side of the account 
we have sundry debtors amounting to £1,907,384. Apparatus, 
supplies, &c., finished and in process of manufacture amount to 
41,415,544, and cash at bankers £342,762, or quick assets amount- 
ing to a total of £3,665,690, so that our financial position is strong. 


PROPOSED ELECTRICITY BILL. 


The falling off in orders for heavy plant for use in this country 
was very marked during the year, but to some extent this was 
offset by orders from abroad. It is probable that this falling off 
was due to the uncertainty created by the proposed Electricity 
Bill, as well as by the general trade conditions in the country. 
This situation has continued up to the present, but as it now 
seems to be the policy of the Government to pass the Electricity 
Bill, this uncertainty should disappear and the flow of orders 
should be resumed, provided there is an early and definite settle- 
ment of the coal situation, and the general business of the country 
is not interfered with by further industrial troubles. The Govern- 
ment has not exaggerated the possibilities of the growth, and it 
is to be hoped that the outcome of the proposed legislation will 
be such that the electrical business can advance unhampered to 
meet the demand which exists, and a still further demand which 
can be created. 

I should like to repeat what I have often said before—that the 
reputation of the company’s products is world wide. These pro- 
ducts include everything electrical, from the smallest lamps and 
motors io the largest turbo-generators, and a complete line of 
fittings, domestic appliances, radio apparatus, and magnetos. 


IMMEDIATE EFFECT OF THE STRIKE. 


The immediate effect of the strike upon the operation of our 
various plants was felt but little, and the percentage of our em- 
ployees who were out an any time was very small. 

The effect upon the placing of new orders was more serious, and 
it is to be feared that the strike and the coal situation will con- 
tinue to have an adverse effect upon prospective orders. On the 
other hand, it is probable that matters will ultimately so settle 
down that we will enjoy a period of industrial peace. It is to 
be hoped that the revival will not be delayed so long that trade 
conditions during 1926 will fail to reap any benefits therefrom. 
While industrial unrest continues, both employers and employees 
will be adversely affected. 

f wish to record our hearty appreciation of the efforts of the 
company’s employees in all departments at all times, which have 
made possible the results shown in the report. 

I now beg to move :—“‘ That the report of the directors produced, 
together with the annexed statement of the company’s accounts to 
December 31, 1925, duly audited, be now received, approved, and 
adopted, and the recommendations therein mentioned as to divi- 
dends or otherwise be adopted and carried out.”’ 

Mr W. C. Lusk seconded the motion, which was unanimously 
approved. 

Mr W. C. Lusk then proposed that Messrs. Anson W. Bur- 
chard, Charles A. Coffin, E. Wilbur Rice, and Gerard Swope, the 
retiring directors, and Major-General A. C. J. de Lotbiniere, 
who has been appointed a director since the last general meeting, 
be re-elected directors of the company. 

The motion was seconded by Mr A. R. Monks and unanimously 
approved. 

On the motion of Major W. Martindale, seconded by Mr. A. R. 
Monks, the auditors (Messrs. Price, Waterhouse and Co.) were 
re-appointed. 


VOTE OF THANKS. 


Major W. Martindale: I have pleasure in proposing that a most 
‘cordial vote of thanks be given to the chairman and directors for 
their conduct of the affairs of the company, and to the managing 
director, Mr Lusk, and to the staff for their valuable services. The 
past year has again been one of great difficulty for engineering 
companies, -and,. speaking: for myself—and, I am sure, for other 
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shareholders—I feel we must congratulate ourselves 5 
able management of the company. 
the chairman and directors in their expression of ; 
death of Lord Carmichael. 

approved. 


meeting terminated. 


INTERNATIONAL PULP AND CHEMICAL COMPANY, Lint; 


Company, Limited, was held, on the 31st ultimo, at Winchew 
House, Old Broad street, London. 


presided. 


vening the meeting and the certificate of the auditors, 


southern part of Europe, but I unexpectedly got back last nig} 


meeting today I despatched a written speech, and asked 
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The motion was seconded by Mr Monks and UNanimoy 


The Chairman briefly responded to the compliment, ang 4 


WORLD-WIDE DEMAND. 


KOHOLYT COMPANY’S PROSPECTs. 
The statutory meeting of the International Pulp and Cheni 


Mr William Harrison, LL.B., chairman of the compay 
The secretary (Mr J. C. Billingham) having read the notice oq 


The Chairman. said: Ladies and Gentlemen,—I did not ani 


cipate being here to-day, as about 14 days ago I left for 4 in 
e 


enough 
earnest 
sity fo 


after five days in the train. In anticipation of not being at 


Wallace, one of my co-directors, to read it to you. As I amm 


back, perhaps it would be best—having ‘recorded in writing wh it ind) 
I wanted to say—if I merely read you what I sent to Mr Walla mainte 
to read, and then add any further remarks I may wish on t remove 
matters of this company gained by my recent visit in Germany enterp 
The speech I prepared is as follows :— ment. 
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This is really a formal meeting, which we are holding to-dayt 
comply with the Companies Acts, for the purpose of presenting 
you an account of our receipts and disbursements in connecti 
with the formation of the company. I propose, however, to 
this opportunity of addressing you at some length, and desire 
say that I regret that I cannot be with you to-day, as I on 
returned to this country from an extended business trip tot 
United States and Canada a few days before the general str 
and on the settlement of the latter my time was fully occupied wif 
mills in Britain, and I shall be busily engaged abroad at the tim 
of your meeting. My colleague, Mr Wallace, has, however, kind 
agreed to read my speech. You have read the statutory report, a 
my only criticism is that the registration fees and stamp dutie 
payable in this country on the incorporation of a large compaa 
such as yours are far too high, and should be drastically reduc 
in the interests of trade. 

There is a strong demand in the paper trade throughout 
world for the pulp manufactured at our mills at Kénigsberg, a 
I found on my visit to the United States that we could easily * 
there a larger proportion of our output at remunerative prices, bu 
we have naturally equally good markets in Great Britain, Germa 
France, and elsewhere. At the time of the issue of the prospem 
at the end of February it was stated that we had practically ¢ 
posed of our output of pulp for this year, and we have sim 
disposed of a considerable amount of our output for 1927 
remunerative prices. 


PROSPERITY IN THE UNITED STATES. 


During my recent visit to the United States I was amazed by # 
extraordinary prosperity prevailing in that country, and, fu 7 
by the vast quantities of paper and news-print consumed ; 
There is a great shortage of pulp wood in America, whilst so 
30 large, fast-running news-print machines are in course of : 
struction or on order at the present time in the States and Coa 
which will increase the paper and news-print production by " 
by approximately 1,000,000 tons. It is abundantly clear, : ; 
opinion, that there is bound to be in the future a world. 
demand for the high-class pulp which we manufacture. — 

At the present time the American paper industry ! 
engaged in investing very large sums of money in Canad ' 
erection of pulp and news-print mills, as it is only too cleat 
America herself is very short of wood suitable for the manufét 
of sulphite pulp similar to that which we make at Kénigsbere: 
visited many large pulp and paper factories in grey 
Canada, and I have no hesitation whatever in stating o 
factories at Kénigsberg, taking all things into considerations 
very few, if any, equals, for not only is Kénigsbers 0 
port, but the factories there are ideally situated, well a »# 
equipped with the latest machinery for the economical pr 
of high-class pulp. 
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As you are aware, Mr Snelling resigned his tion 
aging director of the Inveresk Company to take up the P® at | 
general manager of the Koholyt Works, and he has been 
post for several weeks now, and I have every confidence 
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will manage this large business just as successfully as he did | recover from the effect of exceptional conditions, and it was satis- 
is work at Inveresk. He is fortunate in having the cordial | factory that the board were able to receumanat®: a dividend of 10 
assistance on the technical staff of several German officials who | per cent. for the year on the increased share capital, equivalent to 
thoroughly know their business, and we are now busily engaged 124 per cent. on the old capital. This result had not been obtained 
on the improvements and alterations, which are not of a costly | without much anxiety on the part of their local board and of 
nature, foreshadowed in the prospectus. These will considerably | strenuous efforts on the part of the staff in Shanghai. The con- 
increase our production and, consequently, our profits. Since I | tinuous growth of the business, coupled with the ccomuiesadie in- 
joined the German Koholyt board as chairman, my colleagues creased cost of labour and eabentate would render inevitable for 
and myself have taken the opportunity of crystallising their | the future larger appropriations to renewals than had been made 
ting trade indebtedness at a low rate of interest, and I esti- | in the past. Trolley ’buses, which had already been put into ser- 
mate that this step alone will mean a very large saving in | vice to the number of 375 ene showing seinen aia but 
interest. We are also concentrating on saving money wherever | the board’s experience in this respect pointed to the desirability 
possible in the internal management and selling agencies of the | of opening new routes gradually. It was expected that by the 
Koholyt Company, which were previously conducted—if I may | end of the current year 60 new trolley ’buses would be in ph 
say soon very expensive lines. and the board had every reason to believe that, as traffic developed, 

Now it will interest you to know that although there is a great | they would find it expedient to increase the sensbee from. time to 
deal of unemployment 1n Germany, that country is very quickly | time. For some years the company had given the travelling public 
recovering economically and financially as one of the great indus- | in Shanghai facilities at extremely low fares. It was the board’s 
trial nations of the world, and it is clear to any traveller in that | desire to maintain an efficient and up-to-date service and at all 
country that, with her great natural resources, Germany is bound | times to give their customers the full value. They wished to do 
at an eatly date to regain her former industrial status. all they could to assist the municipal council in solving its trans- 
TAXATION BURDEN. port difficulties. 


The American and German Governments have recently been wise ‘The report’ and accounts wees unenimowsly adopted. 
enough to realise one thing to which our own Government should 
earnestly pay serious attention without delay—namely, the neces- 
sity for greatly reducing the heavy taxation prevailing at home 
it industry is to prosper. Heavy taxation not only means the 
maintenance of high price levels and high cost of living, but it 
removes the incentive to work and hinders the creation of new 
enterprises and produces industrial stagnation and unemploy- 
ment. 

In conclusion, I am pleased to say that we are maintaining very 
well, and should continue to maintain, the profits estimated in the 
prospectus, and if we do this the participating rights of the pre- 
ference shares in your company should be of considerable value. 


DIVIDEND PROSPECTS. 


That is the end of the written statement which I sent for my 
colleague, Mr Wallace, to read. Whilst I have been away in 
Germany I have had an opportunity of going into the Koholyt 
figures up to the end of March—that is, for the nine months from 
June goth last until the end of March—and I think it is my duty 
to the shareholders to say—and here I am really addressing my- 
self to the preference shareholders, of whom we have about 5,000 
that we propose to pay the fixed 8 per cent. on the preference 
shares on July 1st next. Immediately the accounts of the Ger- 
man company are made up for its fiscal year ending June 3oth, 
this board—the International board—will receive from the Ger- 
man company the dividends payable on the shares of the Koholyt 
undertaking. 

We anticipate that Koholyt’s balance-sheet will be available at 
the beginning of September, and I think it will show such results 
a will justify us in September next, in addition to having paid 
the fixed 8 per cent. in June on the preference shares, to allow 
you to receive a further dividend in respect of your partici- 
pating Tights as preference shareholders. This participation, on 
* conservative basis, will not be less than 2 per cent. In fixing 
- fixed preference dividend and participation at 10 per cent., 

a say that we should be pursuing a conservative policy. 

“m : Caen having replied to a few questions, the statutory 
er os unanimously adopted, and the proceedings terminated 
ote of thanks to the chairman. 
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LEOPOLDINA RAILWAY COMPANY, LIMITED. 

The ordinary general meeting of this company was held, on the 
2nd instant, in London. ‘ 

Mr Oliver R. H. Bury (the chairman) said that in sterling there 
was a gross increase in receipts of £164,646. Working expenses 
were higher by £113,494, and in this connection he mentioned 
that the floods of 1924 had proved to be more serious and costly 
than had been anticipated. The net receipts, at £533,466, were 
up by £51,152, and the directors recommended a dividend of 
14 per cent., less income-tax, on the ordinary stock, carrying 
forward £73,784. 

The construction of the new terminal station was progressing, 
and in a few months’ time they hoped to have it open for traffic. 
They had disposed of the Port of Victoria to the Brazilian Gov- 
ernment, a condition of the arrangement being that the proceeds 
should be expended on rolling stock, of which the company stood 
in need. 

They had put into operation on part of their system the new 
classification of goods authorised, and hoped shortly to have it 
in operation, but, notwithstanding repeated efforts and very many 
appeals, it had not yet been possible to obtain the assent of the 
President of the Republic to increase the tariffs. 

The general manager, in a recent cablegram, said that although 
the improvement in exchange had shown a betterment in 
the company’s results, and it could only be by increased 
tariffs, and the consequent ability of the company to add to its 
equipment, that a thoroughly efficient service could be given to the 
public. He had had interviews with the Presidents of the Re- 
public and of the States of Rio and Minas Geraes, all of whom 
had renewed the statement that they desired to assist the company 
in remedying the existing difficult situation. 

With regard to the current year, the Chairman stated that the 
first twenty-one weeks showed an increase in gross revenue of 
£203,189, and he thought he could safely hold out hopes that, 
barring unforeseen circumstances or floods of a serious nature, 
the stockholders might look forward to better results a year hence. 
The report was unanimously adopted. 














LONELY REEF GOLD MINING COMPANY, LIMITED. 
PROMISING DEVELOPMENT WORK. 

The ordinary general meeting of the Lonely Reef Gold Mining 
Company, Limited, was held, on the 4th instant, at the Cannon 
street Hotel, London. 

Mr. C. F. Rowsell, who presided, said that the total bullion 
obtained from the mine had realised £156,802, as against £208,633 
for the year 1924. During the year two dividends of 5 per cent. 
had been paid. With regard to the mine, development had hither- 
to been mainly devoted to the southern section, but during the year 
under review the best results had been obtained in the northern 
section, where, in the 24th, 2sth, and 26th levels, high-grade ore 
had been opened up some considerable distance north of the shaft. 
Whether that was an entirely new body of ore, or merely a northern 
extension of the bodies hitherto worked in the southern section 
could only be proved by further development, but the outlook in 
that section of the mine was most promising at the present moment. 
Since the close of the year further very satisfactory developments 
had taken place in the northern ore body where very high values 
had been proved. 

The importance of that new development was emphasised by the 
position of the ore reserves. At the end of 1924 they were 127,782 


tHINGHAI ELECTRIC CONSTRUCTION COMPANY, LIMITED. 
" RESULTS OF A DIFFICULT YEAR. 

( cee annual meeting of the Shanghai Electric Con- 

Basil mn Company, Limited, was held, on the 2nd instant, at 

oe House, Moorgate, London. 

oe oe Hawkins presided, in place of Mr J. S. Haskell 

in be - the company), who was absent through indisposi- 

sid that the course of the speech prepared by Mr Haskell, he 

difficulty in year under review had been one of anxiety and 

We in Shanchai consequence of the outbreak of serious disturbances 

tine “nn al at the end of May. The company’s receipts, for a 

snl oe of their normal amount. The restoration of 

ian an jee was a gradual process, which was reflected 

mae a ee increase of the traffic receipts during 

Dot limited to th the year. The effect of the disturbances was 

feted serious] © immediate effect of reduced earnings, but inter- 

enw y with their plans for development, and thus had 

See capital whiek ns a return in the shape of profits on the 

regard to the a had been taised in the preceding year. Having 

Profit shown xceptional conditions which he had described, the 

tribute to 4h y the accounts might, he thought, be regarded as a 

© vitality of the undertaking and to its capacity to 
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tons, of an average value of 13.67 dwts, while on December 31, 
1925, the ore reserves were 110,307 tons, valued at 12.94 dwis. 
On March 31st of the current year, however, as the result of the 
new developments during the three. months, the ore reserves had 
increased to 112,827 tons, of an average value of 14 dwts. The 
results of the developments since the last meeting had undoubtedly 
been highly encouraging, but it was too early as yet to give 
any definite view as to what those new developments would mean 
in regard to the future of the Lonely Mine. There did seem, 
however, every reason to hope that very considerable additions 
would be made to the ore reserves by that new development, and 
there was always the possibility that it might lead to something 
of greater importance in the way of new discoveries of fresh ore 
bodies. 

An interim dividend of 5 per cent. had just been declared in 
respect of the current year’s profits. He could only express the 
hope that before long they might, as a result of better develop- 
ments, he in a position to declare dividends at a higher rate than 
those they had recently been paying, but, as shareholders knew, it 
was quite impossible in the case of a mining company to forecast 
the future with any degree of certainty, and they could therefore 
only hope for continued good luck in their future developments, 


upon which would entirely depend their future dividends, 
The report and accounts were adopted. 


CALLENDER'S CABLE AND CONSTRUCTION COMPANY, 
LIMITED. 


. EXCELLENT RESULTS—SHARE BONUS. 

The thirtieth ordinary general meeting of this company was 
held, cn the 3rd instant, in London, Sir J. Fortescue Flannery, 
Bart., M.Inst.C.E. (the chairman), presiding. 

The secretary (Mr Howard Foulds, F.C.1.S., Assoc. I.E.E.) 
read the notice convening the meeting and the report of the 
auditors. 

The Chairman, in moving the adoption of the report and 
accounts, said that a very important Electricity Bill was before 
Parliament. If the intentions of the promoters were realised and 
a substantial increase in the employment of electricity was thus 
rendered possible it would undoubtedly mean an increase in the 
use of cables. But the directors were of opinion that the high 
expectations of immediate advantage were greater than the future 
would justify. 

During the many years he had been chairman there had not 
been one in which substantial progress had not been shown, and 
the present accounts indicated a conspicuous advance upon all 
their predecessors. He had previously pointed out that their 
excellent results were due largely to the fact that they had always 
been in the forefront ot their industry, that they had never hesi- 
tated to spend money in installing new ard improved machinery, 
that they had at the head of their organisation one of the most 
energetic and scientific engineers of this generation, Sir Tom 
Callender, and that the sound financial policy adopted for many 
years past of husbanding their resources was bearing fruit. 

It was proposed to distritute by way of bonus £200,000 in fully- 
paid ordinary shares among the present holders of ordinary shares 
at the rate of one new share to every three held. The directors 
recommended that the capital be increased by £300,000, and they 
would then have £200,000 of unissued capital available when fresh 
developments of the industry called for it. 

As a result of the year’s operations they had a disposable balance 
of £368,643, which was £47.000 more than that of the previous 
year. The directors had decided to recommend that the dividend 
on the ordinary shares should remain at 15-per cent. per annum, 
of which 10 per cent. remained to be paid, and the shares issued 
during the past year would participate in that 10 per cent. divi- 
dend. As to the prospects for 1926, shareholders could expect the 


continuance of the same dividend on the enlarged capital in respect 
of the year on which they were now engaged. 


The report and accounts were carried unanimously, and at a 


subsequent extraordinary general meeting the proposed increase of 
capital was approved. 
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PUBLIC INCOME AND EXPENDITURE. 


RECEIPTS INTO AND ISSUES OUT OF THE EXCHEQUER, 
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BANK OF ENGLAND. 
Week ended Wednesday, June 2, 1926, 
I8SUB DEPARTMENT. 


£ | & 
Notes issued ........ 167,341,730 | Government debt .... 11,015,100 
Other securities ...... 8,734,900 
Gold coin & bullion ..147,591,730 


167,341,730 | 167,341,730. 
bia DEPARTMENT. 


£ ; 
Fougristowr capital .. 14,583,000 Government securities 51,570,328 
Coeccceccccoccece 3,226,354 Other securities ....es 68,895,779 
na Geposits*....06 11,457,750 Notes coccccccceQece 26,359,730 
Other deposits........ 118,764,201 Gold and silver coin... 1,179,461 
Seven-day & other bills 3,933 
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ROSOFVO. oc ccccccccccccccccccecccece 
eirculation. 


se Eausewskee: 8. 


ee 


 ) 
om 

a 
os 


8/83 Esusemabceter 


| a 


POSITION OF THE FLOATING DEBT, ec tpn — 
ys and Means Advances Mog “ss. me Be. ae es aA 


sen by of England 

sea by Publie Deptants, 165,465,000... 139,441,000... 124,691,000. .— = 1050;000 

409 140,161,336 nes 

Bila Outstanding 581,820,000. -*564,855,000. "596,000,000... Sasa a00 28 NesTRTe 141,097425 [116,583,061 107,517,612 


Total Floating Debt ...... 737,005,000.. 704,296,000... 720,691,000..4 900,000 | May 5 later 141,196,416 |124,051,741/115,774,722 
edeiny GAG ee pee re ee caeiet oe Seen 1g legaane Hl 114,802,078 


tor £40,000,000 in Treasury Bills were on June 4, 

, and the total amount applied for was ,750,000, For 

ls at 3 months, dated Monday to Friday, £98 18s 4d, and above in 

i Ratunday at £98 18s 7d, and above in full, The amounts allotted 
In bills at 3 months, £39,925,000 ; in bonds, nil. 


4 aaens 
Baie Rate. ine Price, 


a 
23 


3 
Se0 


Total for year 
Total for year 1924 + 
Increase or decrease in 1925 { |* aad ee = §23% 


PROVINCIAL CLEARING RETURNS. 


EEBEE 


~ 
AOMOKHAS 3335 
b 
= 


Pssasssane 
JS |BEE 
— 


56,750,000 


Tenders will be received on June 11, 1926, for Treasury Bills to 
issued to the maximum amount of £35,000,000. gs 


Number of Working Days eoccce 
BIRMINGHAM...... eocoeeeovece 
=| fee Bi sveseerarerreneene 


LEEBDG. .cccccccccccccccccccccess 


CO0OOOCOOOEOLOOOOOOO 


oer tee ness el “ See ae 
i Page nur eee j 


insgneapicespintiueatinsi citings deceit bangs 
aah tel SS Beanie BE 
e ii at he ie oe 


et i tt TE IRE LE ALIN ALONG CONG TELNT: 


a) 

eecercesce eoccccce 

MEWCASTLE-ON-TYRE.......- 

NOTTINGHAM Coccccccvecocesese 
SHEFFIELD 


COC OCCOCOOHOHOOCOCOED 


tne pap 


Total eeeeeere*eeoooeee@ eeceeooe 
+ Areas extended during strike. 
OVERSEAS BANK RETURNS, 


NOTE.—The la‘est return of the Canadian Banks, Denmark, Esthoria, and . 
Danzig appeared in the E-onomist of May 23; Reichsbank, Lithuania, 
Serbs, Greece, Egypt in May 20. 


NEW YORK FEDERAL REGERYE ‘BANK.—In s 8 (000's. sitet. 


Sli dees 


ep namenage- 


ton GEGG GEES 
Bye &5 
bee 
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U.S, FEDERAL RESERVE BANKS.—In 9's (000's omitted). 


Resovnoes, 
reserves eeeeecseceeesseeeeeee 


SOUTH AFRICAN RESERYB SANK.—In &'s (000's omitted). 


aks. » | Apr. 24,| A , 
Assets. 1908. Ys, Ke. “Fea, 
Gold coin and bullion.... 8,665 15560 8,568 
Gold certificates .....00 

Subsidiary coin.......00 

Bills discounted 


eececsceseveseseee 
eecccesccsoosere 


Notee in 
Bankers’ ei noencere 


of cash 
liabilities to public. 658% | 693% 
IMPERIAL BANK OF INDIA.—In rupees (000's ee. 
May 7, 30, | April April 16, | April 
Assets, Tee. APs. ae Pr936. ce 
securities co. 16,30,53 
15,63,83 
29,61,18 
eeqecccce 4,80,26 


bills. eooececese 44,95 
ee oe 2,77,49 
33,59 


fi 


50,98,55 
5,12,71 
18 
2,77,16 


f 
: 


i 


u 


Adv’nces in L’nd’n 
i &c., at oth 
Banks in London 220 


BANK OF JAPAN.—In yen (000’s omitted). 


wicks. “Teas. “Tois,” “ae.” 1985. ne 30,191 


Asserts. 
Cash and bullion.. 
Discoun 


ts eecercoe 


1,123,257 | 1,123,385 
Advances 119,580 | 122,645 
wot ececseee - 

Govt, deposits .... "653,939 717 | 697611 | 676,550 
Other deposits... 16,544 vit 73630 | 73,156 


BANK OF FRANCE.—In france (000's omitted). 


1 
207,450 
123,105 


sat | sa 
394,693 
1,646,830 
me 


4 
LAS Li¢ 
8,171,324 
- 433,371 
NETHERLANDS BANK.—(n florins (000’s omitted). 
a a y 17, | say 10,| June 2, 
Gold eeeseeeeeeeeee ae Lys 


26,820 
399,973 


406709 | 506385 
LaaBILities, 
Notes in circulat’n. es 


820,356 | 839,688 
61077 | 39,235 


BANK OF aa florins — mae 


oe 901,410 


=p 


i 


| 
i 


102,450 | 94,910 | 96,330 | 104,840 


BANK OF NORWAY.—In kroner (000's omitted). 


ih 


Asszrs., 
and bullion—Gold...... 
abroad 
ian and Foreign Gov. 


147,225 
86,978 


379,794 


147,235 
86,891 


F 


86948} 53,179 


I 
i 


16,002 
879,170 
338,762 
130,663 


16,002 
278,385 
SAM 
1847 


i 


13,014 


1905. 
2,387 








ition 
nee 

432,228 | 437,383 | 427,527 427,712 | 479,459 
25,970 25,767 21,456 8435 


ta | le 1985." 914, 
sooo |( et a 
T1567 


11380 
ieraas | deass [Mazsiaais 
28,533 
ani 
113,408 
"188 


[June 5, 199¢ 


nies.” 
418,589 


88, 
303,748 


) OM 3] ¥ *y 2 
418,854 
89,157 
397,594 


741,784 | 750,467 
114,251 | 127,107 10788 


BANK OF SWEDEN.—In kronor (000’s omitted), 

; Mi 15 M 
tae | thas | ete” | SE 
229,037 | 229,096 232,895 | 1, pronen 
131,251 136,601 88,221 | 0 | 
47, 47,266 47 
erzioo | as7s¢ | 274408 


274,404 2a | M 
471,610 | 447.509) 465,519) 471,318 | 450; | M3 
Deposits at notice! 134,189 |__ 138,356 148,897 | 146,497 24581 | | 3 


BANK OF FINLAND.—In F. marks (000's omitted), 
May 22, | May 15, | M 5 
isos” | “ases.” | Masser | 
331,205 | 332,215 | 331,257 ‘Sa 
1,101,428 | 1,119,146 | 1,116,575 | 


sesa17 | 36640 407044 | 
687,929 | 592,784} 436,756 | 


May 7, 
1926, 
418,494 
88,646 
296,403 


AssErs, 
Gold..ccscccccccce 
Silver eeeeeeeceeeee 
Assets & advance 


x 


‘san ; Gold tn 
256511 US A 


821,963 
79,825 


Fr 
a7 
300,529 


131,026 136,487 


47,266 
282,536 


vi rafts i 


ae 366,417 
Discounts and loans ........| 655,499 
Lassi.iries. 


be i 

otes in circulation .....0.. Le 1,311,515 | 1,323,060 | 1,300,424 | — 
Depocite at notice ........-- 458,209 | 450,522 | 538,616 | 

BANK OF ee ae lats (gold francs) (000’s — a 

May 12,; May 27, aaa 

1926. 1925. Olver o 

23,582 | 23513 Loans 
1,400 | 5,664 

525 | 38703 = 

ae 


§2,126 
7,510 
29,410 
11,659 
1,522 
1,000 | 
5,636 
38,456 | 


91,806 | 
| 10,410 


10,228 


| 

| 

| 

| 

Motes in circulation ..........| 30,304 | 29,092 | 
iappatel SUNUIOO ccesezosecoses | 
| 


nates | 


g 


Ma Apr, 30, 
i. cs 
eeeceeeeeecooeee 51,401 


Bilver and bullion .....ccccccess 1,260 602 


49,297 
21,656 
50,000 


AssETs. 


eeccocece 


Lispailty of ees: eoceseces 
LiaBILitiEs. 

medio 

Reserve funds 


eeeeeoseeeoeooesecse 2,908 7 
eno cose devesl aa a 
Liability in foreign exchange... §1,542 6047 
BANK OF CZECHO-SLOVAKIA.—In Cz. K. (000’s omitted)) 
A 
ake 
1,072,454 | 1,072 
4,952,317 | 4 
1,168,587 | 1,17 


7,023,108 6401. 
886,405 | 1,570) 
255,251 | 251s 


100,000 


FFE vsEE. | 


May May 7, 
AssETs. 1926. 1926. 
Gold and silver holdings e 
road and foreign 
1,236,696 
193,701 


6,553,986 
261,701 


LIABILITIES. 
States notes in circulation .... 
Check account balances 
Other liabilities 


SATIONAL BANK OF HUNGARY.—In 
omi 


A May 15,| May 7, | Apr. 30, Apr. 
Metal reserve— corny 1926. 1926. 1926. ak 
Gold coin and bullion 402 eran Bh 88,85 

162,111] 167,520 49 
BL T83 151,789] 151,853 
756 34,756 34,756 a, x9 
seeeeceeeoeeeoeeeees srs 371,71 392,965 410, 


&c. ......| 214,689 
* Calculated at pre-war parity of exchange. 


NATIONAL BANK OF ROUMANIA.—In lei (000's omitted). Bl — 
y v 24, Ma! 
ins. We 1986." AA 6. . 
569,808 | j 
11.186 one 11,532 11,464 | 50g aun 
11,287467 | 11,228'989 | 11,237/608 | 11,233,768 
9'730,119 | 9,483,456 | 9,537,815 | 9,638,650 aah 


16 | 20,776,700 | *, 
-| spgerreo | anensse | soaTillé | Arca | ! 


NATIONAL BANK OF BULGARIA.—In leva (00's omit 
, 92,| Feb. 7, | Dec D; , 

= | | 

59,158 C4 58, 

oa| Mas us| 
37,815 


i gel ae ms 


Hungarian Pengo ( 


_ SII] aes 
ah | 


eesceceseseseose 


147, 
‘| tsi 


leoseb. FFE | 


lea 


Asserts. 


3 


Hotes of te sae 


Row orotate eecesseocece 


Suen FFE - 


358,400 | 4 
geen | S535 | 
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— TIONAL BANK.—In schillings (000's omitted). _} Rates of ‘May 
ein oryn & Dbullion...+-++- 
Foreign bills soeoccece eovoese 1925. 
p per foreign billst eccccessesee 1936 


! circulation 

f in ee eeececceoe 

Poposiid .svaccssesescccesetscscs = es 66,157 | Vienna........ « |Cts, for 
+ Contains such foreign bills and balances as bought from customers against | Madrid ...... ,, |Cents 

gronen under msterdam eo 08 


Ole onscreen = 


Athens eeeceecee oe 
STATE BANK.—Note-Issuing Department. Montreal ...... 
is Barra ti omitted.) (Norm: 1 Tohervonets = 10 gold roubles.) | Yokohama a 


Hong Kong.... OO 

Assets. | ‘teas, "| 1906,"| 1996," |"Yoa6.-”| “tons.” | Oalontae 2222" 

Gold in coin and pullion...ccsce| 14,653 ae 14,657 Bus —¥ “a : 

5,138 4,998 Valparaiso _ “ 
193 193 
55,026 


aft ttn 


EE 
gage 


FE 
I 


Foreign bank tee ccceceoonoel i 
Drafts in sterling (less 10%) .«+ 193 
a ats al 
ities covering 
Becrmods (le8s 10%) «s+eeeeneeee) 86 86 86 
LisBILITIES. 


Bank notes - . | 90,126 | 70,832 73,463 
ma 
Balance to which no y | 3874 | 3168 4537 


BANK OF SPAIN.—In pesetas (00's omitted). Vienne “2.2.2. 

\ Ma‘ 1 . M 30, Prague eececcee 

hues, | aga” | ieee” | ages.” | agae” | Misa.” lntecsotane, | WER -+--+- 
Assets, .| 2,537,031 | 2,536,930 | 2,536,904 | 2,536,904 | 2,536,098 vas 

vsti} gBTiass | 5665052 |  GaxSsh | Gesek |  csnseo| vaso 

stock} 344,475 34,475 34,475 344,475 34,475 475 

4% sock! yao | sooo | 1801000 | is0000| isco |  iscog 


Oironlation ......| 4,323,385 | 4,349,234 | 4,388,165 | 4,400,297 | 4,295,150 | 901,550 
i Loman | Lorene | Lossars | Losses | 136370 | 47100 


eoeccccoe 


BEAN 


BANK OF PORTUGAL.—In escudos (000's omitted). 
Apr. Apr. 2 Apr. 14, Apr. 7, Apr. 29, 
10,¢87 10,162 10,182 10,308 9,654 
8,577 8.577 8,577 77 8,577 
359,650 371,741 379,722 394,357 247,326 
156,871 154,660 158,242 152,766 176,292 
1,673,772 1,685,556 1,693,352 | 1,706,418 1,566,867 


181 1,815,376 | 1,840,455 | 1,853538 | 1,671 
wieaey | ager | “eas | “éness | ““iioos 


BANK OF ITALY.—In lire (000’s omitted), 
May 10, . . Apr. 10, | May 10, 
ha | Bias | sc | “Yeon” | “ie” pany So 


ASA SHReAeEsAAN 
HEBBEN 


pe: 


8 


f 


ape 


1926. 


8 


‘osi 
May a 1914 
1,508,818 | 1,504,488 | 1,543,092 | 1,545,737 
790 | 5,175,613 | 4,867,666 | 4,951,467 | 3,753,167 418,400 


5,242,354 | 5,242,354 | 5,377,145 | 5,383,240 nil 
3,218,293 | 3,092,307 | 3,132,018 | 2,198,372 79,175 
362,993 | 362,912 | 363,777 | 373,171 906,700 


Note ciroulation| 13,924,600 {14,120,825 |14,018,529 |14,360,900 |13,672,318 | 1,556,929 
Deposit & drafte! 1,483,209 | 1,412,536 1aise77 1.430,874 1426'069 "1a8 915 


84888888 
8v 


8 


+ Rate f le ts krone to 41 at a value of 
— ws to £1. a 


OVERSEAS BANK RATES. 


Changed. 
Oslo. cecccccccce April 19, 1926 
Paris eeeescooeee Jaly i 1935 


eoeoeseeeo Jan. 


LONDON RATES. 


Ocs. 3, 1925 

Aug. 18, 1925 

seseccecee Mar, 27, 1926 

Mak rate (changed trom 4% Dec. 3, % |. % Brussels’ "...... April 23, 1926 
8 of discount— 


eeeveseseeoee Feb. 16, 194 
eoccccccce June 18, 1936 
olm se. 

wiss Bank 
Tokio sescccceee 
Vienna eecoeeece 
Warsaw occccoce 


eoccccccecs 5 Sept. at, isa 

days’ ake’ Grafts. cccccccce ae May 20, 1926 

 cnonacied | Dense eens: Mey 11, 1308 

do i cece . y 29, 1925 

3 eee eeeecces a amancarat 
months!..... eececeeeeeses 

l ercccecerceseceseooe A 1 19326 

Short = ORY ssossereneeorsoees Madrid 33 1985 Irish...ccccscooe Deo, 53,1925 .. 6 


veaceszcarcceceee ah The Bank Rate of the South African Reserve Bank is 53% for first-class 
ces: Banks ...cc000/3 3 commercial bills (90 days), and 6% for agricultural bills (of not more than 


—From August 13, 1925, discount rate, gold francs, 12 % ; loans 
Siu tect 


Oy OBA NIH-2-aAMS ge 


mer of the De Javasche Bank at Batavia os. 
Comparison with previous weeks :— motober Sth, bas increased tte discount rate ice bills from 3) per cent. to 4b 


i mente: Trade Bills, MOSCOW QUOTATIONS FOR regen 
: $ Months 4 Mouths ¢ onthe |$ Monsba fs Montha)6 Mentha According to advices received in London, the _ 
= ~ 3 Months. Moaths.|6 Months.|3 Months./¢ Months./6 Months, the Moscow quotations for chervonetz :— 


£1,000 sterling equals 944 chervontsi, 
$1,000 194 " 


=, CENTRAL AMERICAN EXCHANGE RATES. 
The Commercial Bank of Spanish America, Limited, quotes- 


e pltving Bank—Columbia Trust Company cable the the following rates of exchange :— 
money and exchange rates in New York :— | 


"iea® Mat Mga Maa gu Sigg’ | 
. ie By. 


RN sas cong itis % ie % | Heoundor.......e+0+- 
Acceptances 


fae Vatne| Usance, | 1926. | nate 


25°50» 


ae 


mixed coll) 4 te chile 4 ae 4 oe (Bogota) .. #0 £20. ..c0e 


Reto. ~~ eeeeeeseee 
. | ee ee ne. 
days. F ’ ee ee. Rice ..ccccccce A 


4 ve ee eccorcoceseee 


4°30 


BoB8B-.8 
> 


ByBe 
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SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 


Union of Soath Africa. 
From 
= 


Union of South Africa. 


From Close of Mail, 
February 19, 1926. 


London on South Africa. 


43 


3 


South Africa on London. 


dis, 


Commonwmatte or Averratia AND Dommuon oF New ZEALAND. 


London on Australia and 
New Zealand. 


——$— 


Australia and New Zealand 
on London. 


The arrivals and withdrawals of gold during the past week, 
as announced by the Bank of England, have been as follows :— 


esheeces 


The following statistics of imports and exports of gold for 
week ended June 2, 1926, are issued by the Statistical 
Department ot H.M. Customs and Excise :— 


Messrs Samuel Montagu and Co. write on June 2nd as 
follows :— 
GOLD. 
The £50,000 gold available in the m market this week 
‘Was a by the trade and India. withdrawal of gold 
during the week under review amounted to £221,000, decreas- 


THE ECONOMIST. 


[June 5, 1998 
(In Lacs of Rupes 
of Ru 
May 7. , 
Notes in circulation .......2..+. 18,492 
Silver coin and bullion in India... 8,449 
Silver coin and bullion out of India... 
Gold coin and bullion in India .. 2,232 
Gold coin and bullion out of India... ee 
Securities (Indian Government) .. 5,711 5,712 
Securities (British Government).. 2,100 .. 2,100 ., 
No silver ea was reported during the week ending ty 
2and ultimo. The stock in Shanghai on the 2gth ultimo oy, 
sisted of about 58,800,000 ozs in sycee, 60,800,000 dollars, ay 
8,180 silver bars, as compared with about 58,300,000 07; ; 
sycee, 64,000,000 dollars and 8,830 silver bars on the 22nd idem, 
GOLD AND SILYER PRICES. 


May 15, 
18,516 
8,472 


2,232 , 


Ma 
a 
8537 


2a 
5.7 
1m 


Silver—Per Ounce. Silver, 


Date. 
Cash, 


d a 
304 June 1l,1920.. 51} 
304; 1 


i 
a 
\_ af 
NOTICES. 

The National Provincial Bank, Limited, announce that 
branch of the bank is now open at 21 Pier avenue Clacto 
on-Sea, under the management of Mr H. M. Thomas. 

Barclays Bank, Limited, announce the opening of a ne 
branch at High street, Orpington, Kent, under the manag 
ment of Mr G. G. Johns. 

Westminster Bank announce the opening of a new sub 
branch at 7 Chapel Allerton parade, Harrogate road, Chapd 
Allerton, under the management of the Leeds branch. The 
hours of business are from 10.30 to 2.30 daily, and from 9.3 
to 11.30 on Saturdays. 

The Midland Bank announces the ning of the following 
branches—4 The Highway, Gerrard’s Cross, Bucks (manager, 
Mr R. E. Clilverd); Marlborough Buildings, Montpellier, Che 
tenham, Glos. (manager, Mr N. W. Payne); 81 Poulton roat 
Fleetwood, Lancs (manager, Mr H. C. Mitchell); 383 Tho 
ton road, Girlington, Bradford, Yorks (manager, Mr F. W. 
Brearley). New offices have also been opened as follows: 
Delabole (sub to Wadebridge); Glyndyfrdwy (sub to Li 
gollen); Lianddulas and Llianfair Talhaiarn (sub to Abergele); 
Sandycroft (sub to Hawarden); West Hagley (sub to Old Bank 
Stourbridge). 

The West End agency of the Banca Commerciale Italiana 
and of the Italian State Railways has been removed from 
No. 12 to No. 16 Waterloo place, Regent street, S.W. 1. 


MINING OUTPUT STATISTICS FOR MAY, 1926, 


; i Atta 
= the net influx since January 1st to £4,479,000. The net 
ux 


since the resumption of an effective gold standard now 
stands at 47,116,000. The Exchange Telegraph Company 
telegraphed from Ottawa on the Monday that the Minister of 
Finance had announced in the House of Commons that after- 
moon that Canada would return to a gold standard on July rst. 


SILYER. 


The market has been very quiet, and supplies have been | Cc 


rather sluggish in forthcoming. Hence prices have not shown 
much tendency to move. Indeed, the cash price remained at 
gored for the five days preceding to-day, when a slight 
advance of sd was recorded. We have to go back about 28 
months before such a stagnation involving five days’ un- 


changed spot quotations took place. Both spot and forward 


prices have been identical during the week, except on Satur- 
day, when forward silver commanded yd premium. 

steadiriess was occasioned by bear covering, mostly from 
India. There have been moderate sales from China. America 
and the Continent have not been active. United Kingdom 
ete of silver during the week ending the 26th ultimo 


& 
176,590 32,300 


Hi 
69,087| Britich India 2.27..." 
tin Other countries 


290,807 


USA. eeeoeeeeceseoesce2ees 
Mexico 


ava: 


—ommenmense 


‘488,109 


- | MS 
Sou) sem OS 
300" 5413) |G 
Other Notes in Retare. 


Est. value, £6,300. 


Black tin: amount realised, 
Black tin : ‘cmount realised, 
Est. value, £14,560. 
Shipped 5 tons. 


£6,200 ( April). 
£900 (May). 


75 tons. 
. mining costs, £1,412. 
7535 3 est. cost. £2,801, 
om a 
Tat. value, £5,800 ; est. cont, £2,085. 


assaying 67 per 
teeed and 21 ozs 


Lead. en 
Broken Hill South sssssc.- r per ton; also i 
tons sinc concentrates, assaying 46 pe 
sinc. 


Sold during week ended May 224. 


ad 962 realised £9,228. 


- at oh 
re See Compas, Lamrreeroduomns 2 


May 
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\NALYSIS OF BALANCE-SHEETS. 


ARMSTRONG, WHITWORTH, AND CO., LIMITED. 
sik W. @. = December 31, 1935. 


, Compared ASSETS. Compared 
LIABILITIES. “Tith Dee. with Dec 


Amount. al 1924. anya 3l, 1a. 

5,512,500 .. 

.. 1,000,000 .. 

Sed 1/000:000 . 

eore . ‘006 ox 
600,750 


“3 


deb. oF oad 
b, ., 3,000,000 .. +2,2 
: 2,000,000 .. ‘ 


-- — 900,000 
.. — 91,785 


oe — 4755 
+. — 275,564 | Cash 


ee $1,623,271 


BOOTS PURE DRUG COMPANY, LIMITED. 
March 31, 1926. 


Compared ASSETS. | Compared 
LIABILITIES, Oot Mar. | with Mar. 
Amount. 31, am Amount. ’ 

£ 


& £& 

Pro CS oo.-oe 1,572,011 .. + 131,241 
at ~_ 2,900,000 . 500,000 —. suvees 521,686 .. + 4,977 
i ao 544,288 e 70,597 Stock eeeceeeesesee 780,216 eo ™ 26,694 
fipensionfund _ 88,000 .. 643,089 .. + 202,174 
reciationfund 369,071 .. 
.. + 10,000; Investments in 

— 253,989 


250,000 bsidiaries.... 893000.. .. 
384,351 .. — 24,329 Otherinvestm'nts 45,562 |. + "559 


4,545,710 .. + 322,277 Total ....00++ 4,545,710 .. + 322,277 


BRITISH ELECTRIC TRACTION. 


March 531, 1926, 
ASSETS. Com 
meen ae ars! 


Amount. 31, 1935. 31, 1925. 
£ £ £ 


-. — 43,961 
ee 134 


Total.... 


December 3], 1925. 
UIABILITIES, Cusmgees 


Dec, 
Amount. 31, 1924. 
& & 


Property 
Investments, 
fleet, &c. ...... 11,942,175 .. 
1,028,494 


ereesr 


Total ......++ 14,020,275 . 


Arex (TRINIDAD) OULFIELDS, LiMITED.—The results for the month 
mal are as follows :—Production of oil, 20,300 tons; deliveries, 
:§00 tons. 

Brimise ConTRoLLepD OrLFietps, Limirep.—Production for the 
ck ending May 26th, 45,164 barrels. Shipments have been 
pended for repairs to loading terminal; will be resumed next 
nie TRANSPORT CORPORATION.—Four weeks ending 

- Froduction, 478,300; shipmen 1,603. 

ilexican Eacte Orr Commie Therese *prodtiction for the 
vege May 22, 1926, was 232,000 barrels. : 

. : Romana (Britisn), Limirep.—The production of the 
Tint Omana Company, of Bucharest, for May was 29,800 tons. 
pence OlL, LimiTep.—The total production on the company’s 
which wo Mexico during April was 43,807 barrels, in respect 
8 con royalty due to Tampico Oil, Limited, amounted to 


ATED BeitisH OrFrecps oF TRintpab, LimtTep.—Combined 
1am tras” the week ending Wednesday, May 26th, amounted 


Venezugy 
ek end, N Ot Concessions, Luutrep.—The production for the 
Preyay 22, 1926, was as follows :—La Rosa, 26,009 metric 
eek ended May 1sth, 26,444 metric tons.) Mara- 
lectern ) metric tons. (Previous week ended May 15th, 


445 
Guaranteed forw dexchange — 21,600,000 
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Reports and Aotices, 


lron and Coal Trades Review has moved from Bessemer Howse, 
Adelphi, to 49 Wellington street, Strand, W.C. 

The directors of the Employers’ Liability Assurance oe 
tion, Limited, have elected Mr James Alfred Goudge, C.B.E., as 
a director of the general board in London of the corporation. 

Mr Sidney Young, late chairman of the British and Argentine 
Meat Company, Limited, has accepted a seat on the board of the 
River Plate British and Continental Meat Company, Limited. 

Sir Neill Malcolm, K.C.B., D.S.O., has been elected a director 
of the British North Borneo (Chartered) Company. 

os Brothers and Co., Limited, notify that the transfer 
books of the Commercial Cable Company sterling 4 per cent. soo- 
year debenture stock will be closed from the 21st to the 3oth 
instant, both days inclusive, for the preparation of the warrants. 
for interest due July 1, 1926. 

At a meeting of the board of directors of the al Insurance 
Company, Limited, held on May 31st, Mr W. R. Glazebrook was. 
re-elected chairman and Mr A. Allan Paton, C.B., as a deputy- 
chairman. Mr W. S. Crichton was also elected as a deputy- 
chairman. 

At a meeting of the Council of the Institute of Chartered 
Accountants, held on Wednesday, Sir Arthur Whinney, K.B.E.. 
(Messrs Whinney, Smith, and Whinney) was elected president 
for the ensuing year, and Mr R. H. March (Messrs R. H. March, 
Son, and Co., Cardiff) was elected vice-president. 

Mr J. O. Robinson, of Messrs Spencer and Co., Limited, of 
London and India, has accepted a seat on the board of the Mer- 
cantile Bank of India, Limited. 


BANQUE DE PARIS ET DES PAYS8-BAS, PARIS.—Balance-sheet, 
December 31, 1925 :— : 


LIABILITIES, 


Cash 
Bills and French ‘Treasury 
Un 25,463,516; bonds eligible for re-dis- 
Bills payable outstanding.. 109,917,068; count with Banque de 
Sight deposits and curren France 

ts 437 | Foreign bills 


accoun’ 

Time deposits Call & short loans (reports) 

Bills in transit outstanding 75,891,803) Bonds and stocks 

Dividend and directors’ fee, Participations in syndicates 
payable April 6,1926 .... 3%, ¢ accounts 


115,761, Coupons in transit 15,324,703 
— Guaranteed forw’dexchange 21,600,000 


793,34} 
25,241,250 


Sundry accounts 


Total liabilities 3,511,760,836 


RUBBER, &c. 


BESOEKI PLANTATIONS.—Total assets at December 31, 1925, 
amounted to £201,324. Cash is at £9,910. Investments at cost, 
which are shown separately, stand in balance-sheet at £48,119. 
They are in British and Colonial Government securities, and 
£1,300 is in Northern of France Railway 6 per cent. bonds. The 
issued capital is £110,000, all in ordinary £1 shares. The profit 
for 1925 1s £43,989. The ordinary dividend is 32 per cent., less 
tax. The sum of £10,000 is put to reserve, and £8,355 carried 
forward. 

JAVA UNITED PLANTATIONS.—The total issued capital is £150,000, 
all in ordinary £1 shares. Total assets at December 31, 1925, 
amounted to £294,628. Cash stands at £18,522. Investments at 
cost, which are shown separately, stand in balance-sheet at £50,296 
They are all in British and Colonial Government securities. The 
company made a profit of £60,097 in 1925. The ordinary share- 
holders receive 35 per cent., less tax. The sum of £15,000 is put 
to reserve, and £9,964 is carried forward. 

KIMANIS RUBBER.—Crop in 1925 amounted to 509,731 Ibs. The 
‘all-in cost was 9.17d per Ib, and average price re 


1s 11.12d per Ib. The output for 1926 is estimated at 550,000 Ibs. 
OTC C Cc rrr 


BARCLAYS BANK 


LIMITED. 


Head Office: 54, LOMBARD ST., LONDON, E.C.3 
And over 1,850 Branches in England and Wales. 


Ge | 


AUTHORISED CAPITAL... £20,000,000 
ISSUED & PAID-UP CAPITAL £15,582.372 
DEPOSITS, etc. (31 Dec., 1925) £306,259,816 


EVERY DESCRIPTION OF BRITISH AND FOREIGN 
"BANKING BUSINESS TRANSACTED. 
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The net profit amounted to £30,159. The ordinary dividend is 
15 per cent. The sum of £5,000 is put to reserve, and £1,000 to 
taxation reserve. The carry forward is £6,775. Total assets are 
£190,528. Cash is at , 0,608. The company has £15,927 in 
British Government securities. 

NORDANAL (JOHORE) RUBBER ESTATES, LIMITED.—The figures 
contained in the directors’ report and statement of accounts for the 
year 1925, as compared with 1924, are :— 

1924. 1925. 
14,844 .... 45,284 
11,147 .... 
38 


Profit ....... eeeces Secncne .& 
Brought in . 
Corporation profits tax .. 
Dividend recommended 
Development reserve 
Carry forward 
Crop....cecccccees 

* Making 15% for the year. 

NIRMALA (JAVA) PLANTATIONS AND LANDS.—Total assets at 
December 31, 1925, amounted to £353,651. Cash is at £19,406. 
Investments are shown separately, and are all in British Govern- 
ment securities. They stand in balance-sheet at £36,208. The 
ordinary issued capital is £252,450, and £23,300 is in 7 per cent. 
cumulative participating preference shares. The trading profit 
for 1925 is £28,422. The ordinary dividend is 6 per cent. for the 
year. The carry forward is £2,105. An interim dividend of 3 per 
cent. is to be paid on account of 1926 at the same time as the 
final dividend for 1925. 

TEA. 


NEDEEM TEA CO0.—The crop for 1925 was 4,770,677 lbs, against 
5,081,572 lbs for 1924- The profit on working was 477,002. The 
ordinary dividend is 20 per cent. for the year. — sum of 
£5,000 is put to machinery, tramways, and buildings reserve. 
The carry forward is £13,341. Total assets are £727,533. Cash is 
at £32,954. The company has £14,935 in Treasury bills. 

PANDAN TEA.—Total tea secured in 1925, including bought leaf, 
amounted to 2,273,576 lbs, which realised 13.03d per lb net. The 
low sale price is due mainly to a large quantity of inferior tea 
being manufactured on our largest estate, which could not be 
delivered against its forward contract. Cost of production shows 
a slight decrease at 8}d, against 83d per lb delivered in store, 
Batavia. Cinchona bark harvested amounted to 52,400 Ibs. About 
1,850,000 Ibs tea have been sold forward over 1926, at an average 
net price of about 1s 17d. The trading profit is £35544 The 

3,562. 


ordinary dividend is 7 per cent., and the carry forward 


MISCELLANEOUS. 

ANGELA NITRATE COMPANY, LIMITED.—The profit and loss 
account shows a gross profit for the year 1925 of £29,174. After 
deducting London expenses, £2,219, income-tax—Chile—£748, 
and depreciation in investment, £1,041, there remains an amount, 
carried to the balance-sheet, of £25,166, to which has to be added 
the balance brought forward from the previous year, £4,625, 
making a total of £29,791. Ordinary dividend is again 25 per 
cent., absorbing £17,500, carrying forward, to the current year, 
the balance of £12,291. In the accompanying accounts profit has 
been taken on 144,780 metric quintals nitrate, which figure 
includes 30,480 metric quintals quotas purchased. Manufacture, 
still at a reduced rate, has proceeded steadily throughout the 
year. 

BRUSH ELECTRICAL ENGINEERING.—The report for 1925 states 
that after providing for general charges, maintenance of plant and 
buildings, interest on the company’s debenture stocks, &c., income- 
tax and a sum of £15,794 for depreciation of buildings and plant, 
there remains a net _— of £62,196. The balance brought for- 
ward from last year iy Corporation Profits tax) has been carried 
to an undivided profits account, which now stands in the balance- 
sheet at £76,190. From the net profits for 1925 (£62,196) the 
directors recommend the allocation of £5,544 to general reserve, 
£2,044 for further 4 per cent. interest on the prior lien partici- 
pating second debenture stock, £45,856 for dividend at the rate 
of 10 per cent. per annum. on the share capital for the year 1925, 
and £8,751 to the credit of a suspense account in connection with 
the company’s proposed co-partnership scheme. The general re- 
serve account has been increased during the year by £7,460, and 
this addition increases the general reserve fund to £233,633. The 
sum of £3,182 has been expended on capital account during the 


year. The progress of the com during th t fi i 
shown in the followin table : eee ee ee ee 


4 Carried 
a. Forward. 


Whe + ecehaticw au 


10 
10 
10 
10 


1923 
BP ko ken enaie 


CORPORATION.—The surplus on the 
which has to be deducted £13,131 


, &. £45,743 to go to profit and 
account. To this has to be added the ; brought in non 
last year of £1,248, giving a total of £46,991. Deduct: amount 
Giecierved an general a £ 4 

s reserve, 3; amount wri 

share issue expenses, £2,022; een Mie inveseal 


amount written off investment 
account, {so8—leaves £31,461. Preference sh ivi 
* the 3 share dividends for 


year dividend of cent. 
for year absorbed £16,560; leaving to be carried forward’ £3,900. 


interest on. debestiree, esvin 
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COLUMBIA GRAPHOPHONE.—The profit for year 
1926, amounted to £150,825, against £126,620" The ord March 
dend and bonus is again 40 per cent. for the year burg . 
£92,493, against £80,000 for 1924. The sum of Pes ook ae 
reserve for taxation and contingencies, against” £10,009 
ceding year. The carry forward is increased from ;,.! 
£74,925. The company has £70,000 invested in fan 
National War Bonds, 1927 (tax free). Cash has ee 
£45,559 to £88,741. A new item appears in the balance-sheetj 
investments in associated companies, &., £435,167. Stocks «, 
at £44,991, against £74,072. ’ 

INTERNATIONAL SLEEPING CAR COMPANY.—The 
shows the value of the rolling stock in service at 
against 138,184,258f in 1924. The number of cars 
at the end of the year was 1,739, as against 1,704 in 1928 
number of cars under construction is 360. The ordinary busi 
of the company has shown a satisfactory expansion, and the p, 
man and second-class car services are being developed. Contry 
have been entered into assuring the restoration of the connectig 
with the German railway systems, and many new services } 
been inaugurated in Italy and elsewhere. The issued share cay; 
of the company now stands at 115,000,000f. The profit on wo 
ing amounts to 90,393,3c9f (compared with 65,301,68of in 1 
from which is deducted—interest on bonds, 11,006,527f; hire 
rolling stock, 169,775f; allocations to reserve funds, 29,478, 
(compared with 29,430,023f in 1924); leaving net profit {i 
year of 49,738,559f; brought forward from 1924, 3,942,7s0f; t 
available, 53,681,318f. The shareholders adopted the directg 
recommendation that this amount should be appropriated (a 
statutory remuneration to the board of directors) to the paym 
on both classes of shares of a dividend of frs. Belgian yo, 
share, or 40 per cent., free of taxes (compared with 32 per ca 
for 1924), leaving a balance of 4,417,804f to be carried forward, 


JAMES FINLAY AND 00.—The profit for 1925 is £513,127, agai 
£503,545 for 1924. The ordinary dividend is again 25 per 
The sum of £80,000 is put to reserve as last year, and the 
forward is increased from £250,283 to £278,410. Total r 
are shown in balance-sheet at £1,744,816. Banking deposits 
accounts stand at £684,373, against £746,576. Bills payal 
amount to £353,973, against £294,090. Creditors stand 
£659,281, against £855,211. Debtors amount to £1,120 
against £1,191,723. Investments stand at /£3,280,668, agam 

3,148,827. Cash is at £473,854, as compared with £54682; 
end of 1924. 


LA GUAIRA HARBOUR CORPORATION, LIMITED. — The 
receipts having shown a satisfactory increase in 1925, the directa 
propose to deal with the deferred interest warrants issued 
1921 and the arrears of interest since accrued on the sew 
mortgage stock, amounting in all to £71,449, and to raise add 
tional capital urgently needed for necessary improvements of t 
harbour. They are, accordingly, submitting a scheme of arrang 
ment under which additional second mortgage stock will be auth 
ised for a nominal amount of £200,000, ranking pari passu Wi 
the authorised issue of £600,000, of which £578,289 has b& 
issued, and is outstanding. Of the new issue, £100,000 (series 
will carry 5 per cent, interest, payable only out of the profits 
each financial year, but cumulative as to one-half, and {10% 
(series B) will carry interest at 64 per cent, similarly payable 
out of profits and cumulative as to one-half, but payable in prio 
to the rest of the issue. 

SANTA RITA NITRATE.—The gross trading profits for 1925, ind 
ing interest and transfer fees, after allowing £5,398 for cald 
extracted and used, were £20,255. From this must be deduct 
London expenses, Chilean income-tax, and charges in connect 
with the issue of new capital, amounting to £4,443: leaving a 
profit of £15,812. A dividend of 10 per cent., subject to 1c0 
tax is recommended, and the balance will be carried forward. 
oficina was closed at the end of March as the stocks of nitrate 
hand are more than sufficient to meet all possible sale allocati 
to the end of June, 1927. 

UNITED RIVER PLATE TELEPHONE.—Gross revenue {or i 
amounted to £2,023,002, against £1,810,310 for 1924. Wor 
expenses were £1,618,858, against £1,465,989, leaving PM 
£404,144, against £344,321. e ordinary dividend 1s ar 
per cent. for the year, free of income-tax. The carry forwat 
£107,930. The report states that the progress of the compaty 
satisfactory although delays in delivery of plant have prev’ 
the connecting up of subscribers to -the extent which had & 
anticipated. A very large amount of equipment is in cours 
manufacture which should, if no unforeseen delay occurs, “® 
the company to meet all the requirements of the peblic. . 
heavy capital commitments of the company will necessitate , 
funds,,and it is proposed to increase the nominal capita’ | 
£5,000,000 to £6,000,000 by the creation of 200,000 shares © 
each. It is not the intention of the directors to make any ™ 
diate new issue. 

UNITED STRIP AND BAR 
year ended June 30, 1925» 


report for 
176,608, 60f, 
1N Commis) 


MILLS, LIMITED.—The trading {or ! 
has resulted in a profit, after credit 
income-tax recovered, of £2,859, which the directors rete, 
should be utilised in reduction of the debit balance on Pr? 4 
loss account as at June 30, 1924, making the debit balance £27 
The report states that, in common with all other steel — 
the company suffered from the continued depression 0 
throughout the year, and from the increased intensity ‘ - 
competition, reinforced by depreciated exchanges. Both © 
and prices were seri lower than during the previon’ | 
and these factors, in addition to the two months’ stopriey 
mills owing to the strike mentioned in last year’s TCP)» 4 
in the turnover for the year being rather less than half the MAD 
of the plant. Both have oon maintained in ex 
dition throughout the period. 


(June 5, 1996 Myon 
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MORE WORK—BETTER WORK-—EASIER WORK 
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Full Speed Ahead! 


Lost time to recover. 
Lost days to make up. 


The people of this country proved during the memorable 
fortnight from May 3rd to May 17th their tremendous 
energy and reserve power. 


The fact must be faced, however, that owing to this fort- 
night’s commercial inactivity still further demand is now 
made upon the country’s stamina to make up for the 
millions of pounds lost in wages, transport, manufac- 
turing and shipping. 


Release the Brakes! 


To-day there is not only a demand, but a_ necessity for 
the most efficient methods and machinery in workshops 
and offices. 


The ROYAL TYPEWRITER, designed and built to 
meet to-day’s need for the most efficient office equipment, 
will aid you in this recovery by doing more work, better 
work and easier work, at less expense. 


eee 


TYPEWRITERS 


LONDON: 75, 75a, Queen Victoria Street. 
Phone: Royal 7601 (6 lines). 


PROVINCES: Look in any telephone book. 
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WEEKLY TRAFFIC RETURNS. ‘ 
RAILWAYS OF GREAT BRITAIN AND IRELAND. Conumercial Reports, 


‘ (b)Week ended May28, Week ended May 30, 1926.||Aggregate 21 Weeks, 1926. 


gers,ac.) &0. | week, 
z Mark Lane, Friday | 


Weather conditions have been unsettled, with further hea 
though spells of sunshine and warmth have favoured ve 
and growing cereal crops are makjng good progress, i 
continues in small supply, while held for full Prices, the 
demand being for poultry feed. Imported descriptions mo 
quietly, and though prices tended in buyers’ favour, holders 
no disposition to force sales. In the floating and forwar 
section business made quiet progress while insufficient 
values, sales being confined to parcels at generally easier Tate, 
near positions commanding a premium. Wheat steady 
Northern Manitoba ex-ship quoted 62s, No. 2 ditto eX-ship ’ 
No. 2 mixed Durum ex-ship 56s, Barusso 61 lbs ex-ship ¢ 
Australian ex-ship 62s 6d per 496 lbs. English nominally 1 
138 6d per 112 Ibs free on rail. Flour quiet. London 
grade quoted 52s, town whites 53s, patents 54s-55s per sack dej 
in the Home Counties, with 6d to 1s per sack less for deliver 
the London districts. Of imported, Manitoba patents rang 
46s-49s, Minneapolis 47s-48s, Australian 46s 6d-47s per 4 
ex-store. Maize easier. Plate landed 29s, ditto ex-ship 
29s, No. 1 white flat East African 32s 6d, mixed African ys 
per 480 lbs. Barley inactive. Californian Chevalier 
Chilian Chevalier 408-578, ditto brewing 34s-45s, Australian ¢ 
ex-store per 448 Ibs. No. 3 Canadian Western ex-ship x 
No. 4 ditto 29s 6d, American malting 48 Ibs 28s 6d ex-ship, 
30s, Plate ex-ship 28s 6d, Russian landed 29s 6d, ditto ex-ship 
per 400 Ibs. English 9s-10s per 112 Ibs. Oats quiet and easig 
Plate qualities. La Plata ex-ship 22s 6d, landed (old) 24s 64, 
Canadian Western ex-ship 28s, landed 29s 6d, No. 2 Canadian 
landed 25s 3d, Chilian ex-ship 23s, American 38 ibs ex-ship 
landed 25s, mixed feed ex-ship 20s 6d per 320 Ibs. English 
1os 4d per 112 Ibs free on rail. Millers’ offais steady. } 
bran quoted 6s 6d-7s, middlings 7s, fine ditto 8s 3d, bags in 
ex-mill. Feed oatmeal 7s 3d, light oats 7s 9d, ground oats 


per cwt free on rail. Oatmeal unaltered. London made flaked 

<8weeks| May 1,600 rolled oats 18s, medium also fine cut 18s, coarse also medium 
B.A. Central eecccece 48 weeks 
weeks 


é £4 83 co 00 ms 
Beaeercst 


ooo -/48wooks head 18s ex-mill per cwt. 
B, A. Gt, Southern ../48 


B. A, Western ...... 


Central 
5 ral Argentine .. weeks 
ntre 


COMPARATIVE AYERAGES OF GRAIN. 


eoee The following table gives the estimated sales of home-grown w 
ponccec ceca during the harvest years 1925-26, 1924-25, 1923-24, 1922-23. 


Estimated sales of home-grown wheat—{ Cwts. Cwts. | Cw 0 
1 week to May 29 seeeeeceeeoceeeeeeeese 189,998 322,962 ' 90,630 ; 
39 weeks to May 29 woccecccccccccccc con eaeeaenee 9,836,859 12,329,247 


verage price English wheat a 
ee ee ecoeee eeeee 13 ; 12 u | i 2 
The following is a statement showing the Quantities Sold a1 
Average Price of British Corn in the two weeks, and for 
corresponding week in each of the years 1922 tO 1925 :— 


reeks $ $s 

19 

heen May nl maggots + wa 8 essa mool te Quamrrries Soxp. Avenaen Paice P58 
BRAZILIAN (b). wheat. | Baxley. | Oats. wheat | Bare ( 


1936 ’ D 0 s 4 
May22........| 137 15,659 19,211 4 
May29........ iasoas 31,574 26,266 3 
1922 ...cccccce| 170,944 14,829 24,358 ! 
1923 occcccoece 229,534 35,580 21,506 0 
1994 eeeoeseesee 90,630 5,382 14, 1 


AMERICAN WHEAT MARKETS. 
Favourable weather conditions have stimulated the eit 
the coming season’s crops, and limited and incipient — . 
enhanced prices for this season’s supplies. Merten © - 
irregular, the volume of export buying have been 
recent weeks. Quotations :— 


(No, 1 Manitoba)—Cents per 
@ May delivery. 6 July delivery. © June? 


Visible supplies in Canada, at 38,826,000 bushels, show 2 
of camaeeesatens as en an the previous figures. A 
ago supplies were put at 31,362,000 bushels. 


—_—_—_—_—_—_—_— 
OOAL. 


. f ‘ocu 

Our Sheffield correspondent writes :—Coal is 00W. unpre 

in Sheffield, whether for household or cturing Fi 
and supplies of electrical current and gas are being 
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OF COMPANY PROFIT AND LOSS 


Company. 


Sanais and Docks. 

brand Junction Canal 

Blectric Lighting and Power. 
wnpore Electric Supply 

Financial, Land, &c. 

‘tv of London Real Property.... 

sd and Mortgage Co. of Egypt 
Gas. 


falta and Mediterrancan.....++. 
[ron, Coal, and Steel. 

mstrong, Whitworth, and Co... ; 
layton and Shuttleworth eocceoe e Dr 104.007 Dr 18,07. 
iddrie and Benhar Coal ...... : 9128 
nited Strip and Bar Mills. eoeeoce ate 

Wilson's and Clyde Coal .....ee- 

Nitrate. 
A nderston Foundry ecececcnceece 


Besoeki Plantations ...-secseess 
Djapoera (Sumatra) ...-ccecccees 
Emerald Rubber and Coconut .. 
Heawood Tin and Rubber eervceoe 
Java United Plantations .....ee- 
Kimanis 

Kombok . 

Nirmala (Java) 

Sabrang eeeeeeee 


Simo ° 
‘Telogoredjo United cocces 
Tjiliwoeng Java Plantations .... 


Shipping. 

British and Irish Steam Packet.. 

Elder, Dempster, and Ca......+e. 
Shops and Stores. 

Boots Pure Drug ....seeess 


110,086 
231,723 

Tea. 
pe Indian ... 20,156 
Tov @oeccecoce eee 


Longai Valley.........05 eeerece 
— Estates . 


Telegraphs, &c. 
Eastern Externe, io gis sae 
Eastern Telegraph 
United River Plate Telephone .. 
West African Telegraph ........ 
be Tramways. 
British Electric Traction ........ 
Rangoon Electric Tramway, &c... 
¢ 


Indian and General Investment. . 


Brush ee 
rush Electrical Engi i 
rownlee and Co. ae i 
wea Graphophone ... 
ectric ion | r 

ienis. ern es 
James Finlay and Co Ceeecees 
Joseph Burton and Sons 
Metropolitan Association, &c..... 
"y Trading Co. ............| Dec. 31 

unday Pictorial Newspapers ....| Feb. 28 


37.238 
Ses, 


Our Cardiff corres i : 

‘ pondent writes :—The only business has been 
home’, reeseea in the supply of Lonbetanes or Conti- 
Rage has ee during the week a fairly large quantity of ton- 
Pecahonta n chartered for the transport of Westphalian and 

have — to Mediterranean and other destinations. Small 
Patent fuel hi released in order to permit the manufacture of 
the regulation ich is now the only household fuel supplied under 
Price of thi S of the Local Coal’ Emergency Committee, and the 

1s fuel has been increased to 328 6d per ton at works. 


TRON AND STEEL. 


We extract the § : 
and § ollowing from the weekly report of the Iron 
the inp Phar yiro. ‘~The shadow of the pe strike hangs over 
fitishing den ne atkets. British steelmakers are keeping their 
duction cf rarements im operation wherever possible, but the pro- 
ge suppli Pig-iron and semi-finished materials which require 
Cases —" of fuel in their manufacture has practically ceased. 
Works have eneeed in ,which foreign contracts with English 
n cancelled and transferred to American or Con- 


4123 


ACCOUNTS. 


Appropriation, 


Dividend. Carried to 
__Ordinary. | Deprecia- | Forward. som — 
Amount.| Amount. | Rate. | *iom, 6. 


£& | 
2,519 
15,530 
150,000 


oe i 


3,000 


5,823 
40,941 

2,436], 14,635 
nase 166,984 
121,714|| 474, 


| 4)655 
15,342) 108,651 
3561 .. 


ideal 846,896] 
555,717)\1,009 
1 | 330 


{ 
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tinental suppliers owing to the inability of the British works to 
proceed with the manufacture. Continental steel prices have 
shown some inclination to advance of late, but there seems little 
strength behind the movement. . The demand for Contjnental steel 
material from foreign countries is also unusually quiet, and buyers 
seem determined to bu only the smallest ible quantities and 
wherever possible to hold the market. This is probably due tc 
the confused situation resulting partly from ‘the fluctuations in the 
franc exchange, and partly from the irregularity of the French 
and Belgian quotations. 

Our Middlesbrough correspondent’s report, dated June 3, 1926, 
is as follows :—Pig-iron : ocks have become so scarce that 
makers have little to sell. Quotations have consequently: been 
advanced to-day 13 6d per ton, No. 3 Cleveland G.M.B. being 
offered at 74s per ton f.o.t. or 74s 6d for export. The position 
of hematite is not so acute, and mixed numbers are still offered 
at’ 778 6d per ton, but there are no keen sellers. ‘Manufactured 
iron and steel: There is a fair amount of business offering, but 
firms do not care to accept orders, and in some cases are asking 
more than the minimum quotations, which are :—Steel ship‘ plates, 
£7 14s 6d; steel ship angles, £7 23 6d; iron bars, £11; steel 
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rails, £8 5s. Iron ore: There is no business passing, and best MANCHESTER, June 3, 1926. ith the Si 
Rubio ore is still nominally 21s 6d per ton c.i.f. Tees. Business this week has not been at all active. Traders }, that dur! 


been rather slow in meena from ~ ~_ of the Whiten” , —_ 
Stee sam ion i i holida and uncertainty with regard to the coal situa on , 
“at Glasgow correspondent writes Stagnation in the iron and | Rist" averse efcct upon negotiations between byes Ml is © 


: inqui i tlets has been fair} Ed Contin 
leted ‘able to carry on after the general | Cloth inquiry for foreign ou Nn fairly exteng ed 
strike are mae coleman output, the only heavy steel mill at work | especially for India. A saceee scattered business has been a — 
being that of Stewart and Lloyds. Bar iron makers, the rollers chiefly for Calcutta an ae y, in suntard makes, fancies ip va 
and steel sheet makers are producing on a restricted scale. Con- specialities. Developments to some extent are being 


i i i uncertai pending news relating to the monsoon. The disturban ; ed to 

of the coal ideaste tee teamme patton om Shanghai are not considered very serious, but orders = Ck ae 
ood cestiees, could be done if the coal tr6uble were disposed of. | Temain comparatively scarce. For the several minor outkt; the for 

Blast furnaces in operation are reduced to two or three, and these and West sorting up lots have been sold, and SOME neces as 
will not likely to continue beyond the present week. A heavy | buying has taken o_— in — — fabrics. A quiet fe es 
tonnage of pig-iron was shipped from Glasgow last week, the has prevailed in the yarn market, there being a limited tury vgely bc 
figures being 1,330 tons to overseas destinations and 178 tons coast- in American and Egyptian counts for home use and export, ) be 
wise, as compared with 365 tons and 4 toms respectively in the (1.) Comparative Statement of the Cotton Trade, } 


ices. + 
pite of tl 
Previous weeks in 1¢y, » react | 
tter seer 


pange hi 


corresponding week last year. Orders for 2,000 tons of galvanised 
corrugated sheets have one placed with local firms for autumn 
delivery, at prices indicating that buyers believe that higher June Inn 
values will obtain after the strike. Among contracts placed this 3, May a Paes 
week were an 8,o00-ton vessel for the oil carrying trade, to be 1936. | “or. 0 Is. “li 
built by the Greenock Dockyard Company, and steamers with asges at 
Burntistand Shipbuilding Company and Hall, Russell and Co., a aij ai aia be inade 
Limited, Aberdeen. American ..... ++ per Ib} 10°30 | 10-27 | 10-28 | 1026 | 9% pon the 
= Ib] 27°10 | 1735 | 1 qsition | 
Our Sheffield correspondent writes:—So far as raw and | yerns—sa'stwist....-............perlb] 16 | 16 Te | ae | ae brokers 2 
semi material are concerned the paralysis of the local @’e weft vocensoessDOEID 164) 16t) EERr 0's | 
steel trade is complete, as, with the exception of a few 60's twist (Egyptian) ........ a ale dls diendlen poving 1 
small crucible furnaces, melting has ceased. The district contains ters, 116 yds, 16 by 16, 32's and 50’s\26 3 196 6 \26 9 \26 9 he posi 
go open-hearth furnaces, many of them of 60 tons capacity each, 36 vie, 29 by 29, 28's and 47'si30 3 {30 6 |31 0 (31 0 yan e 
and these have been idle since the first day of the strike. More Sti sae, 16 by Thies le : +4 fate hr 7 ontinen 
a a ane such furnaces in he ee eee ge = 
eight blast furnaces, are in like ition. ir number Compared with Previous Years. 
inquiries and — — being, reseived. oe = other a . @) 
many consumers have a e suspension of deliveries under Correspo 
contracts placed before the trouble arose. Thanks to stocks of ene ating Cotesia 
coke in the North of England most of the foundries are running, 3, 
and the building trade is experiencing no difficulty in obtaining 1926. asas,| 1904. | 1995, | 1 | 
supplies of castings and other necessary ironwork. Some branches wt ataia¢ r 
of mechanical engineering are moderately busy. With so much | p.y cotson—mid. American ........ per Ib| 10-30 | 1297 | 1837 | 1621 |1204 | 
rolling stock idle specifications for steel for the railway companies — Sakellaridis Fully Good Fair | | 
are certain to be on a reduced scale for the remainder of the year. nn pare VENER nebsceecees DOE Ib] PRO | SSE | £990 | 2680 | es | but spil 
A condition almost of stagnation prevails in the cutlery and plate Yarns—32's twist ........cceccecesee per lb 264 | i 


lb ie 24 27 | prospect 
branches. ope aeaea ibeambenere?s7<s077mee 4 


5 
Our Cardiff correspondent writes:—In the tinplate industry | $212 Printers, 116 yds, 26 by 16, 32's and $0's 26 3 
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rey ee 49 by 19, 32’s and 40 3 3 a 

9, ’s 
only two of the manufacturing departments are at work, and | 38.in. ditto, as bye oie ittoaces 14 wie 3| 21 
shipments are being made chiefly from stocks. The exports in | 59 in. ditto, 3 yas, 16 by 15, 83 Ibs ........ 1¢ 1 44) 19 


the week ended May 30th were 59,999 boxes, and stocks now stand 
at 68,660 boxes. Prices are nominally unchanged. af 


THE WOOL TRADE. tandit 


OTHER METALS. Our Bradford correspondent, writing on Thursday, says: ver 
There is very little change in general conditions. Practically bow ix 
users are forced to operate on hand-to-mouth lines, and no @ 
Tin.—Values pursued an irregular but downward course, in| shows any disposition to cover more than immediate require 
sympathy with lower Eastern advices and heavy realisations, while} ments. In consequence of the coal restrictions, these requirement nd 
a moderate business transpired. Standard cash sold at £267 15s | are necessarily small, and -it cannot be said that the market Te De 
down to £263, £263 10s and £262, and three months £267 to | being seriously tested. There is little or no change in quotaticagipituati 
£261 15s to £262 1§8-£260 158. Sales in the East were reported at | for tops. Most of the large topmakers are rather less inclined a tra 
472 to £271 10s. make further concessions in merinos, but crossbreds are weak, a of OF 
~OPPER proved a generally steady market, but dealings were on} more in buyers’ favour. Business in the yarn trade is va janua 
a limited scale, comprising standard cash at £56 7s 6d to £56 3s 9d, | restricted, and production is being -constantly curtailed. (a 50 
and three months Ls7 5s to £57 18 3d. Refined descriptions quietly | fidence in fine counts and qualities is unimpaired, the geo id 
steady. — opinion being that demand will revive as soon as the coal deadloc 
Leap in good demand, and market firmer on reserved offers.| has been overcome. Quotations are comparatively firm. he ow 
Good soft foreign pig, June, sold £29 to £29 8s 9d-£29 5s, July | let for crossbred yarns, however, is too restricted to permit 0 an 
£29 1s 3d to £29 6s 3d, August £29 2s 6d to £29 7s 6d, September | freedom of movement, and competition is becoming keesst 
79 78 6d to £29 15s-£29 8s od. keener every day. The piece goods trade also is suffering aad 
SPELTER steadier, but dealings somewhat restricted, offerings holding up of production, and it is probable that many \ aa Th 
being reservedly made. June sold Ly 38 od to £32 108, J orders have been lost in both the home and export = 
gd to £32 158, September | English wools are quiet pending the opening of the new 


£32 6s 3d to £321 , August 
432 ras 6d to 9a nye €4. a in t} 
ANTIMONY easier. English special brands quoted £84 108 to £83, a 
and foreign refined £62 10s to £63 108 per ton ex warehouse. COLONIAL WOOL i 
ALUMINIUM.—Home trade nominally £120, export £125 per ton. ai 
tle. 


QUICKSILVER steady. Spot quoted £15 5s to £15 108 per . FROM A CORRESPONDENT. ‘ s te 
WOLFRAM.—Forward nominally 14s 6d to 148 od per unit, c.i.f. The third series of London sales was resumed last ee oS ~ 
a month’s suspension. The intervening period has ‘eel | a 
difficult for the wool trade, and ~ ater seriotave eran ile 
’ the i trad it t sai a 
‘THE COTTON TRADE. ee ee 


LIVERPOOL, June 3, 1926. v D 
Prices have been very steady, though markets are dull in the ZAD PO ARSKA NKA D . 
ane. Soothes “—¢ a —s been oo more favourable RUZNA GOS D a oa Co., Ltd.) 
an for some time, but the cr a late start. Private (The Co-operative Economic Bank sdiatated 
estimates of condition from reliable houses have varied from 65.9 
5 if points lower on the average than the 
Ore rains have been reported 
: : spot sales for the period May 31st to 
une 3rd (inclusive) were 18,000 bales. Of these 11,610 were BRANCHES: Bled, ae Bikers. 
»_ 500 Brazil, 2,450 Peru, 2,050 Egyptian i Gpontonte for Sngoclaeis, of The 
goo East Indian, and 170 sundries. imports Gompany, Now York and agencies; 
riod were s bales. Of these 22,729 were American, 2 ; Commercial B 
sundriee,Gactations ndey art —didditg ‘American s0.55 |] Benittaneas to and fron Segedavie. Bate colts 
: are :—Middlin ican, 10.30; . 
fair Brazil, 10.50; F.G.F. Sakel Egyptian a uppers cars poaer: : a” description N 
_ Peru G.F. mod-rough 13.50, smooth 12.00; Tinnivelly, 9.05; East ing and Exchange Business of every 
African G.F., 12.15; and middling West African, 9-90. 


June D, 1926. | 


ion with a firm hand. Another encouraging feature 
the whole period wool values have remained remark- 
steady. Sales have continued in Australia, and though occa- 
al traces of irregularity have been noticeable, on the whole 
“ has continued to move with commendable freedom, Japanese 
. Continental competition being responsible for the maintenance 
prices for all good wool. Making all due allowance for the de- 
foment of recent weeks, a sound and encouraging tone has been 
vealed at the London sales. Naturally, the home trade is com- 
Wed to act with caution, and vntil manufacturing requirements 
velop more definitely it cannot be expected to operate extensively 
either merinos or crossbreds. The Continent has set the pace 
the former, and the large number of buyers present have had 
‘equate choice, the catalogue including some well-known lines 
ueensland clip. Superior merino combing wools, such as are 
rgely bought by home-trade spinners, have been kept back by 
ye importers, but Continental style wools have sold at fully firm 
rices. Nobody expects America to do a great deal, but, in 
nite of the dificult financial position in France, which is bound 
» react more or less upon all other Continental countries, the 
tter seem to be definitely inclined to buy, and may be expected to 
sotribute an important quota to the maintenance of values. Little 
pange has taken place in fine crossbreds, but medium and coarse 
ses are undoubtedly suffering from the effects of the strike, and 
ie inadequate purchasing power of the home trade, consequent 
non the absence of demand from the Continent for yarns. The 
sition in Germany has shown some slight alleviation, but selling 
rokers are acting wisely in meeting the market, for the outlook 
ot so’s and below is still a little doubtful. Prices generally are 
noving round par to § per cent. below the first week of the sales. 
he position of medium and lower crossbreds can only be saved 
y an expansion of exports of wool, tops, and yarns to the 
ontinent. 
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THE JUTE TRADE. 


Dundee, June 3. 

There is still little activity in any section of the jute trade. 
Buyers of jute cloth are continuing the hand-to-mouth purchasing 

small quantities for their immediate requirements. The value 

raw jute, after showing signs of weakness, has again steadied, 
but spinners have not yet been inclined to make purchases. The 
prospects for the new crop continue very satisfactory, and, if the 
avourable weather continues, there is every reason for the expec- 
ation of a yield of sufficient dimensions to bring about a reason- 
ble level of prices. Old crop material is still held for compara- 
ively high prices. The nominal value of First Marks actuals in 
he absence of business to test same is £47 for May/June ship- 
nent. New crop sellers are naming £38 for August First Marks 
nd £36 10s for August/September. Daisee Twos are being 
biered at £34 108 for September/October shipment. The out- 
tanding feature of the yarn market has been the placing of orders 
by Portugal for 160 tons of 10-lb and 8-lb warp and weft for 
lelivery in June. Those firms participating in the business are 
how in a position to resist the determined attempts being made to 
teak the minimum selling prices agreed upon by spinners on 
pril joth last. Common 8-Ib cops are still being held for 4s 1d, 
nd medium 8-Ib spools at 4s 2d. A fair number of the orders 
re being supplied by second-hand holders. Until the industrial 
ituation becomes brighter, there is little expectation of an increase 
t trade in jute goods. South Africa has this week placed orders 
or one million fine hessian sugar sacks for delivery September/ 
puuary, while the L. and N.-E. Railway Company has purchased 
5,000 twill sacks, ex. 12 por. cloth. anufacturers are quoting 
id for to} oz 4o in hessians, and 33d for 8 oz. 


HIDE, LEATHER, AND ALLIED TRADES. 


The hide market was remarkabl i 
, : a y steady in Bermond on 
ah Prices showing no alteration, best ox selling sexe 5gd 
a — seconds from sd to 79d ‘per lb. Best cows were unsold 
ins sold heavy weights, 4gd being made for the light. Callf- 
Pt slowly, one class of best heavy making 6d, and lights 
7 . middle weights being withdrawn. Wools sold from 
; “ 3 hoggs from 4s 6d to 118, and lambs from 2s to 5s 2d 
“" — hides and skins are still coming in, but the em- 
bt een mo on the import of unsalted hides may affect the 
ed, F he coal strike is affecting tanners, as power is cur- 
bid for ees are quoted at 7§d for best Argentine ox, and 
ua ontevideos. Dry hides are slow, and 10d has been ac- 
wady, with etmerican. The American market is cabled as 
6 leather | best Chicago packers selling at 14 cents. Trade in 
nedium adie The demand is for light averages of 8/10 Ibs, 
good demanv > weights being neglected. There is, however, 
being ndee sn the iring section Small orders are 
place kid and ont eer leathers, the best seller being coloured 
rately em joy oe willow. Boot manufacturers are only mode- 
he demana cw 4 few makers of ladies’ shoes appear busy, but 

and for stout artizan boots is small. 


CHEMICALS AND FERTILISERS. 


After 

the first Tey omPlete Stagnation in the chemical market during 

ht limited tg the past month, business has been fairly brisk, 
small orders for immediate requirements, Very 


THE ECONOMIST. 


little large-scale demand has been met with, since the further out- 
look in chemical-using industries is still uncertain. Export trade 
is also restricted. ‘Ihe few price alterations during the period 
have applied to seasonal products, such as anhydrous ammonia, 
citric and tartaric acids, and sodium hyposulphite, which are 
rather dearer. Glycerine also is higher. Ammonium chloride, 
barium chloride, and potassium permanganate, however, are quiet 
and cheaper. In the fertiliser market, nitrate of soda is cheaper, 
but otherwise quotations are nominally unchanged; forward prices 
are much easier. Little business is passing, though a fair inquiry 
for basic slag and ground phosphate for autumn delivery is in 
evidence. 
Comparative representative quotations are as follows :— 


1926. 
tina ceesersiicaalinved 
June 1. | May 1. | Apl.l. 


4 
m 
° 

> 


Ammonium sulphate 
Arsenic, white powdered 
Barium chloride 
Bleaching powder 
Carbolic acid 
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Formaldehyde ..........scceseeee ee.ton 
Glauber salts ......... Cevcccerecccees 


— tw 


Potassium permanganate ......... eee 
Potassium prussiate 
Sodium nitrate 
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VEGETABLE OILS AND OILSEEDS. 


Rather more interest has been taken in linseed oil, which is 
maintained at around £30 10s per ton naked ex Hull mill for 
June and July, August delivery, although actual business is re- 
ported below this figure. Cotton oils are less active, but crude 
Egyptian is firmly held for £38 10s, with ordinary refined quoted 
at £40. Soya oil is steadier at £36 10s, but in common with other 
vegetable oils is not very active. In the oilseed section, Plate 
linseed declined tg £14 10s on passage or for shipment to July, 
and a fair business was put through to Hull. Very little appears 
to be passing in the new Indian crop, and £16 8s od is reported 
accepted for Calcutta to London. 

Egyptian cotton seed is steady but quiet, current value being 
£9 178 6d for black afloat and for June loading. Oilcakes are in 
fair demand, but meals dull and neglected. 


OVERSEAS PRODUCE. 


FOODS, BEVERAGES, 4c. 

SUGAB.—A moderate business was effected chiefly in British refined 
at occasionally easier rates, granulated and yellow crystals being 
reduced 6d per cwt. Messrs Tate and Lyle’s granulated, fine, also 
coarse, 298 74d; No. 1, 298 44d; No. 2, London, also T.L.S.,2 rgd ; 
June delivery, 23s; and yellow crystals, 26s 14d. Foreign descrip- 
tions quiet, and tendency easier. Czecho granulated, spot, sellers, 
278 6d; June, 148 93d; June-Aucust, 14s 113d ; November-December, 
158 44d, f.o.b., Hamburg. Dutch ‘J "ditto, spot, sold, 27s 74d; 
October-December, 15s 6d, f.0.b., Rotterdam. Polish crystals, 
prompt, 14s 14d, f.o.b., Danzig. Belgian ditto, 14s 44d, f.0.b., 
Antwerp. Mauritius crystals, spot, 25s 6d to 26s. American, also 
Canadian, granulated, prompt, 15s 74d; London, 15s 104d, outports, 
c.i.f. terms. Cuban, basis 96 per cent., July, r1s 74d; Peruvian 
centrifugals, June, 11s 73d, c.f U.K. White terminal market 
remains quiet.- June sold, 14s o?d; August, 148 73d; March, 158 33d 

r cwt. 

COPFEE.—Market very firm on spot, with sustained inquiries for all 
desirable qualities. Fair supplies brought forward at public sales 
cleared readily at again dearer prices, especially fine grades. Costa 
Rica, low mid to good middling, 131s 6d to 158s; bold, common to 
good, 141s to 168s 6d; fine to fancy, 1728 to 1948 6d; peaberry, 125s 
to 1878; Kenya, fair to cood bold, 1318 to 138s; peaberry, 138s to 
1458; Uganda Robusta, bold, 103s 6d. Futures quiet, but generally 
firm, and December sold, 86s 9d cwt. oat ae ; 

COCOA.—Srot market firmer, with improved inquiries. Sales in- 
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Accra strong, and F.F. grade, for shipment July-August, sold, 478 to 
48s 6d; and intermediate crop, 458 to 458 6d per cwt, f.o.b. At public 
—— Ss cases Brazilian cocoa butter sold at 18 14d to 1s 13d per Ib, 
in bond. 

-TEA.—Indian offerings for the week at public sales amounted to 
48,790 packages, which experienced a good general demand, and 
prices were well maintained for all descriptions. The strongest 
inquiry was for common and low medium kinds, which often showed 
a fractional advance. Pekoe, sold, 1s 6d to 1s 10d; orange pekoe, 
1s 7d to 2s 24d; broken orange pekoe, 1s 8d to 286d. 30,330 packages 
Ceylon met a fairly good demand, but considerable irregularity was 
noticeable, due largely to a further falling off in quality. Common 
and finest descriptions were in good request at steady rates, but other- 
wise values marked a decline of 3d to id. Ib. Pekoe, sold, 1s 7}d 
to 2s: orange pekoe, 1s 8}d to 2s 2d ; en orange pekoe, 1s 9}d to 
2s 4d. China descriptions moved off quietly, with sales of Keemuns 
from 1s 5d to 2s 4d, and good common monings at 83d to 9d per Ib. 
16,400 packages Java and Sumatra were catalogued in auction. This 
large quantity elicited fair competition, and prices for most descrip- 
tions 
sold, 1s 43d to 18 534; broken pekoe, 1s 13d to 1s 113d; pekoe 
souchong, 18 33d to 1s 63d ; orange pekoe, 1s td to 1s 83d; broken 
orange, 1s 5d to 18 oe; and Sumatra flowery broken orange pekoe, 
2s 33d per Ib in bond. 


isclosed no material change from those ruling recently. Pekoe, | 


THE ECONOMIST. 
clude Trinidad at 65s to 718; Grenada, 63s; and Dominica, 56s. | RICE.—A steady business is proceeding in Bu 
serve on the part of shippers, a firm tone continue 
London, quoted 16s 3d, with fair transactions in afioat 
158 6d, with sellers now asking 158 734 to 15s od, — 
postion of steamer. 3,000 tons S.Q., June-July, double 
158 10}d, c.f. and i. terms, main ports Cuba 
request. Italian quiet. Beans and peas generally quiet, 

spot, 35s 6d; May-June, 338 per cwt, c.f. and i., Lond 
CE.—Pepper met with quiet support. Black Sin 


peas, 
SPI 
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8apore, 


rma grain, and w; 
8s. Two ene 
arcels 
Ording 
Spanish in m * m 


Japane 


On, 


‘ fac 

May-July, quoted 1od ; ene, ditto, May-July, od: Av, 
*e Ma -July, bape - a: Aner 

October, quoted 1s 2}d. Zanzibar cloves, spot, 93d to 104 


October, sold, 8d; Muntok, L. 


Tapioca steady, and Singa 
further buyers at 16s ed 


flake, May-June, to Havre, 


Sago flour steady, quiet. 


done, ; 
Sara 


March-April, 15s 103d; April-May, 15s 74d; May-June, 15s 64 >, 


cwt, c.f. and i., U.K. 


FRUIT (Dried).—Currants: Market firm, with a steady trate ; 
force. New crop, Australian, shows attractive quality. Amal 
quoted 29s to 308; Gulf, 328 to 368; Pyrgos, 27s 6d to 28s: Vostizs 
378 to 508; Patras, 318 to 338; Australian, new, 46s to 54s. Sulty 


sell readily at full rates. 


7os to 908; Cretan, 66s to 808; Greek, 67s to 78s ; South Afric 
70s to 738; Californian, soda bleached, spot, 52s to 62s. Dates quieth 
steady. Siar, quoted ros 6d to 118; Khadrowie, 15s to 16s, a 
quality. Raisins steady, and in fair demand. Valencia, qua 


COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department, 
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noted {34 ton. Hessians and twills firm. 





ptember, 938; B, 80s per 100 bags. 


Jusuratce. 
PARTNERSHIP ASSURANCE. 


Capital is usually required by a firm 
on the death of a partner. Life 
Assurance is the ideal way of providing 
the necessary amount. 
THE PRUDENTIAL ASSURANCE CO., LTD., 
HOLBORN BARS. LONDON. E.C.1. 


oQqQoaoegoodo] BWIPOG Ooeooooo.2s 


REFUGE 
AssuraNcE ComPANY LIMITED. 
Chief Office: Oxford St., Manchester. 
(or the year ending December Sist, 1998.) 
28,500,000 


Annual Income Exceeds 


Meee Qeoooeoanoode 3827p” a” 
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th African, 368 to 40s. E ed fruits 
Sou vaporat 


i . to 1328 6d; South African, new Royals, best, 
3; A sraliae, veaiaas new, 20/30, quoted 1078; 50/60, 52s; 


FISH.—Sardines in fair request, but quality offering some- 

Portuguese, 3's quoted 48 6d to 6s per dozen 

Salmon very firm, and in demand, with former quotations 

‘her for q-flats and pinks. Red, tall, 1 lb, 60s to i 
Lobsters 


to 1708, and }'s, 95s to 97s 6d. 
; 4 fair scale, the low price 
ornian Bartlet 


andard, 128 6d to 138; seconds, ros 6d to irs 6d. Californian 


i 6d to 128; standard, ros 6d to 11s; seconds, : 3 : 
_ “Californian apricots, standard, ros 6d to 11s. o* | were sold. Quotations are:—Australian mutton: Fine, 458 3d; 
ee fancy, 10s 6d to 118; choice, 98 6d to ros 6d per dozen tins. 


eapore pines in good request, On spot, at full rates. Italian dark, 418 6d to 398 ; sweet, 458 6d. 
: Good mixed 
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MEAT.—A good demand continues for Danish lunch o ‘ 
agin 6's, at full rates. Corned America, 458 6d. the 
-; but trade restricted. Danish lunch tongues quoted 110s to 
ys; American, 126s to 1358. Corned beef 6’s quoted 33s to 34s. 
CONDENSED to oat, and onal Lone in os ers’ 
Dutch machine-skimmed, 118 3d to 11s 6d; Danish, ditto, : 3 
136d to 118 9d; Dutch full-cream, 21s to 228; Danish, ditto, 23s to Se none; benzine, 


beef held for full 


Ceylon, £23 to £38; 


ava, 28 6d 


quoted £28 178 6d. P 
quoted {21 8s 9d; 
T. -—Messrs 


alm 


good to fair, 44s to 
Australian : 


1127 





HEMP.—Manila dull, and prices tend weaker. J grade, May-Jul 
liers, : 3 Ie : e , 
= aa & 36 Brod speokt L, £29; M, £26. New Zealand largely 


No. 1, June-July, £41 10s ton. 


y- 
SHELLAC.—Market quiet. Fair T.N., >; August 
Pears, Californian, extra choice, 858; fancy, roos; | 1148; October, seen panei: ar Oe eae ; 
rings, Californian, extra choice, COPRA in moderate 
April-May, to Rotterdam, quoted 
29 178 6d. Dutch East Indies, May-June, quoted {29 128 6d. 
lon, May-June, sold, £30 178 6d. South Sea, F.M.S. quality, 
ernels steady. March-May, to Liverpool, 
m Colshesicrs aad Woolaer 
658; tall pink, | follows :—The tallow market vom ne Aa er cd 

— was firm 

sell readily at full rates. | shout 3d dearer to-day. Theos tv falety oa a oma Eecetion 
continue to be below those required for 
London on May 31st, as returned by 
15,266 packages, showing a decrease during the month of 1,038 
packages. At auction to-day 1,242 casks tallow were offered and 


request, and market firm. F.M.S. Straits, 
30 28 6d; May-June, sold, 


438; dull to dark, 428 to 39s 6d; hard, , 
ine, 458; good to fair, 438 3d to 428 6d; duit ‘to 
Present ge from Austral- 
6d, nominally. Present shipment from South 
market letter is unchanged. Town tallow, 
398 per cwt. Rough fat, per 8 lbs, 24d; melted stuff, 29s 6d 
cwt. Quotations are:—Town, 39s 6d, net cash, naked, ex wenn 
Country: Frail casks, 398 6d; home melted, shipping casks, net, 
f.0.b., good coloured, 438; fair to dull, _ 6d to 398. Bone fat: 


stuff, 36s, f.0.b. 


U8.—Cocoanuts ot 258 per zoo. Coir yarn, 
. : Cochin, £29 to £51 10s. Ceylon bristle 
NEY—New Zealand in request and market steady, but other 2 a ne 

a New Zealand quoted sos to 838; Australian, 40s to 508 : {37 to £23; cinnamon leaf oil, 43d; citronella, Cey 
amaica ranges from 40s to 558; Haiti, 40s to 50s; Cuban, 40s to 


METROPOLITAN CATTLE.—June 3. 


JUTE —Market irregular. Firsts, April-May, continent, quoted 
40; May-June, sold, £40 28 6d to £40 78 6d to £38 15s; new crop, 
ugust, £33 10s; September, £32 ros. Lightnings, May-June, 
i 10 oz Hessians, July- 
tember, 328 9d; 8 oz ditto, 25s 6d 100 yards. A twills, | 
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Cancun 


Avercan Teepuone ano Tecan Company 
BELL SYSTEM 


195 Broadway, New York, N.Y., U.S. A. 
147th Dividend 

The regular quarterly dividend 
of Two Dollars and Twenty-Five 
Cents ($2.25) per share will be paid 
on July 15, 1926, to stockholders 
of record at the close of business on 
June 19, 1926. 


H. BLAIR-SMITH, Treasurer, 


$$$ 


THE 
INDIAN MARKET 
offers opportunity to you. 








ALLAHABAD, LAHORE, DELHI, 
BOMBAY, CALCUTTA. 


Write W. T. DAY, London Manager, 
Telephone! CENTRAL 3796. 
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: Consuming demand remains generally quiet, but a steadier tone British Beasts, per stone of 8 Ibe to sink the offal. Sheep, per stone. 

0 rsracterised the market with dealings of moderate extent. Planta- Be sda s 

A mn standard, spot, and June, sold, 1s 73d to 1s 83d ; July-September, | peasts—239 beasts entered from Norfolk Canale s-cccooss 2. cs 
i s "Hd to 18 84d ; October-December, 18 73d to 1s 83d per Ib. and Cambridge, and sold at 6s 6d to 7s | Sheep—Downs (clipped) 8 410 : ° 
9 Ewes @ereeeeseeoeseoeeee 


Lamb—Downs ecccccce 10 4 i 0 
LONDON POTATO MARKETS.—June 3. 
Per Cw, 
8 a s @ 
3 0to 4 O | St Malo .....ccccccece 12 6 ine 
ll O 12 O {dermeys ......ccccccee 15 0 


ECONOMICS. © 


A well-known firm of educational publishers 
invites authors conn with Schools of 
Economics to submit proposals for the pub- 
lication of a Text-book of about 400 pages 
on the Elements of Economics. The book 
is to be published in a series suitable for 
students preparing for London Univ 

Matriculation and examinations of a similar 
standard. This series includes many success- 


ful publications. Write E.C. c/o University « 


Book Company, 48, Southampton Row, 
London, W.C.1. 


I Oa eed 
MIDLAND BANK LIMITED. 
Notice is here ven that the TRANSFER 
Notice is herety Rcpany will, be CLOSED 
on the 12th June, 1926, for that orca 


for the preparation of the Dividend 
on the 15th July, 1926 


926. 
A. R. BORE, — 
5 Threadneedle street, London, E.C.2. 
1st June, 1926. 


JOURNAL OF THE ROYAL 
STATISTICAL SOCIETY. 





New Series. 
Vol. LXXXIX. Part Il. March, 1926. 
| Price 7s. 6d. 


— 





Contents: 
‘‘The Productivity of British and Danish 
°° By R. J. Thompson, C.B., 0.B.E. 
(with Discussion). 

‘* Some Administrative Aspects of the 
Rignano Scheme of Inheritance Taxation.’ 
By H. C. Scott, LL.B. (with Discussion). 

** Wholesale Prices of Commodities in 
a By the Editor of the ‘‘ Statist.’’ 


scellanea :— 

The Precision of Index-Numbers. By A. L. 
Bowley. 

Professor Tschuprow on the Theory of Corre- 
lation. By Major Greenwood. 

The Moments of the Hypergeometric Series. 
By H. E. Soper. 


y H. E 
Reviews of Books. Current Notes. 
Royal Statistical eer: 9, Adelphi ‘Terrace, 


investor's Monthly Manea! 


3 Arundel &t Strand, London, W.62 





demand, and s i 
shipment. The stock in 
the wharves, amounted to 


lon, 1s oad: 



























eA nA 
crononcmampes tec 5 engl wisi tin tent nA SAAR 
Sere 


Nien 


Sere 


eh i Nat ty DELLS ARTA IE 


aw a aR e+e 


1128 
®anks, kr. 
COMMONWEALTH BANK OF AUSTRALIA 


(Guaranteed by the Australian Government). 


HONG KONG AND SHANGHAI 
_ BANKING CORPORATION 


APITAL 


COMMITTEE IN LONDON 


Charles Addis, cA. op Reshnay 
r 
> GBELECB.E.C G. 
Landale. A. M. Townsend. 
Cc. F. Whigham. 


ENGLISH SCOTTISH AND 
AUSTRALIAN BANK, LTD. 


THE ECONOMIST. — 


LIMITED. 
Incorporated by on " ee a ae of Parliament, 
Affiliated with Licyds Bank, Limited, 
Capital Bubscribed, *5OCSERVE FUND. =. = om22,880,000, Niet, ¢ 
HEAD OFFICE—Epnmsvres. 


WILLIAM CARNEGIE, General Manager. GEORGE A. HUNTER, } 


THE NATIONAL BANK OF SCOTLAN 


THOMAS COCEBURS RIDDELL Manager. DUG. SMITH DRAWS cecistant 
an: . 
Branches tm all the principal eities aad places in Gestinas 
Every description of Banking Business transacted. 


There is a specially equipped Foreign Department at the principal Glasgow Ofce, 


1926 ISSUE JUST PUBLISHED. 


THE STATESMAN’S YEAR BOOK: 
Edited by Sir JOHN SCOTT KELTIE, LL.D., and M. 
EPSTEIN, M.A., Ph.D., With Maps, 20s. net.“ a 


RINCIPLES OF ECONOMICS 
By Dr. N. G. PIERSON. Translated by A. A. WOTZEL. 
Vol. I. Third Impression. 8vo. 15s. net. Vol. II. 8vo. 15s. net. 


MACMILLAN & CO., LTD., LONDON, W.C.2. 


"i 
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PLAYER'S | ©¢clsmosingane 
clear thinking. 

N AVY RAPPLING with business 

Jy problems, many a man 

takes up his pipe and fills 

MIXTURE it with Player’s Navy Mixture. 

He goes to that familiar pipe 

and that favourite tobacce for 

cool smoking and clear thinking. 

A few moments spent in that 

company give him a fresh stim- 

ulus, a mental “second wind.” He 


takes up his task with renewed 
‘ energy, with added confidence. 


P. 


THE CANADIAN BAM 
OF COMMERCE. 


Head Office—TORONTO. 
r LT 4 
Paid-ap Capital seveeees$ 20,000,000 ( 
Beeserve Bund cccecsscscees-s+.$20,000,000 ( 
——————————— 
John President. 
8. 5 Logan, General Manage, 
850 Branches throughout Cansés, ¢ 
WFO LAND, the UNITED ; 
te WEST INDIE, MEXICO and — 
countriss and in ell porta of the world a 
Leaden Office: LOMBARD STREET, © 
(G.P.9. Boz ) ——e 
BOARD. 


that the 
the oa 
the af 
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THE ECONOMIST, June §, 1920. ARMSTRONG'S LOSSES.. 
—————— EEE ay | 


Che Economist, 
WEEKLY COMMERCIAL TIMES, 
Bankers’ Gazette and Railway Monitor 


A POLITICAL, LITERARY, AND GENERAL NEWSPAPRES 


Price One Shilling. 
BEGISTERED AT THE GENERAL POST OFFICE AS A NEWSPAPER 


Vol. CII. SATURDAY, JUNE 5, 1926. 


BW.BLYDENSTENG CO. || (panx oF MONTREAL. 
54-55-56, Threadneedie St., siaink as - BSTABLISHED - mr’ 1817. ° 
"London, E.C.2. Cental Poi Oe | 

BANKERS. no de RRS Totel Aesets in excess of ... 
ALL BANKING : 


ONDON 
26 Old Broad Street 


PARIS 
3 & 5 Place Vendome 


Guaranty Trust Company of New York 


N international bank handli every phase of 

modern banking business and by means ‘of ‘its 
offices in the United States and the principal cities 
of Europe, offering unusually completeservicesand 
facilities to firms developing foreign trade. 


32 Lombard Street, E.C.3 


PALL MALL OFFICE _KINGSWAY OFFICE LIVERPOOL OFFICE 
$0 Pall Mell, S.W.1 Bush House. Aldwych,W.C.2 27 Cotton Exchange Balldings 


New York Paris Brussels Havre Antwerp 
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THE COMMERCIAL CABLE 
COMPANY 


TERLING FOUR-PER-CENT. 
500-YEAR DEBENTURE STOCK. 


Baring Bros. & Co. Limited give notice that 
the TRANSFER BOOKS will be CLOSED 
from the 21st to the 30th instant, both days 
inclusive, for the preparation of the warrants 
for the interest due ist’ July, 1926. 

No. 8 Bishopsgate, E.C.2. 

1st June, 1926. 


CITY OF CALGARY 


FOUR-AND-A-HALF PER CENT. AND 
FIVE PER CENT. DEBENTURE LOANS. 


The City of Calgary announces that the 
COUPONS maturing 1st July, 1926, on the 
above mentioned Debentures may be PRE- 
SENTED on and after the 14th June, 1926, 
between the hours of 10 and 2 o’clock 
(Saturdays excepted) at the Bank of 
Montreal, 47 Threadneedle street, E.C.2. 

Three clear days required for examination. 

Lists may be obtained on application at 
the Bank. 


CITY OF PORT ARTHUR 


FOUR-AND-A-HALF PER CENT. AND FIVE 
PER CENT. DEBENTURES. 


The City of Port Arthur announces that 
the INTEREST COUPONS of the above men- 
tioned Debentures maturing 1st July, 1926, 
may be PRESENTED on and after the 14th 
June, 1926, between the hours of 10 and 2 
o’clock (Saturdays excepted) at the Bank of 
Montreal, 47 Threadneedle street, E.C.2. 

Three clear days required for examination. 
Lists may be obtained on application at 
the Bank. 


CITY OF REGINA 


FOUR-AND-A-HALF PER CENT. 
DEBENTURES. 


The City of Regina announces that the 
INTEREST COUPONS of the above mentioned 
Debentures maturing 1st July, 1926, may be 
PRESENTED on and after the 14th June, 
1926, between the hours of 10 and 2 o’clock 
(Saturdays excepted) at the Bank of 
Montreal, 47 Threadneedle street, E.C.2. 

Three clear days required for examination. 


Lists may be obtained on application at 
the Bank. rs 


CITY OF SASKATOON 
FIVE PER CENT. DEBENTURES. 


The City of Saskatoon announces that the 
COUPONS maturing 1st July, 1926, on the 
above mentioned Debentures may be PRE- 
SENTED on and after the 14th June, 1926, 
between the hours of 10 and 2 o'clock 
(Saturdays excepted) at the Bank : of 
Montreal, 47 Threadneedle street, E.C.2. 

Three clear days required for examination. 
- Ldats aay be obtained on application at 

e Bank. 


UNIVERSITY OF LONDON. 


The postponed Lecture on ‘‘ A UNT: 
STRAIGHTFORWARD AND MISLEADeER 
oe be given by Mr. A 


5  -Diewen Ieee 

: ic ee, . F.C 
Cassel, Professor "of 
Business Methods 
ADMISSION 


A Course of Three Lectures rig 
FEATURES OF ITALIAN ECONOMICS 
will b i 
English) by Professor C, GINE “Cot a 
University of Rome) at the LONDON 
SCHOOL OF ECONOMICS (Houghton Street, 
Bae tna tata HEN Oa 
» an . E i 
a at 5 p.m. ae 
airmen: June ‘7th, Sir Willi 
ceeeeaes, xan ~ oth, H. £. The 
an assador; ; 
Yule, Esa. CBE. FRS. So 
FREE, WITHOUT TICKET. 
EDWIN DELLER, Academic Registrar, 


ibidisthichishevnticimemmtemdinn tiie onacet te 
BASS RATCLIFF & GRETTON; LTD. 
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BANK OF SCOTLAND 


ConsTITUTED BY ACT OF PARLIAMEN® 1696, 


AUTHORISED CAPITAL... 2. axe 


gs ooo 24,500,000 
PAID-UP GAPITAL ... 0. see cee ee ee 81,500,000 
RESERVE FUND and BALANCE carried 


pee ooo #&1,657,84 
DEPOSITS and CREDIT BALANCES as at 27th February, 1926 ; 


#£29,903,512 
Governor: Tus Rieut Hon. LORD ELPHINSTONE. 
Deputy Governor: 82 RALPH ANSTRUTHER OF BALCASEIR, Bt, 


Head Office: THE MOUND, EDINBURGH. 


GLASGOW, Chief Office: 2, 8T. VINCENT PLACE. 
Joint Managers, JAMES T. MACDONALD and A. W. M. BEVERIDGE. 


LONDON Ofice: 80, Bissorsears, E.C.2. J. W. Jonunstron, Manager, 


228 d@ Sub-Branzches in % 
Over Seenshes 008 O28 Ene Fdinbirgh. Glasgow, and throughout Scotland. 


GEORGE J. SCOTT. Treasurer. 


International Sleeping Car Company 


(Compagnie Internationale des Wagons-Lits et des 
Grands Express Européens) 


(Société Anonyme) 
(Incorporated under Belgian Law in 1875) 


The following are the salient features of the Directors’ Report and Accounts 
for the year ended 31st December, 1925, as submitted at the Annual General 
Meeting held in Brussels on 20th April, 1926. 

The value of the Rolling Stock in service appears as Frs. 176,608,650.76 as 
against Frs. 138,184,258.70 in 1924. 

The number of cars in commission at the end of the year was 
1,739, as against 1,704 in 1925. 

The number of cars under construction is 360. 

The ordinary business of the Company has shown a satisfactory expansion 
and the Pullman and 2nd Class Car services are being developed. 

Contracts have been entered into assuring the restoration of the connections 


with the‘German railway systems and many new services have been inaugurated 
in Italy and elsewhere. 


The issued Share Capital of the Company now stangs at:— 
150,000 Preference Shares of Frs. 100 each ... Fre. 15,000,000.00 
1,000,000 Ordinary Shares of Frs. 100 each ... 100,000,000.00 


Frs. 115,000,000.00 
———SE 


The profit on working amounts to.. eee «Fra. 90,393,309.20 


(compared with Frs. 65,301,689.26 in 1924) 
From which is deducted :— 


Interest on Bonds... eee Fra. 11,006,526.93 

Hire of Rolling Stock sia 169,774.56 

Allocations to Reserve Funds » 29,478,448.14 
(compared with Frs. 29,430,023.36 in 1924) 


Frs. 40,654,749.63 


————<<<<$<$<$—$< 


saosin net profit for the year 


49,738,559.57 
3,942,758.83 


Fra. 53,681,318.40 
———— 


The Shareholders adopted the Directors’ recommendation that this amount 
should be appropriated (after Statutory remuneration to the Board of Directors) 
to the payment on both classes of shares of a dividend of Frs. Belgian 40 per 
share, or 40 per cent. Free of Taxes (compared with $2 per cent. for 1924), 
Jeaving a balance of Frs. 4,417,804.89 to be carried forward. 

29th May, 1926. 


of ... ane —_ eés 
Brought forward from 1924 


Total available 


Copies and translations of the full Report and Accounts be obtained on 
application at the offices of Messrs. ERLANGEBRS, 8, Crosby 8¢., London, E.C.3. 


Summer Holidays in Canada 


No more enjoyable vacation can be experienced than a 
visit to the fair Dominion. Independent or Conducted 
Tours at special rates, for long or short periods, can be 
arranged by Canadian Pacific Ocean and Rail. 


If you are going on the Continent take advantage of the 
Canadian. Pacific Cross Channel Service 


For full particulars apply: 
CANADIAN PACIFIC RAILWAY 
103, LEADENMALS oo, LONDON. 

or LOCAL AGENTS. 
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C(WIRED-TYPE) 
a 


NEW DUNLOP TREAD / 

—designed by Dunlop experts to 

meet the new conditions imposed by 
modern tyre requirements—involving the 
use of low pressures providing greatly 
increased comfort. 


These big advantages are secured :— 
Maximum resistance to side-slip, 
Greater resistance to wheel spin, 
Increased safety in braking, 
Greater durability. 

Every motorist will welcome this new 


tread—evolved by “the founders of the 
pneumatic tyre industry.” 


The present world-famous tread will 
remain as standard on Dunlop Tyres of 


the Beaded Edge type. 


7 t Dunlop and he satisfied 


DUNLOP RUBBER COMPANY LIMITED, BIRMINGHAM. 
Branches throughout the World. 


DUNLOP — THE STANDARD by which ALL TYRES are J 
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SECURITY. FIRST 


NORTH JOHN STREET. 


\ 
a 
———————— 


Total Funds 
£33,924,094. 


425,47 
FIRE FUND AND BALANCE OF PROFIT AND LOSS 7,964,515 
TOTAL FUNDS AT 3ist DECEMBER, 1925 - £33,924,094 


The omneny undertakes all classes of Fire Employers’ Liability. Burglary. 


rance _ Fidelity Guarantee. 
Coneetpentee, Policies issued to House- Personal Accident and Illness. Third Party. 


Householders covering, in 
one document, Fire, Theft, Accidents to 
Servants, and many other risks. 


Policies issued eventos Loss of Profits ; 
consequence of Fire. 7 Engineering Insurances and/or Inspections. 


oe isons “be a Sg meee eel Marine Insurance risks underwritt jen on 
= coe renee Saerene ere conditions favourable to the Assured. 


: part tx FITS Policies es Securities in Transit to all parts of the world. 


MODERATE RATES. “LIBERAL CONDITIONS. PROMPT & EQUITABLE LOSS 


General Manager—J. J. ATKINSON. 

Deputy Manager—WALTER CARTER. | 
Sub-Madnegers—ALEX. D. ROBERTSON & CHAS. A. GRAVES. 
ACCIDENT DEPARTMENT: J. M. DUMBELL., Manager. 

’ Londdn- Manager—ROBERT M'CONNELL. : 
REPRESENTATIVES IN ALL en OF TER WORLD. 





é 


